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A trusted employee grew fond 


Of a somewhat expensive young blonde. 


To put on a show, 
He stole his firm’s dough. 


A very sad story—no bond. 


INSURED honesty is definitely the BEST policy—for employers! 


FIDELITY AND SURETY BONDS; 
BURGLARY, ROBBERY, FORGERY 
AND GLASS INSURANCE 


FipeLity | 1OSIT COMPANY 
Baltimore | Maryland 


World’s Leading Underwriter of Honesty Insurance 
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Yes. An important business to the man who owns it. 
That’s why he buys insurance. 

Everything but Business Interruption Insurance. 

Why doesn’t he buy that—when an 

interruption in his business by a windstorm, fire or 
explosion ... and the resulting loss of income 

...can mean “out of business” for him. 

Perhaps he and the thousands of “unsold” merchants, 
large and small, haven’t been made actively aware 

of the merits of Business Interruption Insurance. 
Could it be that you are deciding that prospects in your 
own backyard don’t want this protection ... 


before you tell them about it P 
ROYAL* 





CASUALTY FIRE * MARINE SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 


ROYAL INSURANCE COMPANY, LIMITED © ROYAL INDEMNITY COMPANY © AMERICAN & FOREIGN INSURANCE COMPANY © THE 
BRITISH & FOREIGN MARINE INSURANCE CO. LTD. © NEWARK INSURANCE COMPANY © QUEEN INSURANCE COMPANY OF AMERICA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTB. © GLOBE INDEMNITY COMPANY © STAR INSURANCE COMPANY 
OF AMERICA © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 













"1 WONDER IF | LOOK AS PRETTY 
AS MOMMY DOES IN HER NEW 
FUR COAT?” 
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Yes, Cam, your mother is pretty 
...and wise! For she listened to 
her Camden agent and insured 
her fur coat. 
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eee CAMDEN, NEW JERSEY A — Known 
OUR SECOND CENTURY Agents It KEEPS 
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Two years of dramatic growth 
have mushroomed assets of the ICT 
Group to $18 Million and premium in- 
come to $1.5 Million a month. 


This growth has enabled the ICT Group to 

build a tremendous capacity to serve local agents. 

ICT agents in 24 states and Alaska have an unlimited 
market potential in union members and _ their 


ADDRESS friends who have a personal interest in ICT’s 
INQUIRIES future. 

TO DEPT. 10, 

ICT GROUP, OWNED BY UNION MEMBERS ° 


500 5. ERVAY, BUILDING A BETTER AMERICA 
DALLAS, TEXAS 
THE INSURANCE COMPANY OF TEXAS i i 
LIFE INSURANCE COMPANY OF TEXAS QD 
CONTINENTAL UNION INSURANCE COMPANY “ 
CONTINENTAL UNION LIFE INSURANCE COMPANY 
ICT DISCOUNT CORPORATION 


Jack Cage & Company — Managers 
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Give Balanced View 
of Auto Legislation 
Alternative Schemes 


Am. Mutual Alliance 
Attorney Sizes Up 
the 3 Main Proposals 


American Mutual Alliance has not 
declared itself on its position in regard 
to compulsory automobile liability leg- 
islation in New York in 1954 and hence 
what was said on this subject at the 
annual meeting of the alliance at Chi- 
cago is of particular interest. The al- 
liance in 1953 favored the Dewey com- 
pulsory insurance proposal in New 
York as an alternative to the unsatis- 
fied judgment fund which was being 
espoused by the stock companies and 
NAII. 

Paul S. Wise, attorney for American 
Mutual Alliance, gave a paper treating 
of the various legislative proposals at 
the alliance meeting. He threw the un- 
satisfied judgment fund right out the 
window. He had some friendly com- 
ment on compulsory insurance and he 
gave an objective analysis of the so- 
called voluntary judgment recovery 
guarantee plan that is being advocated 
by other segments of the industry as 
an acceptable alternative to compul- 
sory insurance. This is the plan for 
offering a new coverage indemnifying 
the insured and members of his house- 
hold against inability to collect claims 
against uninsured motorists. There 
would be created a defense and rein- 
surance corporation that would rein- 
sure all liabilities for this coverage. 
Claim handling would be done by this 
corporation in an effort to avoid any 
conflict of interest between the direct 
insurer and his policyholder. 


Mr. Wise said this has some appeal, 
because it is voluntary and because it 
is consistent with the principles of free 
enterprise system that the insurers 
should provide any coverage for which 
there is an insurable loss. It may not 
be consistent, he said, to oppose pro- 
grams that will allow the public to 
purchase insurance voluntarily against 
losses they may suffer while also op- 
posing legislation designed to compel 
everyone to provide financial respon- 
sibility. The plan has appeal because it 
may form a basis for unity within the 
industry in joint opposition to both 
compulsory insurance and UJF. If the 
plan is successful it would eliminate 
to a degree the threat of state funds. 

However, it presents problems of 
practical application. The insurer 
would occupy inconsistent positions. 
It would have to provide a defense of 
its own policyholder and oppose the 
Claims of others based on this liability. 
It would have to defend the uninsured 
and oppose the claims made by its 
own policyholder. Although the aim is 
to conceal this conflict by a defense 
corporation, the veil of concealment is 
transparent and it may be dangerous 

(CONTINUED ON 
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Slate Ackerman As 
Teachers’ President 


L. J. Ackerman, dean of the school 
of business administration of Univer- 
sity of Connecti- 
cut, has been nom- 
inated for presi- 
dent of American 
Assn. of Univer- 
sity Teachers of 
Insurance. His 
election, which is 
taken for granted, 
will take place at 
the annual meet- 
ing at Washington 
Dec. 28-29. He has 
been vice-presi- 
dent for the past 
two years and will succeed Prof. C. M. 
Kahler, University of Pennsylvania. 

Prof. H. H. Irwin, Wayne Univer- 
sity, who was with Massachusetts Mu- 
tual Life both at Detroit and at the 
home office for many years before en- 
tering the full time teaching field, has 
been nominated for vice-president and 
heir apparent. Traditionally, the teach- 
ers’ officers serve two terms. D. W. 
Gregg, dean American College of Life 
Underwriters, will be the new execu- 
tive committee member, succeeding 
Prof. C. C. Center of University of Wis- 
consin. Holdover executive committee- 
men are Paul Abbott, educational di- 
rector Insurance Co. of North Ameri- 
ca, and Dean H. C. Graebner of But- 
ler University. Prof. W. T. Beadles of 
Illinois Wesleyan University will re- 
main secretary. 


Aim to Get Safeco in All 
States But Mass. in 1954 


The management of General of Seat- 
tle intends to bring about the licensing 
of Safeco in all states except Massa- 
chusetts by the end of 1954. The name 
has been officially changed to “Safeco” 
now. This started out as being in the 
nature of a familiarity and was com- 
pounded of the initials of the formal, 
original name of the company, but 
Safeco it is now officially. 


St. Paul Has Blanket Excess 
Fidelity Bond for Banks 


St. Paul-Mercury Indemnity has 
now got on the market and is offer- 
ing in several states blanket excess 
fidelity bonds for banks. This is avail- 
able in the amount of $1 million as ex- 
cess of the bank’s primary bankers 
blanket bond requirement. It contains 
the discovery clause, indemnifying the 
bank against losses incurred prior to 
its inception date, but discovered dur- 
ing the currency of the bond. The 
company has not put out any infor- 
mation on rates for this, although it 
has gotten out considerable literature, 
including a folder. 

St. Paul is said to be charging 25% 
more than London Lloyds for the ex- 
cess fidelity of $1 million. 


Name Ark. Representative 


General American Casualty of San 
Antonio has named the Harold Mann 
general agency at Little Rock general 
agent in Arkansas. It is the only ex- 
clusive casualty general agency in the 
state. 
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Hot Fight Looms 
on UA; Lange Takes 
Up Cudgels 


Commissioner Lange of Wisconsin as 
chairman of the uniform accounting 
committee of NAIC on the eve of the 
Miami Beach convention sent out un- 
der his signature to each of the com- 
missioners a five or six page letter 
strongly if not vehemently advocating 
adoption of the revised report on uni- 
form accounting in relation to rate 
making that was drafted by the joint 
sub-committees following the recent 
Chicago hearing. Mr. Lange declined 
to make public the substance of the 
letter but it is believed to be a pro- 
vocative statement. According to all 
indications the industry will be squar- 
ed off at Miami Beach against some 
determined partisans of the idea of 
hitching uniform accounting up to the 
rate making cart, so to say. It is ex- 
pected that Superintendent Bohlinger 
of New York will be the main ex- 
ponent of this and everyone is expect- 
ing fireworks on this issue. —— 

This is a simple issue, it is a fight 
for better figures, the letter signed by 
Mr. Lange said. The battle revolves 
around the effort by the commissioners 
to have available figures which assist 
in justifying the price which the public 
is forced to pay for fire and casualty 
insurance. 

Fear on the part of the industry that 
the commissioners will misuse the rat- 
ing laws should not be used as a lever 
to destroy UA. 

“Should we succumb and fail to 
adopt the joint report on UA and rate 
making before the convention, any 
commissioner who in the future seeks 
to acquire and use better supporting 
expense information will have NAIC’s 
failure to act used to oppose him.” 

State regulation must win its fight 
for better figures or lose a cornerstone 
on which state regulation rests. 

The commissioners must be in a 
position to justify both loss and expense 
portions of the premium dollar to the 
public. No language, however reason- 
able will be acceptable to the industry 
if it states that UA and rate making 
are interrelated but rate making is the 
blood of the fire and casualty business 
and without adequate expense statistics 
reasonable scientific rate making is 
difficult if not impossible. 

The industry has been fully con- 
sulted as commissioners moved along 
with the UA program and problem, the 
letter said. 





New Washington Chairmen 


President Stanley W. Lebens of 
Washington Assn. of Insurance Agents 
has announced his committee appoint- 
ments. Chairmen are: Casualty con- 
tact, R. J. Martin, Spokane; education- 
al, Le Roy Hunter, Seattle; fire contact, 
J. D. Powell, Tacoma; fire prevention, 
Hal D. Peterson, Ephrata; legislative, 
Ed Munro and William Culliton, both 
of Seattle, co-chairmen; membership, 
William Burch, Spokane; rural agents, 
Stanley N. Randolph, Richland; traf- 
fic safety and public relations, Omer 
Norgard, Yakima; workmen’s compen- 
sation, John L. Warme, Seattle. 





Casualty & Surety Club of New York 
will hold its annual banquet at the 
Hotel Commodore Dec. 17. 


U. S. Welfare Fund 
Probe Gets Into 
Insurance Realm 


Loose Practices With 
Commission Factor Scanned 
by House Committee 


By JOHN C. BURRIDGE 


DETROIT—The hearing here of the 
House subcommittee that is investigat- 
ing union health insurance and wel- 
fare funds has thrown the spotlight on 
Union Casualty & Life of Mount Ver- 
non, N. Y., and Union Insurance Agen- 
cy of Chicago, from the standpoint of 
insurance people, although the main 
issue seems to be wrapped up in a pol- 
itical grudge feud between Rep. Clare 
Hoffman of Michigan and James R. 
Hoffa, president of the teamsters’ un- 
ion in the Detroit area. 

Although billed as a closed session 
Monday, the committee released a 
transcript of the testimony of Dr. Leo 
Perlman, executive vice-president of 
Union Casualty & Life, concerning the 
welfare plans with local 1031 electrical 
workers AFL at Chicago, and then 
threw open the doors Monday after- 
non when Allen Dorfman of Union In- 
surance agency of Chicago was inter- 
rogated. Mr. Dorfman was asked about 
is entitled Centeral States & Southwest 
the welfare fund of the teamsters that 
Areas Health & Welfare Fund of Inter- 
national Brotherhood of Teamsters, 
Chauffeurs, Warehousemen and Help- 
ers of America, AFL. This is a gigan- 
tic plan in which 60,000 members of 
the organization are insured and there 
are 50,000 dependents covered. The 
plan is handled through a custody ar- 
rangement of three union and three 
management people. 


Both witnesses were asked about 
possible rebate on premiums and the 
committee was interested in the ex- 
penses of Union Casualty and Union 
Insurance agency. 

When Dr. Perlman was on the stand, 
he testified that his company received 
$2% million from 1031 of the electrical 
workers in premiums from May, 1949 
to May, 1953. The union had 8,000 
members in 1949 and now has 32,000. 
The attorney for the union told the 
THE NATIONAL UNDERWRITER that the 
plan was given to Union Casualty be- 
cause it offered the lowest rates, the 
fastest claim service, and the experi- 
ence of the union has been that Union 
Casualty does not stick at technicali- 
ties of interpretation. About 15,000 of 
the electrical workers are insured un- 
der this plan, and 90% of them are fe- 
male. There has been no increase in 
the rates since the plan was adopted. 

Each member pays $5.21 a month 
for accident, hospitalization and life 
coverage. 

Dr. Perlman, reputedly a former in- 
surance commissioner of Czechoslova- 
kia, is one of the three owners of Union 
Casualty and also was one of the own- 

(CONTINUED ON PAGE 27) 
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Actuaries Should 
Aim to Illuminate 
Insurance for Public 


Carlson Says Business 
Suffers From Lack of 
Intelligent, Plain Talk 


NEW YORK—Casualty Actuarial So- 
ciety at its annual meeting elected 
Seymour Smith of Travelers president, 
Dudley Pruitt of General Accident and 
John A. Mills of Lumbermen’s Mutual 
Casualty vice-presidents, Albert Z. 
Skelding of National Council on Com- 
pensation Insurance secretary-treasur- 
er and these new council members: 
D. R. Uhthoff of Employers of Wausau, 
N. M. Valerius of Aetna Casualty and 
Harry V. Williams of Hartford Acci- 
dent. 

The Society elected Harold E. Curry 
of State Farm Mutual, Arthur Kuenkler 
of U. S. F. & G. and Hubert Yount of 
Liberty Mutual as fellows. 

A uniform statistical plan for fire 
and allied lines was discussed by Clyde 
H. Graves, actuary of Mutual Insur- 
ance Advisory Assn., in a paper de- 
livered at the session. 

Following the presidential address by 
Thomas O. Carlson, National Bureau, 
an educational discussion of electronic 
machine developments as they affect 
insurance procedures was led by Mr. 
Pruitt, who is chairman of the society’s 
research committee. 

A panel discussion on the “Handling 
of Expenses in Ratemaking” was held, 
the panelists being James M. Cahill, 
National Bureau; Frederick W. Dore- 
mus, Eastern Underwriters Assn.; Mr. 
Graves, and L. H. Longley-Cook, North 
America. 

The actuary has a vital role to play 
in the field of public relations, Mr. 
Carlson said in his address. 

The work of the actuary, he said, 
“must ultimately be translated into an 
explanation that can be communicated 
to executives and administrators who 
are laymen as respects our language, 
and even more so as respects our tech- 
niques.” 

“Beyond that, we must in large meas- 
ure bear the burden of justifying our 
results and conclusions to the public at 
large, and in both of these tasks we 
have need for plain talk backed up by 
plain thinking.” 

Mr. Carlson stated that in the de- 
velopment of actuaries “a natural bent 
for mathematics is far more important 
than an extensive knowledge of math- 
ematics” because the utilization of 
higher mathematics is limited, but “the 
type of mind that follows easily the 
logical processes of mathematical sub- 
jects is the type of mind we find in a 
a good actuarial analyst.” Facility in 
self-expression is vital, for if the ac- 
tuary “cannot externalize his thoughts 
so that others will understand, he is 
of limited use to any organization.” 

“It seems a pity that our educational 
system is cramming knowledge into 
the heads of students, and is presum- 
ably teaching them to think, but is do- 
ing next to nothing in the way of teach- 
ing them how to communicate.” 

The society dinner was in honor of 
Richard Fondiller, who had completed 
35 years as secretary-treasurer. He 
had announced earlier in the year that 
he would not be a candidate for re- 


New officers of 
Indiana Assn. of 
Insurance Agents: 
Dan Gibson, Ply- 
mouth, 2nd _ vice- 
president; E. D. 
Watson, Vincen- 
nes, Ist vice-presi- 
dent, and E. E. Mc- 
Laren, Indianapo- 
lis, president. Pic- 
ture by R. M Hub- 
bell, assistant 
manager of Na- 
tional Inspection 
Co., Chicago. 
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election. Mr. Fondiller is president of 
the firm of Woodward & Fondiller, 
consulting actuaries. Winfield W. 
Greene, consulting actuary, acted as 
toastmaster and William Leslie, Na- 
tional Bureau, was the principal speak- 
er. Every past president of the society 
attended or sent a message. The society 
presented Mr. Fondiller an engrossed 
scroll and a gift of luggage. 

Another panel discussion was held on 
“The Evaluation of the Function and 
Performance of the Actuarial Profes- 
sion in the Casualty and Fire Insurance 
Fields.” The panel members were 
Ralph H. Blanchard, Columbia Uni- 
versity; Ellis Carson, president of Na- 
tional Surety; James B. Donovan of 
the law firm of Watters & Donovan; 
George B. Kline, deputy superintend- 
ent of New York. 





N. C. Hearing on Louisville 


F. & M. Monthly Auto Plan 


RALEIGH, N.C.—J. F. Dalkin, vice- 
president of Louisville Fire & Marine, 
told Commissioner Gold at a public 
hearing that his company’s monthly 
payment plan for writing auto physical 
coverage on financed automobiles is 
designed to bring this type of business 
back to the agents. 

The hearing came on Louisville’s 
appeal from the North Carolina Fire 
Insurance Rating Bureau’s failure to 
adopt the plan, which Mr. Dalkin said 
now is being used in 15 other states. 
The bureau, through its counsel, Col. 
W. T. Joyner, contended that certain 
phrasing of the policy would appear to 
designate the finance company as the 
insurer’s agent. The bureau also ques- 
tioned whether the filing was discrim- 
inatory since it would be based on 
102% of the annual rate; and Col. Joy- 
ner said the bureau “doubted the wis- 
dom” of departing from the writing of 
policies on the annual basis. 

Mr. Dalkin explained his company’s 
plan in detail and emphasized that the 
coverage would be available to agents 
of the finance company only through 
local and general agents of the com- 
pany. 





Want Break for Outsiders 


Representatives of four large coun- 
ties in Texas had a conference with 
the insurance commissioner to see 
what could be done to secure a fire 
insurance rate reduction in unincorpo- 
rated areas. This effort is being spear- 
headed by Fire Marshal Hood of Dal- 
las county. The other counties repre- 
sented were those in which are lo- 
cated the cities of Fort Worth, Houston 
and San Antonio. Hood said that a 
complete blanket of fire protection is 
provided in the unincorporated areas 
of Dallas county by reason of con- 
tracts with 16 fire departments in in- 
corporated communities. 


Needlessly Put Prepaid 


Bank Policies on Pay Plan 


Savings Banks Insurance Forum of 
New York State whose membership is 
composed of insurance managers of 
savings banks, reports that many of 
their mortgages are of a type under 
which the bank accrues a monthly 
sum for insurance premiums as they 
become due. The amount accrued is 
generally sufficient to pay at least a 
3-year premium and at times sufficient 
to pay a 5-year premium. 

Brokers and agents apparently are 
not fully aware of this procedure and 
are forwarding policies to the savings 
banks subject to the installment pre- 
mium endorsement. In many instances 
it is necessary for the savings banks to 
return these policies and request a 
3- or 5-year policy. 

In such cases, brokers and agents 
could reduce their operating cost by 
originally writing policies for three or 
five years and avoid the installment 
premium endorsement. The forum re- 
ports that the insurance departments 
of the savings banks will be very 
pleased to advise agents or brokers 
concerning individual cases. 





Texas Insurer Expands 


Great National Fire & Casualty of 
Waco has set up a Dallas office in 
charge of Vice-president James T. 
Valentine. He was formerly with Re- 
serve Life of Texas, and before that 
with International Fidelity. Great Na- 
tional F. & C. was formed last August 
and took over Great National Lloyds 
of Waco. 

T. K. Irwin, Sr. has been elected 
vice-president of the company and Hu- 
bert D. Johnson, and George S. McGee 
have been elected directors. 

Plans are afoot to get the company 
licensed in New Mexico and Tennes- 
see. 


30 Years’ Service Honored 


The members of the Johnston-Rams- 
dell agency, San Antonio, were guests 
at a luncheon with Ray Moses, Hous- 
ton mana® of Travelers, as host. The 
agency ws presented a silver plaque 
in recognition of 30 years of service 
with that company. Other Travelers’ 
men present were George Shackleford, 
life department; William A. Nabors, 
fire insurance department, Houston, 
and Neal Sutton, life department, San 
Antonio. 


25 Years for N. E. 1752 Club 


New England 1752 Club will cele- 
brate its 25th anniversary Dec. 11 at 
Framingham, Mass. The club was orig- 
inally organized as the Mutual Field 
Men’s Club, and the 13 original sur- 
viving members have been invitud as 
special guests. 


New Tex. Insurers 
This Year Nearly 
Double 1952 Figure 


Eighty-seven new insurance com- 
panies were organized in Texas during 
the fiscal year ended Aug. 31, reports 
submitted by divisions of the State 
Board of Insurance Commissioners to 
Gov. Shivers reveal. The figure com- 


pares with 45 additions in 1952. Stock 


life companies led the field with 61. 





Chubb & Son Raises 
Three West Coast Men 


Three officials of Chubb & Son Pa- 
cific department have been promoted, 
effective Jan. 1. They are: Edward S. 
Reed, manager at Los Angeles, now 
assistant manager of the Canadian de- 
partment at Montreal; H. L. Hodgetts, 
marine manager at San Francisco, goes 
to L. A. to succeed Mr. Reed; and C., 
Convers Goddard, marine manager at 
L. A., succeeds Mr. Hodgetts at San 
Francisco. 

Mr. Reed has been L. A. manager 
since 1948. Mr. Hodgetts, who had been 
with North America, joined Chubb & 
Son in 1947 and went to San Francisco 
in 1948. Mr. Goddard joined the com- 
pany at New York, went to San Fran- 
cisco as marine manager in 1948, and 
has been at L. A. for the past year. 





Frank McGee Is Slated 
to Head K. C. Local Board 


Frank McGee has been nominated 
for president of Insurance Agents 
Assn. of Kansas City. The election 
meeting is to be held Dec. 1. James 
A. Spellman, Jr., is named for vice- 
president, Robert H. Oppenheimer for 
treasurer and for executive committee 
Vincent M. Haggerty, H. A. Dick Sloan, 
and Mr. Spellman. Holdover commit- 
teeman is F. Vernon Griffith, Jr. 

A resolution is being presented to 
James B. Wallace, veteran local agent 
of Kansas City who is the sole surviv- 
ing member of the committee that 
was appointed in 1913 to reconstitute 
the association. Mr. Wallace is a past 
president of the association. For the 


first time in its history, the board made’ 


an award of a life membership and 
this is going to Mr. Wallace. 

gold membership card will be 
presented by Fred V. Griffith. 





Wolff Tells of “Old Days” 


Allan I. Wolff of Chicago, past pres- 
ident of N.A.I.A., spoke before South 
Bend-Mishawaka Assn. of Insurance 
Agent at Mishawaka, Ind., on “What 
Good Old Days?” comparing insurance 
today with 50 years ago. He said 
writing insurance policies today is far 
simpler and more understandable to 
policyholders than it was at that time. 





To Boost Capital, Surplus 


Beneficial Fire & Casualty has ap- 
plied to the California department for 
a permit to issue to its parent com- 
pany, Beneficial Standard Life, 16,000 
shares of $12.60 per value preferred 
stock at $25.00 per share and 350,000 
shares of $1 per value common stock 
at $2.20 per share, both issues to be 
paid for in cash for a total of $1,710,- 
000. Of this amount $550,000 is to be 
added to capital and $620,000 to paid- 
in surplus. 





Dr. Charles B. Hicks, director of sec- 
retarial and office management pro- 
grams at Ohio State University, spoke 
on “Business Letter Writing’ before 
Columbus Insurance Accounting & Sta- 
tistical Assn. 
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State Farm Acts 
Independently on 


| Medical Pay Plan 





| 


XUM 


State Farm Mutual Automobile an- 
nounces its program for extending 
medical expense protection to the in- 
sured and members of his household 
for injuries in any automobile accident, 
whether sustained as a pedestrian, a 
car occupant, driver, or otherwise. The 
bureau programs, it is understood, will 
be announced shortly. 

Definition of automobile is extended 
to cover practically all types of land 
motor vehicles. The new coverage is 
extended to all present auto medical 
payments policyholders. 

Cost of the extra protection is to be 
an additional 25% of the present medi- 
cal payments rate, amounting to 50 
cents adidtional each six months for 
most policies with standard $500 limits. 
Endorsements will be attached to new 
policies and mailed to present policy- 
holders with their next semi-annual 
premium notice. 

Filings as required by law have been 
made by State Farm Mutual in each of 
the 40 states in which it operates, and 
in the District of Columbia. 

State Farm said it has acted inde- 
pendently in making the extra pro- 
tection “standard equipment,” rather 
than selling it as an optional coverage 
on top of the present basic form. The 
reasons for this are economy and 
simplicity, according to H. E. Curry, 
vice-president and actuary. 

State Farm has in force more than 
2% million policies with medical pay- 
ments, he said. “The expense of han- 
dling this new benefit as a separate 
coverage would have required a rate 
of about $1.50 every six months. It did 
not seem to us that the paper work, 
handling costs and bookkeeping that 
would be involved in merchandising 
this coverage could be justified for a 
premium of this small size. 

“On the other hand by making the 
broad form our standard provision, 
all of the office detail work, as well 
as most of the burden on our agency 
force, is eliminated.” 





Texas Dates Are Set 


Texas Assn. of A&H Underwriters 
has announced the schedule for its 
state sales congress. Each year the 
speakers tour several cities, giving the 
same program in each. The first meet- 
ing will be at Houston Nov. 30, fol- 


lowed by San Antonio Dec. 1, San An- 
gelo Dec. 2, Dallas Dec. 3. 

Talks will be given by E. H. Mueller, 
Milwaukee general agent; Ross C. Fox, 
regional group manager of Bankers 
Life of Iowa; Reginald W. Snyder, dis- 
trict manager of American Hospital & 
Life, and Earl R. Bennett, Provident 
L. & A., Tampa, Fla., a member of the 
executive board of the International 
Association. 


Casualty Managers at 
Chicago Elect Bryden 


John H. Bryden, Glens Falls, was 
elected president of Assn. of Casualty 
& Surety Managers of Chicago at its 
annual meeting. He succeeds L. F. 
Miller, Zurich. 

Kyle E. Simpson, Home Indemnity, 
is vice-president; Frank G. Grothe, 
Globe Indemnity, secretary-treasurer, 
and Freeman C. Read, Car & General, 
assistant secretary. 

Executive committeemen are John 
R. Mitchell, Massachusetts Bonding; 
J. S. Richardson, Standard Accident; 
B. W. Rouse, Travelers; Donald K. 
Weiser, Aetna Casualty; Louis C. 
Knapp, Great American Indemnity; 
Ray Walker, U.S.F.&G., and John P. 
Keevers, Maryland Casualty. 





Resolution to Probe Cravey 
Is Again Introduced 


An investigation of Commissioner 
Cravey of Florida and members of his 
staff is asked in a resolution offered in 
the Georgia house by Rep. Owen Ad- 
ams. He is charged in the resolution 
with “receiving of gifts, favors and 
other emoluments or bribes from com- 
panies over which he exercises control 
and regulation.” The resolution asks 
for an investigating committee of two 
from the lower house and one senator. 

Attached to the resolution were 
photostatic copies of a purchase order 
for a Chevrolet car and a canceled 
check made out to the Folds Motor Co. 
of Carrollton, Ga. in the amount of 
$1,525. The purchase order dated Jan. 
22, 1951 was signed by G. Anderson, 
who was vice-president of Reserve Life 
of Dallas, and the check was signed by 
E. J. Molney, assistant secretary of Re- 
serve Life. His signature appeared un- 
der the initials of the company presi- 
dent which were illegible in the pho- 
tostat. Mr. Cravey was quoted as say- 
ing he bought a car for his wife from 
Folds Motor through the fleet order of 
Reserve Life because he could get de- 
livery in this way. “I’ve got a cancelled 
check showing I paid for mine,” he was 
quoted as saying. He said the insur- 
ance company’s check was for a former 


employe’s car that was bought at the 
same time. He said the employe “paid 
the insurance company back with in- 
terest.” He said the resolution is “an 
asinine, damnable, lying resolution” 
and he noted that Adams had intro- 
duced a similar resolution at a former 
session. 

“I will give $1,000 to any charity if 
anyone can prove that I accepted one 
gift or emolument from any insurance 
company.” 

This appears to be another incident 
in the battle between Commissioner 
Cravey and Bankers Life & Casualty 
of Chicago. 


Ill. Lloyds Brokers 
Hold Annual Parley 


Assn. of Lloyds Brokers of Illinois 
held its annual meeting at Chicago 
Tuesday and confirmed the election by 
mail ballot of A. B. Palmer of Rollins, 
Burdick, Hunter; Cameron Brown of 
G. F. Brown & Sons and A. T. Seaholm 
of Bowes & Co. as directors. They take 
the place of Roger Bronson, C. Reid 
Cloon and W. H. Stevens, Sr., of Fred 
S. James & Co. The directors will hold 
their meeting Tuesday to elect officers 
and it is understood that Leslie H. Cook, 
who has been vice-chairman, will be 
elected as the new chairman to succeed 
L. H. Hawley, who has been chairman 
for the past two years . 


Nickerson in Illinois Field 


Post for Pacific National 


Pacific National Fire has appointed 
J. W. Nickerson associate state agent 
for Illinois. He will make his head- 
quarters in the western department at 
Chicago with State Agent Oscar Ehr- 
lich. 

Mr. Nickerson formerly was assist- 
ant secretary of Millers National. A 
navy veteran, he has been active in 
insurance associations, including uni- 
form forms committee, Farm Under- 
writers Assn. and Western Conference 
of Special Risk Underwriters. 





Claim Talks at L. A. 


LOS ANGELES—Casualty & Surety 
Fieldmen’s Assn. of Southern Califor- 
nia heard Attorney Hugh B. Ratchford 
speak on “Interesting Aspects of 
Claims at Trial.” 

Edward Mitchell of Krout & Schnei- 
der presented a film which showed 
how undercover work aids in the ex- 
posure of fraudulent claims. 


Status of New Auto 
Class Plan in N. Y. 
Still Uncertain 


Conflicting Stories in 
Papers There Cause 
Big Stir Among Producers 


NEW YORK—According to the New 
York Times on Monday, the insurance 
department had turned down the new 
auto liability classification plan of Na- 
tional Bureau of Casualty Underwriters 
and Mutual Rating Bureau. According 
to the New York Herald-Tribune on 
Tuesday the department has not re- 
jected the proposal. 

In the meantime there was consider- 
able to-do in the business, where both 
the “rejection” and its announcement 
were so unusual as to cause astonish- 
ment. Superintendent Bohlinger was 
quoted as stating that there can’t be 
acceptance or rejection because there 
has been no rate filing. The proposal 
has been discussed informally by the 
department and the bureaus. 

The department wanted 1952 policy 
year experience reflected in any rate 
revision because it was more favorable 
than 1951, and that data is just being 
completed. This caused delay in nego- 
tiations. 


There has been no mystery about the 
fact that the department was not en- 
thusiastic about the new class plan, 
and the Times article suggested that 
Mr. Bohlinger would prefer two in- 
stead of three subdivisions of class 1, 
based on driving to work and not driv- 
ing to work, instead of the bureaus’ 
proposal of two sizes of driving to 
work, plus not driving to work. 

But the customary procedure in these 
matters is to discuss proposals infor- 
mally so that when a filing is made 
the department and companies can 
live with the results. 

The Times story also brought out an- 
other fact that was pretty generally 
known, that the bureaus tentatively 
had projected a special plan for New 
York City business. The rate factors 
for the three subdivisions of class l 
have been 60, 70 and 85% of the base 
class 3 premium. But the inadequacy 














Leading personalities at Illinois Assn. of Insurance Agents convention at Peoria: Mrs. E. J. Dirksen, wife of the secretary-manager; Mrs. Joe Ann Shay, sec- 
tetary to Mr. Dirksen; Cyril Foster, secretary of Millers National, the company that joined with Illinois National Casualty in providing the excellent entertain- 
ment program at the banquet: Roy L. Davis of Chicago, manager of Assn. of Casualty & Surety Companies; William O. Bailey, assistant secretary of National 
Bureau of Casualty Underwriters, who was a convention speaker; Alvin S. Keys, Springfield, who received the C. M. Cartwright merit award; John F. Neville, 
executive secretary of NAIA and convention speaker; Walter Sheldon, immediate past president of NAIA; C. L. Morris, general manager of Illinois National Cas- 
ualty, who took part in a forum on automobile insurance problems; and Frank H. Hawk of Peoria, the new state national director. 
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of New York City rates turned out to 
be even greater than previously, per- 
naps 20%, so the bureaus discussed 
with producers of this area the idea 
of setting the class 1 rates at 70, 80 
and 90% of class 3 for N.Y.C., which 
would make unnecessary a rate level 
change, though one was in the cards 
for the remainder of New York state. 
This, according to the Times, was re- 
garded by the department as discrimi- 
natory. 

The situation now returns to an “as 
was” basis, with the issue still to be 
resolved when all the figures are in. 





Insurance Angle Figures 


in New Denver Action 


A suit has been filed in Denver dis- 
trict court accusing a loan company 
with overcharging clients in interest 
and other payments up to 40% in vio- 
lation of the 1913 law which limits 
payments of loans over $300 to 12% 
a year. There is a charge that the bor- 
rowers in question got $350 from Safe- 
way Finance Co. of Denver in May 3, 
1951, signing a note for $465 due in 
15 months. According to suit the dif- 
ference in the amount borrowed and 
amount due was a charge of $31.20 for 
life and A&H insurance and $98.11 in 
predetermined interest. The note was 
secured by the house and car of the 
borrower. Besides Safeway the defen- 
dants are Fidelity Acceptance Corp. of 
Minneapolis which is the parent organ- 
ization, and officers of both concerns. 


The suit charges that Safeway since 
1947 has received overcharges amount- 
ing to $100,000 and contends that the 
firm’s principal business “thas been to 
collect and extort such illegal unsur- 
ious, exorbitant and unconscionable 
rates, discounts, commissions and 
other charges.” The lawyers in this 
case are the same ones that last Feb- 
ruary filed an “excessive charges” suit 
against six Denver firms. That action is 
still pending. 

Governor Thornton earlier this year 
vetoed a bill that would have abolished 
12% legal interest rate and would have 
killed any pending action against the 
defendant loan companies under the 
1913 law. 

A bill has been introduced in the 
hold-over session of the Georgia legis- 
jature to prohibit loan companies from 
requiring life and A&H insurance as a 
prerequisite for loans under $300. 
There is also a bill to require loan 
companies to include the cost of such 
insurance as interest. 





Phoenix of London Changes 


Phoenix of London is establishing a 
mountain states department in its Pa- 
cific Coast office at San Francisco. 
This will be operated by Robert L. 
Phillips, supervisor. He has been a 
Phoenix man since 1951 and prior to 
fhat was in the local agency business. 

Robert L. DeGraw who has been 
traveling in Oregon with headquarters 
at Eugene, is placed in charge of the 
branch office at Portland, Ore., re- 
placing Chown Phillips, who has re- 
signed. He has been with Phoenix since 
i951 and previously was in the agency 
business at Portland. 

The new special agent at Eugene is 
Giles S. Unsworth. He has been with 
Phoenix since 1948, and most recently 
has been special agent in the San 
Francisco Bay area. 





Fiahive Promoted to V.-P. 


Superior Ins. Co. of Dallas has pro- 
moted Ted P. Flahive, claims depart- 
ment manager, to vice-president. Mr. 
Flahive, who joined the company in 
1943 and became claims department 
head in 1951, is secretary-treasurer of 
Southwestern Insurance Information 
Service, a public relations organiza- 
tion formed by Texas stock casualty 
companies. 





Ocean Cargo Losses in 
Nov.7 Blow in NYC 
Are Unusually Heavy 


Ocean marine losses from the Nov. 7 
storm in the northeast as a result of 
sea water damage to cargoes on piers 
and in warehouses are expected to be 
very substantial. There may be as 
many as 1,000 of them, varying widely 
in amount, involving commodities and 
merchandise in the New York-New 
Jersey harbor area. These losses are 
handled by specialists in this field and 
there is not likely to be even a rough 
estimate of the total amount of loss to 
insurers for some days yet. The ad- 
justers that work in this field still 
have not been able to inspect all of the 
losses and losses are still being re- 
ported. Some of the piers were two 
feet under water during the big wind. 

Flour, bags of coffee beans, canned 
goods, and a hundred other import- 
export items were damaged to varying 
degrees, one coffee loss running $150,- 
000. 

Automobiles wetted by the sea wa- 
ter also will account for a large num- 
ber and a substantial amount of loss 
for insurers, probably about 3,000 cars 
at an average $125 apiece for a total 
of $375,000 or more. 





Chicago Fire Examiners 
Hold Managers’ Night 


Assn. of Fire Insurance Examiners 
of Chicago heard at its annual man- 
agers’ night Donal L. Breting, execu- 
tive engineer of Underwriters Labora- 
tories, on the function and service 
rendered by the laboratory. The meet- 
ing is dedicated each year to executive 
officers of companies whose employes 
are members of the association. 

Even though material is classified 
for its fire resistive qualities, decorators 
can come in and undo all the good work 
by using highly combustible material 
such as acoustic tiles, and plastic ceil- 
ings, Mr. Breting said. The flame 
spread hazard of such materials does 
not give people a half way chance to 
get clear the building and some of the 
plastics being used for suspended ceil- 
ings today burn so fast in tests made 
at the Underwriter Laboratories that 
the furnace is unable to furnish enough 
oxygen to support burning, Mr. Breting 
said. “It is extremely unfortunate that 
material such as this is being used; it 
will probably take a monster fire with a 
great loss of lives to awaken the public 
to these dangers.” He mentioned that 
the disastrous Hotel LaSalle fire began 
in a cocktail lounge and that the veneer 
panels went up like tinder, within sec- 
onds, flashing across the entire hotel 
lobby. The fire which took several lives 
at the Effingham, IIl., hospital spread 
equally as fast because of the type of 
wall board or insulating board which 
was being used, he declared. The fire 
moved almost faster than the victims 
were able to run. 

The speaker said to look for the 
Underwriter Laboratories tag or label 


on each particular product of the same 
manufacturer, since some manufactur- 
ers state categorically their products 
have the approval of the laboratory, 
when not all of them do. Mr. Breting 
then gave an actual demonstration of 
the speed in which some materials burn 
in a small edition of the large furnace 
used at the laboratory. 

Among the guests at the well-at- 
tended meeting were E. A. Henne, vice- 
president of America Fore; P. S. Beebe, 
associate manager of Hartford Fire, and 
Curtis R. Welborn, president of Under- 
writers Laboratories. 





Hold Stellar Program 
on San Antonio I Day 


As a means of meeting the competi- 
tion of direct writers, Charles G. Grif- 
fith, San Antonio special agent for 
Royal-Liverpool, suggested merit rat- 
ing; advertising to reach the public 
which does not read trade journals, and 
telling people what they are receiving. 
Speaking at the San Antonio Insurance 
Exchange Insurance Day, he empha- 
sized the value of service and exten- 
sion of credit, and in assistance when 
claims arise, stressing that direct writ- 
ers are tougher in their claim adjust- 
ments and that when they issue a 
policy they require the cash at the time 
of issue. He said the direct writers do 
not compete on an across the board 
basis, but specialize in certain risks. 
He pointed out there is no inherent 
evil in the profit which the middleman, 
the agent, receives and that this is in 
accord with American business prac- 
tice. He urged that Texas agents keep 
compulsory out of the state, indicating 
he fears that Commissioner Bohlinger 
and Governor Dewey, despite the fact 
that they are aware of the Massachu- 
setts experience, will succeed in bring- 
ing compulsory auto insurance to New 
York. He said the Texas guest law is a 
protection against the threat of com- 
pulsory. 


Harold McAllister, San Antonio spe- 
cial agent for Phoenix-Connecticut, 
suggested the selling of an all risk 
policy which is similar to the stock 
reporting policy and opined the agent 
will not find it difficult to present it 
to a business man, since the rates are 
in the manual and can be written to 
cover losses on the business premises 
or away from the place of business. Mr. 
McAllister believes this type of cover 
offers a new source of sales for many 
agents because it is not widely sold 
and because it does cover a valuable 
asset which lost may mean the firm 
will be unable to return to operation 
of the business. He was speaking on 
this point in connection with loss of 
records, with subsequent borrowing 
power of the firm reduced and collec- 
tion expense increased. He suggested 
this coverage be combined with busi- 
ness interruption insurance. 

Harrison Hines of Hines Bros., At- 











Chicago Assn. of 
Fire Insurance Ex- 


aminers officers 
attending annual 
managers’ night: 


Left, president, Jo- 
seph O. Bruska, 
America Fore; sec- 
retary, Duke A. 
Clarin, Commer- 
cial Union Assur- 
ance, and treasur- 
er, Robert E. Jann, 
Great American. 
Not shown is Vice- 
president Louis F. 
Hollembaek, Jr. of 
Aetna Fire. 


lanta, declared that the economic sta- 
bility of firms is based on insurance, 
stating that there are three phases of 
the insurance business for the agent— 
establishment of the agency as a sery- 
ice business, the fact that it is here for 
the need of the insured, and obligation 
of keeping the house in order. Turning 
to insurance writers who base their 
appeal on price advantage or saving 
for the buyer, he said this situation can 
be met if the agent offers better service, 
is more aggressive in selling and more 
careful in underwriting risks. He 
should also stress to the buyer the ad- 
vantages of the service offered by the 
agent. Mr. Hines does not believe the 
agent’s commission should be cut and 
stated that he is on the agent’s side. 
He emphasized, however, the impor- 
tance of intelligent service by the agent 
to provide the buyer with adequate 
coverage on all his risks. 


Forrest Pearson, president of Texas 
Assn. of Insurance Agents, spoke on 
the association’s service to the agents, 


emphasizing that it was its work which } 


assured the agent a commission on 
business placed with the workmen’s 
compensation insurance risk pool. He 
said stock company agents can never 
get too much free advertising and in- 
dicated that through the work of the 
Texas association, the agents and com- 
panies receive free publicity which is 
good for all. He declared that the ag- 
gressively selling agent will prosper 
and grow, and emphasized the need for 
selling to meet the competition of the 
mutual and direct writing companies 
which base their appeal on price, cit- 
ing the fact that his own agency is 
writing more business this year than 
last year. 

Also appearing on the program was 
Carlos Coon of Browning, Coon, White 


& French agency, president of the in- | 


surance exchange and Drex G. Fore- 
man, secretary of the Texas association. 





Name Clegg President 


of Casualty Adjusters 


Casualty Adjusters Assn. of Chicago 
elected Louis H. Clegg of the Aetna 
Fire group president at its annual 
meeting, succeeding Robert H. Moore 
of Security Mutual Casualty. L. A. 
Stuhr of Employers Mutual Liability 
was named vice-president, and Robert 








T. Luce of Casualty Mutual continues | 


as secretary-treasurer. 

Elected honorary members at the 
meeting, dedicated to the past-presi- 
dents, of which a good number were 
on hand, were D. W. Elliot of Ameri- 
can; W. F. McNamara of Fidelty & 
Casualty and M. J. O’Brien of O’Brien 
Co., adjusters. 





Agents on Ore. Code Groups 


The committee on insurance code 
revision named by Commissioner Tay- 
lor of Oregon will have an agent on 
each sub-committee dealing with a 
certain phase of insurance. Marshall 
R. Brown, president of Oregon Assn. 
of Insurance Agents, is on the fire 
committee, 
chairman, Wiley Shumm, Harold Wil- 
liams and L. R. Maloney. Edward 
Knapp and Don Bates have been ap- 
pointed to the marine committee and 
Fred Reed is on the casualty commit- 
tee. 





N. J. OK’s Marine Thing 


Commissioner Gaffney of New Jersey 
has approved the new nationwide ma- 


rine definition with a specific amend- | 


ment stating that it is permissible 
to issue the manufacturer’s output pol- 
icies. 
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Rising Farm Fire 
Losses Present Big 
Job for NFWC Arm 


The importance of increased vigor 
in the activities of the agricultural 
committee of National Fire Waste 
Council was stressed by the various 
speakers at that group’s annual meet- 
ing at Chicago. Dennis Smith, assis- 
tant farm manager of Home at Chicago, 
as committee chairman presided. Mr. 
Smith has headed the agricultural 
committee for several years and under 
his guidance it has become one of the 
more important arms of the National 
Fire Waste Council. 

The fact that farm fire losses reached 
a new high in 1952, along with the 
prospect that 1953 losses will be even 
higher, make the agricultural commit- 
tee’s work especially vital, according 
to Carl N. Jacobs, president of Hard- 
ware Mutual Casualty and chairman of 
the council’s executive committee. 

Mr. Jacobs said the committee ex- 
pects more assistance and cooperation 
from the council’s Washington office 
during the coming year. He said the 
reorganization plan formulated by the 
advisory sub-committee of the agri- 
cultural committee will be made an 
operational procedure. The intention 
is to get to more fire prevention and 
fire protection material directly to the 
farmer, utilizing the facilities afforded 
by the 26 national organizations repre- 
sented on the agricultural committee. 

George L. Chain, newspaper editor 
at Bushnell, Ill., and for several years 
chief of the fire department there, told 
how a rural community can provide 
itself with the best possible fire pro- 








W. H. Redeker. of Centralia, out- 
going president and new chairman of 
Illinois Assn. of Insurance Agents, at 
annual meeting at Peoria; W. Paul 
Morrissey of Alton, the new president 
and E. J. Dirksen, executive secretary- 
manager. 








tection equipment. 

Arnold Selan of Underwriters Lab- 
oratories demonstrated the effective- 
ness of fire protection equipment de- 
signed for the farm. Other fire protec- 
tion equipment and techniques were 
explained by A. H. Gent, chief engin- 
eer of Illinois Inspection Bureau, and 
Chief Carl J. Shields of the fire pre- 
vention bureau at Dayton, O. 





Committee on Reinsurance 


The committee of insurance commis- 
sioners dealing with the proposed re- 
insurance of Constitution Life and 
Sterling of Chicago to form Constitu- 
tion Life of Chicago consists of Barrett 
of Illinois, Maloney of California and 
Sullivan of Washington. 


Details of Am. Fid. & Cas. 


Preferred Stock Issue Given 


American Fidelity & Casualty is 
offering to holders of common stock 
the right to subscribe at $22.25 a share 
for one share of new $1.25 convertible 
preferred for each share of common, 
subscription rights will expire Dec. 9, 
and any shares not taken by stock- 
holders will be purchased by an un- 
derwriting group headed by Geyer & 
Co. of New York. 

The new stock will be convertible 
into common on a share for share 
basis. It will be redeemable after Oct. 
10, 1956 at $23.25 to Oct. 10, 1959, at 
$22.75 thereafter to Oct. 10, 1962, and 
at $22.25 at any time thereafter. 

Following the sale, capital will com- 
prise 150,000 shares of the new $1.25 
convertible preferred, 75,000 shares of 
$1.20 convertible junior preferred, 
non-cumulative, which resulted from 
the reclassification on a one-for-four 
basis of previously outstanding pre- 
ferred stock, and 180,000 shares of 
common. 


Move to Alter and Repair 
Oregon Insurance Laws 


Commissioner Taylor of Oregon has 
appointed eight industry committees 
charged with producing recommended 
legislation to improve, strengthen and 
broaden the existing insurance code. 
This is the first thorough-going study 
of insurance laws that has been un- 
dertaken since the present statutes 
were redrafted in 1917. 

The chairman of the individual com- 
mittees will constitute the committee 
of the whole with Mr. Taylor as chair- 
man. This overall group will coordi- 
nate the activities of the individual 
committees and will conduct the study 
of the general provisions of the laws. 
Acccording to Mr. Taylor, the aim will 


be to “alter and repair the present le- 
gal structure rather than to erect a 
new structure of different design.” 


The announcement specifically men- 
tions that the subject of multiple peril 
rating will be studied by joimt action 
of the fire and casualty committees. 

Chairman of the fire committee is 
J. K. Robinson of Atlas Assurance; 
marine, E. A. Valentine, Fireman’s 
Fund; casualty, W. A. Brooks, Oregon 
Automobile; life, J. C. F. Merrifield, 
Connecticut Mutual; A&H, H. G. Horn, 
B.M.A:; title, E. T. Dwyer, Title & 
Trust Co.; hospital associations, Joseph 
E. Harvey, Jr., Oregon Physicians’ 
Service, and motor club, T. Ray Con- 
way, Oregon State Motor Assn. 











W. Paul Morrissey of Alton, the new 
president of Illinois Assn. of Insurance 
Agents, at Peoria convention, with 
Mrs. Morrissey. 
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Barnett Retiring, 


Lamar Southeast 
Chief of Fire Assn. 


Robert B. Barnett, vice-president 
of Fire Association and manager of 
the southeastern 
department, will 
retire Dec. 31 after 
28 years with the 
company. He will 
be succeeded by 
Hugh R. Lamar, 
secretary. 

Mr. Barnett at- 
tended Emory Col- 
lege, and in 1902 
started in insur- 
ance with W. E. 
Chapin, who rep- 
resented Fire As- 
sociation in a managerial capacity in 
the southeast. He was a partner with 
Mr. Chapin until 1925 when the office 
was taken over by Fire Association 





Hugh R. Lamar 
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ROBERT B. BARNETT 
and Mr. Barnett was made manager. 


He was elected a 
1945. 

Mr. Lamar joined Fire Association 
in 1923 and has had underwriting and 
production assignments. He was spe- 
cial agent in Georgia for a time, and 
was elected a secretary in April, 1953. 
His assistant in the southeastern de- 
partment will be William C. Fox, as- 
sistant manager. 


vice-president in 





Ebersol Toronto Speaker 


Gene C. Ebersol, Milwaukee, divi- 
sional agency supervisor of North 
American Life & Casualty and a di- 
rector of International A & H Assn., 
spoke on “Our Opportunities” at a 
meeting of Ontario Assn. of A & H Un- 
derwriters at Toronto. 





Wolverine Agents Meet 


A total of 123 agents of Wolverine 
of Battle Creek attended four sales and 


Illinois R. 


(R. B. JONES & SONS INC.) 


educational meetings throughout Ohio 
recently. The meetings were at Dayton, 
Columbus, Marion and Toledo, and the 
agents were familiarized with miscell- 
aneous types of casualty policies and 
how they should be sold. 





Crop-Hail Assn. 
Now Rating Body 


Member companies of Crop-Hail In- 
surance Actuarial Assn. have voted 
to change the nature of the organiza- 
tion from an advisory to a rating body. 
Crop-Hail Assn., with 74 member com- 
panies and 13 subscribers, has been 
for several years the principal statisti- 
cal authority in its field, but the rates 
and forms for crop-hail insurance were 
promulgated by the state rating bu- 
reaus. It has been a rating organiza- 
tion only in California. 

It is not anticipated that the associa- 
tion will begin to qualify in the states 
as a rating body until early next year 
after rates and forms it has recom- 
mended for 1954 are approved. 

The association has headquarters in 
Chicago, and Richard J. Roth is assis- 
tant secretary and manager. 












































This unusual shape is a native 
of Australia—a boomerang. 


nunenvr 
SERVICE 
FOR 
nunenvr 
RISKS! 


It's an opportunity for agents, 
brokers and companies to in- 
crease premium volume and 
prestige. What is? Relying on 
the unusually fast and com- 
plete service of Illinois R. B. 
Jones on all unusual risks! 
Long association with Lloyd's 
London exclusively places Illi- 
nois R. B. Jones in a unique 
position to serve you. More 
usual risks, too, such as 
earned contingents insurance, 
can be handled for you. 
Don’t turn it down! Turn it 
over to Illinois R. B. Jones 
Inc.! 


LEARN ALL the services 
and classes of risks insured 
by Illinois R. B. Jones in our 
special booklet. Write today 
for your copy! 





B. Jones Inc. 










175 West Jackson Blvd., Chicago 4, Illinois 
Telephone: WAbash 2-8544, Teletype: CG-2249 
C. Reid Cloon, Vice-President 






Ross Moore Retires, 
Omsberg NAUA 
Headquarters Chief 


J. Ross Moore, the veteran secretary 
and manager of National Automobile 
Underwriters Assn., is retiring and is 
being succeeded by Howard S. Oms- 
berg. Mr. Moore in January is making 
a trip to Italy with his sister, Miss 
Helen Clarke Moore, who is a talented 
musician and who is now retired. 

Mr. Omsberg has been assistant 
manager. He is a Chicagoan and start- 
ed with Great American in 1925 as a 
Northwestern University fire insur- 
ance course man. In 1929 he went into 
the Wisconsin field for Great Ameri- 
can and then in 1938 went with New 
Hampshire Fire as state agent there. 
In 1942 he was promoted to assistant 
general agent at Chicago for New 
Hampshire. He has been with NAUA 
since 1948, having started as assistunt 
branch secretary at Chicago. Since 
1949 he has been assistant manager at 
New York. 

Mr. Moore is a graduate of Mon- 
mouth College and school of business 
administration at Harvard. He started 
with St. Paul F. & M. in 1911, the 
next year became assistant secretary. 
During the first war he handled ma- 
rine and war insurance on ocean-going 
hauls. He also had a period of associa- 
tion with Marsh & McLennan at New 
York. His identity with the automobile 
association dates from 1921, when he 
became assistant secretary of what was 
then known as National Automobile 
Underwriters Conference. He became 
the manager in 1926 and continued in 
that position when this was reorgan- 
ized in 1930 as NAUA. For 17 of the 
32 years that he has been with the 
organization he was also executive 
secretary of National Automobile 
Theft Bureau. 


$70,000 Newspaper Loss 


Fire gutted the building occupied 
by the Martinsburg (W. Va.) Journal 
and caused an insurance loss of about 
$70,000. This represented about half 
of the insured value of building and 
contents. Some 75% of the damage 
was to the building and about 35% to 
the equipment. Publication of a 2-page 
paper was resumed the day of the fire 
by printing at Hagerstown, Md. There 
was no extra expense insurance. 

The Wood Agency of Wheeling han- 
dles the newspaper line. 


Western C. &S. to Double 


Shares, Halve Par Value 


Stockholders of Western Casualty & 
Surety will vote at a meeting Dec. 2, 
on a charter amendment which would 
change the par value of the stock from 
$10 to $5 and would increase the auth- 
orized number of shares from 200,000 
to 600,000. 

The company proposes to split its 








stock two for one, giving holders of 
the present 150,000 shares of $10 par 
value capital stock 300,000 shares of 
$5 par value. 


Hattield Follows Dodge 


as N.E. Board Chairman 

William W. Hatfield, Bridgeport, was 
elected chairman of New England Ad- 
visory Board at its 
annual meeting at 
Boston. This group 
is composed of of- 
ficers of six agents’ 
associations. Mr. 
Hatfield, past- 
president of Con- 
necticut Assn. of 
Insurance Agents, 








co eager 


M. Dodge, 
land, Me. 

Other new offic- 
ers are C. Pres- 
cott Hoffman, Brattleboro, Vt., presi- 
dent of the Vermont agents, vice-chair- 
man, and Edward S. Pike, Rutland, Vt., 
reelected secretary-treasurer. 

Opposition to any type of commis- 
sion regulation and to National Assn. 
of Insurance Commissioners subcom- 
mittee’s report on uniform accounting 
were voiced in an unanimous resolu- 
tion adopted by the board. The resolu- 
tion, referring to uniform accounting, 
reads in part, “... in so far as it relates 
to any suggestion, no matter how re- 
mote, that uniform accounting data be 
used in connection with the regula- 
tion of insurance rates and that they 
(New England associations of insur- 
ance agents) actively oppose...any 
suggestion that the detailed expense 
factors in insurance rates be subjected 
to regulation or supervision by state 
supervisory officials, especially those 
pertaining to acquisition cost or com- 
mission factors.” 


William W. Hatfield 


Travelers Increases Year 
End Extra Dividend $3 


Travelers has declared an extra di- 
vidend of $5 per share payable Dec. 
12 to stock of record Dec. 1, in addition 
to the usual quarterly dividend of $3 
a share. This compares with an extra 
of $2 per share that has been paid since 
1949. Thus the distribution this year 
will be $17 per share against $14 in 
recent years. 


7% Fire Rate Cut in Ohio 


The new rates on dwelling fire in- 
surance going into effect in Ohio Nov. 
30 are reductions for the most part, 
and the overall amount will be approx- 
imately $1,650,000, or roughly 7% of 
the annual premium on the dwelling 
class. 


F. J. Smith to Norwich Union 


Fred J. Smith is leaving the Sidney 
C. Tozier agency of Port Angeles, 
Wash., to become special agent at 
Seattle of Norwich Union. He succeeds 
Kenneth Randall, resigned. 

Mr. Smith entered the local agency 
business at Elma in 1944 with the 
Frank S. Smith agency, which was 
founded by his grandfather. He joined 
the Tozier agency in 1949. 





New York chapter of National In- 
surance Buyers Assn. will hold its 
Christmas luncheon Dec. 10 in New 
York City. 





Underwriters Ins. Co. of Chicago has 
been licensed in Oklahoma. George E 
Sears, Oklahoma City, was named state 
agent. 
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Socialist Insurer 
of Saskatchewan 
Admitted to Mont. 


The National Underwriter is too 
stunned by the following news release 
from the Saskatchewan Government 
Insurance Office about the govern- 
ment-owned Saskatchewan Guarantee 
& Fidelity to do anything but let the 
readers have it word for incredible 
word: 

The Saskatchewan Guarantee & Fi- 
delity Company, Ltd., has been granted 
a license to operate in the state of 
Montana, announced Provincial Treas- 
urer C. M. Fines, president of the com- 
pany, today. 

“T note with satisfaction,” said Mr. 
Fines, “that the financial and other af- 
fairs of the company have been closely 
examined by the Montana insurance 
commissioner and state auditor, and 
that as a result of this examination the 
insurance commissioner has certified 
the Saskatchewan Guarantee & Fideli- 
ty Company as meeting the rigid re- 
quirements of that state. 

“T believe that the Montana opera- 
tions of our company will be of benefit 
to the people of Saskatchewan and 
Montana alike. It is a sound insurance 
principle that the broader the risk 
spread the lower the premium rate. 
Ours will be the largest head office 
in close proximity to Montana and 
should enable our agents there to ob- 
tain the close assistance of our ex- 
perienced personnel. 

“A start will be made in the eastern 
rural counties where conditions are 
similar to those in Saskatchewan. We 
will begin business just as soon as our 
agency system has been set up and 
printing prepared.” 

Mr. Fines said that he wanted to 
offer a special word of thanks to the 
insurance commissioner and his depu- 
ty in Helena for their kind and friend- 
ly reception of the company’s manager 
and legal adviser. 

Concluding, Mr. Fines hailed the 
venture as “a new bond and friendly 
link between the people of Saskatche- 
wan and the people of Montana. In 
serving others we serve ourselves.” 





Chason Elected President 
of N. E. Mutual Agents 


Mutual Insurance Agents Assn. of 
New England, at its annual meeting at 
Boston, elected Saul G. Chason, Port- 
land, Me., president, succeeding Philip 
H. Crandon, Stratford, Conn. Others 
elected were John J. Clarke, West War- 
wick, R. I., reelected 1st vice-presi- 
dent; Sherman K. Ives, Thomaston, 
Conn., elected 2nd vice-president, and 
Alden L. Lane, Brockton, Mass., sec- 
retary-treasurer. 

The automobile situation has im- 
proved markedly in Massachusetts, 
George M. Williamson, vice-president 
of Merchants Mutual Casualty, told 
the agents. He praised the new liabili- 
ty classification plans being used in 
that state, as well as Gov. Herter’s de- 
merit rating plan, calling the latter 
“wonderful.” 

“There isn’t a single thing wrong 
with automobile insurance today that 
a little common sense won’t correct,” 
he observed. 


Lucke in Illinois Field 


Glens Falls has assigned Harry E. 
Lucke to Peoria as special agent for 
Illinois, outside of Cook, Lake, McHen- 
ry and DuPage counties. 

He entered the insurance business at 
Chicago in 1930. After seven years as 
a casualty underwriter, he joined 








Glens Falls in 1937 as an underwriter. 
In 1950, he was assigned to field work 
and has served as special agent in both 
the metropolitan Chicago area and 
downstate Illinois, as well as in north- 
ern Indiana and Michigan. 





To Organize in Alaska 


Agents of Alaska are planning to 
perfect an organization at the first an- 
nual meeting scheduled for Dec. 10-12 
at Juneau. Kenneth A. Murray, promi- 
nent Fairbanks local agent, was in 
Seattle recently making arrangements 
for speakers. 


Stewart, Smith Opening 
Philadelphia Office 


Stewart, Smith & Co. of New York 
is opening an office in Philadelphia 
under the corporate name of Stewart, 
Smith (Pennsylvania) Inc., in the Pub- 
lic Ledger building, Independence 
square. This is in addition to the as- 
sociated offices in Montreal, Chicago 
and London, and is to facilitate serv- 
ice to the growing number of accounts 
in Pennsylvania and adjacent states. 

William A. Rodgers will be in charge 


of the new office. He entered insur- 
ance in 1945, after service in the air 
force. After attending Aetna Casualty’s 
school, he went with the Warfield- 
Dorsey agency at Baltimore. In 1949 he 
was appointed a special agent by Home, 
out of Baltimore. 





Claude W. Patterson of Patterson 
Brothers Agency, Taylor, Tex., was 
presented an engraved silver pitcher 
for 25 years’ representation of the 
Great American. The presentation was 
made by Fred Crawford, San Antonio, 
special agent. 


WORLD-WIDE FACILITIES FOR PRACTICALLY 
ALL FORMS OF INSURANCE EXCEPT LIFE 





Great American Group 


GREAT AMERICAN 


AMERICAN NATIONAL - 
DETROIT FIRE & MARINE - 


+ AMERICAN ALLIANCE - 


GREAT AMERICAN INDEMNITY 
ROCHESTER AMERICAN 
MASSACHUSETTS FIRE & MARINE 
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E. J. Quick Divests Self 
of Last of Muskegon 


County Business 

The $125,000 of coverage on the 
Muskegon, Mich., county airport has 
been transferred by the Easton & Quick 
agency to 16 other agents. This was 
done as a result of the issue that had 
been raised as to the propriety of that 
agency handling this business in view 
of the fact that Edwin J. Quick of 
the agency is a member of the board 
of supervisors and the airport commit- 
tee. The flaw is that a supervisor may 
not benefit from a business transaction 
with the county. 

Some time ago there was canceled 
the county general fund and road com- 
mission insurance handled by that 
agency but the airport business had 
been continued. 

Prosecutor Robert A. Cavanaugh 
advised the board of trustees that an 
opinion that had been given to the 
board of supervisors was equally ap- 
plicable to the airport. 

Among the agencies receiving some 
of the airport business is the Hasper 
Insurance Agency of Muskegon 
Heights. That agency got liability and 
boiler insurance. Gerrit C. Hasper has 
been stirring up the issue. Mr. Hasper 
at a meeting the other day with the 
trustees and the assistant prosecutor, 
took exception to awarding some of 
the insurance to agencies which he 
said handled some of the airport insur- 
ance for the Easton & Quick agency. 

THE NATIONAL UNDERWRITER has re- 
ceived a “letters to the editor” com- 
munication from Mr. Hasper on the 
stationery of General of Seattle which 
is given below: 

While the board and bureau com- 
panies have the victory of the “num- 
bers”, articles in your magazine point 
up the fact that they do not have a 
monopoly on the ability to offer qual- 
ity based on good sense. 

The horn of the dilemma of the in- 
dustry at large could be posed by the 


following question. “Is it incumbent 
upon the insurance industry to ac- 
cept all risks that are offered to it for 
the privilege of operating in this great 
free country?” 

The growth of the direct writers (I 
am not one of these and will never 
be one) has pointed up the fact that 
better underwriting can produce lower 
premiums without any sacrifice in 
coverage or claim service. 

I do not concur with other methods 
to reduce premiums as used by the 
direct writers but these methods are 
their own business as long as they can- 
not force us to work for them. 

I would like to point out that the 
American agency system will go “by 
the board” by the board agents taking 
stock in such statements as follows, 
“We have no argument with the price 
cutter; he of all people knows what his 
product is worth”, and another favor- 
ite argument which goes about as 
follows, “Beware of the specialty com- 
pany who does not carry its share of 
the burden of the insurance industry.” 

Let the people who say these things 
be reminded of the fact that the pro- 
verbial burden carrier of the world is 
the donkey, and that the price cutters 
do know what their product is worth; 
and the American public continues to 
help them grow. 


I am sorry that the attempts of this 
agency to get public business against 
the unfair practices of certain local 
association of insurance members has 
resulted in news stories in your good 
paper and may result in further news 
stories in the future. 

When the local, state and national 
insurance people make up their minds 
to sell insurance rather than peddle 
influence, the insurance industry and 
the nation will be better off. 

I cannot imagine anything so ridicu- 
lous as a law which says that if an 
agent speaks or writes too strongly 
about the uninterrupted dividend pay- 
ing reputation of his company; that he 

(CONTINUED ON PAGE 27) 








S. Foster Yancey, President 





ROBERTSON & COMPANY, INC. 
109 - 30th Ave. North 
Nashville 5, Tennessee 


ROBERT M. CAMPBELL 
711 Jackson Building 
Birmingham, Alabama 


CHAS. R. HOLLAND COMPANY 
310 Boyle Building 
Little Rock, Ark. 


Dallas, Texas 
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SOUTHWESTERN FIRE & CASUALTY CO. 
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Supervising Offices 


T. A. MANNING & SONS 
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(Texas & Colorado) 
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R. KIRK MOYER AGENCY, INC. 
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JOE B. FEARS GENERAL AGENCY 
506 Wright Building 

Oklahoma City, Oklahoma 

GROSS R. SCRUGGS & CO. 

402 N. Good Street 

Dallas, Texas (Representing 
Southwestern Dept. in La.) 

H. D. MADDOX, GENERAL AGENT 
409 Plaza Building 

Jackson, Miss. 

















Bohlinger Is Chided 
for Singular Action 
on Equitable Report 


Disapproval of the manner in which 
the New York department handled an 
examination report of Equitable So- 
ciety is expressed in a letter written by 
Commissioner Holmes of Montana to 
Superintendent Bohlinger. 

The filing of the report, which is 
dated Nov. 21, 1951, and covers the 
company’s position at the Dec. 31, 1950, 
was announced by Mr. Bohlinger 
about a month ago. At the same time 
the superintendent announced that 
Thomas I. Parkinson, Equitable chair- 
man, had informed his executive com- 
mittee that he would resign in Febru- 
ary, This was the first public notice 
concerning Mr. Parkinson’s resigna- 
tion. 

The daily newspapers gave the an- 
nouncement and subsequent events 
considerable space, inasmuch as Mr. 
Parkinson at first said that he was not 
going to resign. At a later meeting of 
the company’s directors, called by the 
New York department, it was an- 
nounced that Mr. Parkinson will term- 
inate all connection with Equitable in 
February. 


The examination report stressed that 
Equitable “is in sound financial condi- 
tion” and that acts complained of 
therein in no manner affected the pub- 
lic. The main criticism in the report 
was aimed at large amounts of money 
spent on advertising through an agency 
headed by a son of Mr. Parkinson, and 
also at placement of business with a 
legal firm with which another of his 
sons was connected. 

“It is my opinion,’ Mr. Holmes 
states in his letter, “that matters of 
this description are not the concern of 
any one insurance department. Such 
matters concern all of those depart- 
ments in which a company is licensd 
to do business. Before any one state in- 
surance supervisor should take it upon 
himself to act as judge, jury and exe- 
cutioner, he should assemble a repre- 
sentative cross section of other state 
insurance supervisors as well as rep- 
resentatives of the industry to deter- 
mine the procedure to be taken, or if 
the matter is so trivial as, apparently, 
the Parkinson case seems to be, to 
expend no futher time and energy in 
the matter.” 


New North Am. Shares to 
Get Jan. Cash Dividend 


The new shares of North America 
created by the 20% stock dividend, it 
is expected, will participate in the 
quarterly cash dividend that will be 
payable Feb. 1 to stock of record Jan. 
15. This is expected to be at the usual 
quarterly rate of 50 cents per share. 
The stock dividend is payable Dec. 31 
to stock of record Dec. 1. Instead of 
fractional shares there will be issued 
scrip certificates. 

The last stock dividend was also 
one of 20% and was paid in Decem- 
ber, 1949. In November that year the 
authorized capital was increased from 
$15 million to $30 million. Since then 
the policyholders’ surplus of North 
America with security holdings valued 
at market has risen from $163 million 
to $237 million and during the four 
years through 1953 cash dividends of 
more than $35,250,000 have been paid. 





Litcher to Green Bay Agency 


John C. Litcher, American-Associ- 
ated, St. Louis, has joined the Kraut- 
kramer agency, Green Bay, Wis., as 
a partner. He was formerly assistant 


manager at Milwaukee and earlier 
operated a local agency at Fond du 
Lac, Wis. Following the recent death 
of B. J. Krautkramer, John C. Wheeler 
has become president of the agency. 





Cushman Joins Atlanta 


Agency as Vice-president 


The Lipscomb-Ellis agency of At- 
lanta has appointed Edwin P. Cush- 
man as vice-president to supervise the 
newly organized brokerage and sur- 
plus lines department. 

Mr. Cushman began in insurance 
in 1924 with Fairfield & Ellis of Bos- 
ton, later was with Employers Fire, 
Hardware Mutuals and Fidelity-Phen- 
ix Fire. Since the war he has been 
with American Foreign Insurance 
Assn. at the head office. 





Nurses Get Insurance, 
Hospitals Can't, MD Says 


Casualty companies that are slow- 
ing up on accepting hospital malprac- 
tice insurance are at the same time 
selling liability coverage to individual 
staff members of hospitals, Dr. C. U. 
Letourneau of Chicago said in a talk 
before a group of hospital administra- 
tors at Houston. 

The theory behind this, Dr. Letour- 
neau said, is that a jury will not bring 
a large verdict against a nurse, but 
it will take the hide off a hospital. 

He went on to say that the patients 
are paying the higher cost of malprac- 
tice insurance, and blamed the reluct- 
ance of insurers to accept it on the 
fact that there is a rage of suits against 
hospitals and they are getting sympa- 
thetic treatment from juries. 





NAIA Report at Oakland 


Oakland Assn. of Insurance Agents 
received a report on the National Assn. 
meeting from Roger Chickering, presi- 
dent, at the November meeting. George 
O. Johnson, new president of the Cal- 
ifornia association, gave a talk on “Sel- 
ective Underwriting and Patent Medi- 
cine.” 





Insurance Square Club of New York 
will hold its annual dance and variety 
show of top stage and TV talent Dec. 4. 
Ernest J. Thomson of Phoenix of Hart- 
ford is general chairman. Other chair- 
men are John T. Ross of the Supreme 
agency; Edward T. Minor of Valentine, 
Ittner & Poggenburg; B. F. Thompson 
of the A. L. Carr agency and George 
W. Graham of Hartford Fire. 





BOND POSITIONS 
10 Openings in very desirable locations: 
Managers 
Special Agents 
Underwriters 


These positions are’ not routine openings. 
In the majority, they are new offices be- 
ing established, or constitute the entry of 
a high calibre organization into a new 
territory. Salaries $6,000 - $10,000. 


All inquiries are handled strictly confidentially. 


for ason 


PERSONNEL 





330 S.Wells St. Chicago 6, lll. 
HArrison 7-9040 








Reinsurance Fire & 


E. C., Excess or Contributing 
WE CAN MAKE MUTUAL OR STOCK 
COMPANIES A GOOD DEAL. 
GEORGE R. HESS 
166 W. JACKSON BLVD. CHICAGO 4, ILL. 
WE 9-3448 
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L.D. Brill Elected 
American Mutual 
Alliance President 


Lawrence D. Brill, president of 
Northwestern Mutual Fire of Seattle, 
was elected pres- 
ident of American 
Mutual Alliance at 
its annual meeting 
at Chicago. S. 
Bruce Black, pres- 
ident of Liberty 
Mutual, was nam- 
ed vice-president. 

The problem of 
the financially ir- 
responsible motor- 
ist and of the un- 
compensated acci- 
dent victim was 
discussed at the meeting from three 
points of view. Paul S. Wise, Ameri- 
can Mutual Alliance attorney, contend- 
ed that any attempt at solution of the 
problem should come through the es- 
tablishment through private enterprise 
of the financial responsibility of those 
who subject others to the hazards of 
their negligent driving, rather than 
through the approach of seeking to 
compensate all accident victims 





Lawrence D. Brill 


through government agency. He was | 


critical of the unsatisfied judgment 


fund type of approach adopted in New | 
Jersey, and held that many features in | 
the law indicate that it cannot operate | 


successfully in its present form. 

Joseph P. Craugh, vice-president of 
Utica Mutual, analyzed the effort to 
solve the problem in New York which 
has continued for almost a generation, 
and pointed out that over the years the 
problem has changed from one of in- 
ducing financial responsibility upon 
the part of the majority of motorists to 
one of getting into a financial respon- 
sibility plan the very small percentage 
of motorists not now insured. 

J. M. Sweitzer, vice-president of 
Employers Mutual Liability of Wau- 


sau, outlined the failure in getting | 


this year’s session of the Wisconsin 
legislature to approve more than a 
few of the bills included in a compre- 
hensive program which had been de- 
veloped over an extended period by a 
legislative commission. He said public 
thinking on the problem has come to 
be almost completely dominated by a 
desire to be compensated, and that in- 
surance thinking must take this atti- 
tude into account in the future. 

The possibility that an avalanche of 
claims may develop in industry if the 
theory that impairment of hearing is 
compensable even though it does not 
decrease earning capacity 
praised by Noel F. Symons, Buffalo at- 


was ap- | 


torney who has had wide experience | 


in this field. He contended that the 
economic rather than the social ap- 
proach has been used from the begin- 
ning of workmen’s compensation in- 
surance in this country, and that the 
economic approach should be contin- 
ued. 

Streamlining of the handling of 
small property insurance losses, espe- 
cially in the automobile physical dam- 
age field, was recommended as the 
practical method of improving unfa- 
vorable experience by Howard D. 
Heath, Chicago, assistant vice-presi- 
dent of Northwestern Mutual Fire. He 


held there is not much insurers can do | 


about inflated repair costs, changes in 
automobile body styling and speed, 
but that the cutting of traditional red 
tape in the adjustment of small losses 
presents no great difficulties. 


Basu 
_ 


Charles S. Laidlaw, former mutual 
insurance executive who recently has 
become manager of Federal Crop 
Insurance Corp., said his goal is to 
place the operation upon a completely 
self-sustaining basis, and that this will 
require the selling of much more cov- 
erage than now exists. He indicated 
that there would be little expansion 
of the territory in which the corpora- 
tion operates during the next year, 
however. He said that despite the pro- 
tests of insurance companies writing 
hail coverage he does not regard it as 


feasible to drop hail insurance from 
the coverage now provided by the cor- 
poration. He believes that FCIC’s ac- 
tivity should stimulate the sale of pri- 
vate hail insurance, since a farmer 
can have a large hail loss on growing 
crops without reaching the point where 
FCIC is required to reimburse him. 
The difficult situation which has de- 
veloped in products liability was out- 
lined by H. J. Ginsburgh, vice-presi- 
dent of American Mutual Liability. His 
cpinion was that, unless some changes 
are made in the coverage, it will be 


difficult to secure at a price the policy- 
holder will be willing to pay. 

The workings of the mutual insur- 
ance catastrophe plan in the severe 
tornadoes of the past year were de- 
scribed by Gordon Davis, Chicago, 
manager of Mutual Loss Research Bu- 
reau. 

Private insurance companies have 
before them a job of “unselling” the 
American public on the existing type 
of hospitalization and medical insur- 
ance coverage, Robert Froehlke of the 
legal department of Employers Mutual 
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“DELIVERED” SERVICE 


Engineering service is a “must” today for the progressive agent 
ot broker. Indeed, his success frequently depends upon this vital 
service because it means satisfied clients and new business through 
improved, correctly priced programs of insurance. 


The 17,000 top producers representing Fireman’s Fund enjoy the 
advantages of efficient engineering service. Our engineers are spe- 
cialists in their field and always available with their knowledge of 
construction, fire safety and prevention, rating schedules and other 
technical tools that make for professional insurance selling and 
servicing. 

This and other Fireman’s Fund “delivered” services are described 
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leading casualty brokers, 


\ Maurice Melvin of 739 E. Walnut St. / 


states one of Pasadena’s 


“] mean PRUDENTIAL Life, of course. Their Life “' / 


Department Plan has enabled me to sell more life 
insurance than ever without neglecting my general 








insurance business. In fact, my association 
with The Prudential, and the resulting prestige, has 
brought more general insurance sales to my agency.” 


Take a tip from a man who knows . . . and benefit 
from The Prudential’s Life Department Plan. 
Prudential’s life specialists help you do the work— 
and you get the full commission. 


Improve your service 
Increase your sales 
Earn more with... 


PRUDENTIAL LIFE 
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CLIP AND MAIL TODAY 


BROKERAGE SERVICE . 





TO: THE PRUDENTIAL, NEWARK 1, N. J 


>. LIFE DEPARTMENT PLAN and how it will make LIFE sales 


I want to know more about Prudential 
easier for me. 


NAME_ 





ADDRESS 
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The PRUDENTIAL 


INSURANCE COMPANY OF AMERICA 


Home Office: Newark, New Jersey ¢ Canadian Head Office: Toronto, Ont. ¢ Southwestern Home Office: Houston, Texas ¢ Western Home Office: Los Angeles, Collif. 
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Liability deciared. He contended that 
the philosophy of providing coverage 
against minor medical and_ hospita] 
costs is not sound, even though that is 
the way the coverage was sold to the 


public in recent years. He held that | 


coverage against large hospital and 
medical costs is the need of the future, 
but that at this late date it will prove 
difficult to change public thinking. 

An analysis of investment problems 
of insurance companies was presented 
by Mark Kemper, treasurer of Lum- 
bermens Mutual Casualty. His conclu- 
sion was that politics cannot overcome 
economic trends but can have a very 
important influence on them, that pol- 
itics will continue to be a very im- 
portant factor in the investment mar- 
kets, and that any investment program 
should take into account political pol- 
icies and the influence these policies 
will have on the direction of the mar- 
ket. 

Practices of lending institutions 
which refuse to accept mutual poli- 
cies, or which confine their acceptances 
to a limited list of insurers without re- 
gard to the soundness of coverage of- 
fered, were criticized by Roger Kenny, 
insurance editor of United States In- 
vestor. He held that such situations 
often are due merely to ignorance or 
laziness, and that insurance compan- 
ies themselves can do much to over- 


come this by educating officials of | 
lending institutions. Where such offi- | 


cials have a personal economic interest 
in the placement of insurance, legisla- 
tion may be required to solve the prob- 
lem, he said. 





Traynor New President 
of “Norbrit Guards” 


William J. Traynor, assistant secre- 


tary and advertising director of the 


North British 
group, with which 
he has been asso- 
ciated for more 
than 30 years, has 
been elected pres- 
ident of the “Nor- 
brit Guards,” 25- 
y ear employes’ 
service association 
of the group. John 
L. Casey was elec- 
ted vice-president; 
Antoinette McEl- 
roy, secretary, and 
Jean Fraser, treas- 
urer. Mr. Casey is 





William J. Traynor 


_| general agent in the Middle Depart- 


ment at the U.S. head office. 

W. R. Haviland, retiring president, 
announced that the annual reception 
and dinner of the Guards will be held 
at New York Dec. 2. It is expected that 
W. L. Nolen, United States manager. 
will make his first official appearance 
as a “Norbrit Guard” that evening. 





Markel Facilities in Film 


A 13-minute film entitled “Safety 
Is No Accident” has been completed by 
Victor Kayfetz Productions of New 
York, using the facilities of Markel 
Service, the truck and bus insurers, in 
producing the picture. It is a 16-mm. 
color film and will be offered to TV 
stations in black and white for tele- 
casting immediately and in color when 
such facilities are available. It stresses 
the good points of systematic safety 
programs. 





Bartling to Wichita Agency 


Gil Bartling, who has been manager 
of the marine special service office of 
the Boston at Kansas City, has joined 
the Dorth Coombs agency at Wichita. 
Previously he had traveled Iowa and 
Nebraska for the Boston and before 
that had been for eight years in loca! 
agency work at Kansas City. 
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Sees Room for Economies, Improvement 
in Service in Auto PHD Adjusting 


Automobue physical damage adjust- 
ing is a field in which there is an op- 
portunity to develop economies and to 
improve the service, according to How- 
ard D. Heath of Chicago, assistant 
vice-president of Northwestern Mu- 
tual Fire, who addressed the Chicago 
convention of American Mutual Alli- 
ance. The average cost of physical 
damage losses is still increasing, he 
said. He gave the figures of an un- 
named company but which is presum- 
ably his own, showing that in 1948 the 
average collision loss was $121, 1949 
$137, 1950 $142, 1951 $145, 1952 $152 
and for the first nine months of 1953 
$161. Thus in that span there has been 
a one-third increase. 

This same company in 1951 on total 
auto physical damage premiums of $12 
million had an incurred loss ratio of 
43.1 and in 1952 on premiums of $13 
million there was a ratio of 43.2. The 
ratio of losses reported to policies in 
force was 18% in 1951, 17.4% in 1952 
and 15.6% in the first six months of 
this year. 

Thus the loss ratio is up, but the 
percentage of losses reported to poli- 
cies in force is down. That indicates 
that the average cost is increasing. 
Among the causes he noted are infla- 
tion, body styles, use of lighter metals, 
new mechanical features such as pow- 
er steering and electric window lifts, 
increased horsepower and _ higher 
speeds. In some places success has 
been achieved by the use of inde- 
pendent appraisal plans. Usually the 
insured’s garage will accept the fig- 
ures of the independent appraisal. That 
avoids a dispute over the garage pref- 

















erence of the insured. Then there is 
the so-called available garage plan. 
This is essentially a listing of garages 
that are pledged to give good service 
at a fair cost and cooperate with the 
insurance business in general. This 
could be a back-door boycott of non- 
cooperators, he said. In connection with 
this, some of the garages sponsor mate- 
riat damage schoois and these are 
helpful. 

Tne caliber of the adjusting person- 
nel is improving, he said. Adjuster 
training is paramount. In the past au- 
tomobile physical damage adjusting 
has been used as an adjuster training 
school and this has been an expensive 
school. 

e . 7 

Glass replacement is getting to be 
a more important item. Good repair 
firms should be located and work 
steered to them as far as possible. 

Prompt investigation, vigorous pros- 
ecution and thorough follow-up will 
make subrogation pay its way, he said. 

Mr. Heath said agents should be en- 
couraged to handle more of the small- 
er losses. At the same time there needs 
to be simplification of loss forms and 
consolidation of such forms. Then the 
requirements can be modified in vari- 
ous ways such as doing away with the 
necessity of signature of the insured 
on a long form proof of loss in connec- 
tion with small claims. Some compan- 
ies, he said, waive proof of loss on 
claims up to $250, where the loss draft 
is worded so as to constitute a com- 
plete release. 

In connection with small losses, pre- 
liminary notice from the agent can be 











waived and the matter cleared up in 
one package, so to say, with proof of 
loss. 

Northwestern Mutual has had suc- 
cess with use of the envelope type of 
loss draft. The agent signs the draft, 
puts it inside the envelope with the 
loss report and the bill to be transmit- 
ted to the company through banking 
channels. This also gives the agent a 
chance to brag about his fast loss serv- 
ice and get advertising value out of it. 
The pitfalls are that there may be 
drafts issued without proper coverage, 
and then there is always the possibil- 
ity of fraudulent claims and collusion, 
but the overall results he concluded 
are beneficial. f 

In dealing with the independent ad- 
juster, he said the companies must re- 
member that they will have to pay for 
what they get. If they want long loss 
reports and complicated forms com- 
pleted they must expect to pay for this 
work. 


Mountain Surety Assn. Elects 


Rocky Mountain Surety Managers’ 
Assn. at a meeting at Denver elected 
C. Darwin Schenck, U.S.F. & G., presi- 
dent; George G. Haller, American 
Surety, vice-president; Charles R. Ar- 
mour, Aetna Casualty, secretary. Nam- 
ed on the executive committee were 
Willis Freeburg, New Amsterdam Cas- 
ualty, and George Beach, Hartford 
Accident. 





McGrath Named at Hartford 


Stephen R. McGrath has been ap- 
pointed special agent at the Hartford 
branch of American Surety. He is a 
graduate of Boston College and has 
been with the company since 1951, 
starting as a trainee. In 1952 he was 
appointed a casualty underwriter. 

















Catlin Proposes 
Five-Point Safety 
Program at Albany 


A quarter of a milion New York 
motorists would probably lose their 
driving licenses “if their right to the 
highway were weighed in the scales 
of public welfare”, Robert I. Catlin, 
vice-president of Aetna Casualty, de- 
clared in an address at the Insurance 
Day dinner in Albany, N. Y. 

Mr. Catlin, who has won nationwide 
recognition for his work as chairman 
of the Connecticut Safety Commission, 
proposed a five-point program for a 
more efficient licensing program that 
would rid the highways of drivers not 
entitled to an operator’s license be- 
cause of their driving record, physical 
infirmities or other reasons. His pro- 
posals call for: 

(1) Administration of licensing op- 
erations as a public welfare and safe- 
ty measure and not primarily for rev- 
enue collecting purposes. 

(2) A more thorough and compre- 
hensive examination for all new ap- 
plicants, adopting a plan now being 
used in Connecticut whereby each peér- 
son is given a definite time for his 
examination. 

(3) Issuing to new drivers a proba- 
tionary license which they must carry 
for at least one year. 

(4) Greater use of the motor vehicle 
commissioner’s power to revoke and 
suspend licenses, rather than depend- 
ing upon fines levied by the courts to 
influence driving attitudes and abili- 
ties of motorists. Mr. Catlin also rec- 
ommended that all reinstatements be 
approved personally by the commis- 
sioner or his deputy, greater publicity 
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National 
Notes for 
Producers 







How to 
Have a 


Happy 
Holiday 


Get matters cleared away for 
Year’s End. NOW, or just as 
soon as possible. 
NOW is the best time to do 
the obvious chores . . . collect balances due, 
pay balances due. NOW is the time to redouble 
efforts to sell prospects who 
haven’t yet been sold. 
And remember! You’ll have less and less time 
for business as the Holiday 
Season gets under way. Furthermore, you 
won't want to be bothered with business 
during those days anyway. 
So! To have a Happy Holiday, clean 
up pending matters NOW. 


NATIONAL OF HARTFORD GROUP 


Fire « Marine + Casualty 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
MECHANICS AND TRADERS INSURANCE COMPANY 
FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
TRANSCONTINENTAL INSURANCE COMPANY 
UNITED NATIONAL INDEMNITY COMPANY 








Western Department, Chicag« 
Pacific Department, San Franciscc 
Canadian Department, Toronto 
Metropolitan Department, New York 
Executive and Administrative Offices: Hartford 15, Connecticut 























RECOGNIZED AUTHORITIES ON 
VALUATIONS—INDUSTRIAL 
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SINCE 1910 
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for reinstatements as well as suspen- | 


sions, and adoption of the New Jersey 
plan under which 


(5) Adoption of the “staggered sys- 


tem” providing for renewing licenses | 


either on the operator’s birth date or 
on the date of issue, giving the motor 


vehicle department the much needed | 


opportunity, not possible with a com- 
mon expiration date to review the 
driving record and physical condition 
of each motorist. 

“Unless something can be done to 
bring the highway accident situation 
under greater control,” Mr. Catlin em- 
phasized, “the probability of a greater 
number of accidents occurring annual- 
ly on our highways must be faced.” 
But to arrest the upward accident 
trend, he stated, the ratio of people 
actively interested in traffic safety 
must be changed from one out of 10 
to nine out of 10. 

Noting the 300% increase this year 
in New York motorists whose automo- 
bile insurance was assigned to insur- 
ance companies because coverage could 
not be voluntarily obtained, Mr. Cat- 
lin criticized the principle that “he 
who can pay for the damages he caus- 
es should be permitted to drive,” and 
recommended that public interest 
would best be served by recognizing 
the fundamental issue to be “who can 
and should drive.” 

Mr. Catlin also advocated compul- 
sory periodic inspection of automo- 
biles, asserting that “it is the state’s 
responsibility to guarantee to the pub- 
lic not only the fitness of the operator, 
but also the physical condition of the 
automobile he drives.” 

Turning to other means of control- 
ling traffic accidents, Mr. Catlin said 
an educational program designed to 
teach every youth graduating from 
a secondary school to operate a car 
intelligently and safely was highly es- 
sential, especially as we look to the 
future. He also stressed the need for 
adult training, especially among those 
who have never had any special in- 
struction in driving or in the knowl- 
edge of legal requirements. 

“The pressing need at the moment 
involves the field of enforcement,” 
Mr. Catlin said, adding that he could 
not “overemphasize the growing im- 
portance of enforcement as the an- 
swer to the present serious traffic ac- 
cident situation.” 





Travelers Names Smith 
as Associate Actuary 


Seymour E. Smith has been appoint- | 


ed associate actuary of the casualty 
and fire actuarial 


Travelers. He is a 
fellow of Casualty 
Actuarial Society 
and is now presi- 
dent of the so- 
ciety. 

He joined Trav- 
elers in 1934, fol- 
lowing graduation 
from Trinity Col- 
lege. 





, arial 
E. Smith in 1938. After navy 
service in the last war he joined the 
compensation and liability depart- 
ment in 1946, was appointed assistant 
secretary of the department in 1948 
and secretary in 1950. 


Seymour 





Standard Claim Appointments 

New claim appointments by Stand- 
ard Accident include Robert D. L. 
Crandall at Bridgeport, David A. Sow- 
ney at St. Louis, Richard F. Finch at 
Philadelphia and William J. Lonergan 
at Hempstead, L. I. 


reinstated drivers | 
get a conditional “red ticket” license. | 


departments of | 


He_ entered | 
the casualty actu- | 
department | 




















A really sensible 





way fo judge 


insurance printing 





1. Does the printer know what 
to do so that I will not have to go 
over every detail with him? 


2. Will the finished job have in- 


belonged to us rather than any in- 
surance company? 





3. Can I get the printed mate: 


| rial when I need it? 


4. Can I also buy it at competi- 
| tive prices? 


|The answer to all of these ques 
tions is yes when you send your 
work to us. 


Recording and Statistical 
Corporation 


223 W. Jackson Blvd., Chicago 6, Illinols 
Plants at 
55 Old Colony Parkway 


Boston 25, Mass. Danville, Hl. 











dividuality and will it look like it | 


100 Sixth Avenue, New York 13, N. Y. | 


2815 N. Vermilion 





Nover 








Dae 
Seci 


Ber! 
secrete 
comp 
will k 
of the 
velopr 
ment. 

Afte 
ing fr 
in 193 
the tl 
busine 
York | 
next | 
was a 
writer 
man i 
territc 
tendec 
and | 
York 

In | 
nectic 
travel 
devel 
er na‘ 
tende 
in the 
opme! 
electe 
panie: 
is sec 
ter. 








953 


PP tT 





hat 
» go 


» in- 


e it | 


ine 


ate- 


ues- 
our 





November 26, 1953 






FieNATIONAL UNDERWRITER 








Daenzer Secretary of 
Security-Connecticut 


Bernard J. Daenzer has been elected 
secretary of the Security-Connecticut 
companies’ and 
will be in charge 
of the agency de- 
velopment depart- 
ment. 

After graduat- 
ing from Fordham 
in 1937, he entered 
the the insurance 
business at New 
York City. For the 
next six years he 
was as an under- 
writer and a field 
man in the metropolitan and suburban 
territories. At the same time, he at- 
tended Fordham University law school 
and became a member of the New 
York bar in 1942. 

In 1943, he joined Security and Con- 
necticut Indemnity at Chicago and 
traveled 13 mid-western states in the 
development of casualty business. Aft- 
er navy service, he was made superin- 
tendent of agencies in 1947 and aided 
in the formation of the agency devel- 
opment department. In 1950 he was 
elected assistant secretary of both com- 
panies. He became a CPCU in 1947 and 
is secretary of the Connecticut chap- 
ter. 





Bernard J. Daenzer 





Hval Travelers Casualty 
Manager at St. Paul 


Thor M. Hval has been appointed 
casualty and sure- 
ty manager of 
Travelers at St. 
Paul. He has been 
with Travelers 
since 1936 and 
served in the of- 
4 fice manager’s de- 
partment at Du- 
luth and Oakland. 

Transferring to 


4 the agency de- 
partment in 1948, 
he was appointed 

th a field supervisor 

at Oakland andin 


Thor M. Hval 1951 moved _ to 

Minneapolis as 

assistant manager. He is a CPCU, a 

graduate of University of Minnesota 
and an army veteran. 


N. E. Pa. Claim Men Elect 


Lawrence W. Thayer, Dalton, Pa., 
was elected president of Northeastern 
Pennsylvania Claim Men’s Assn. at a 
meeting at Scranton. John Van Loon, 
Wilkes-Barre, is vice-president; John 
Gabler, Scranton, secretary, and Pat- 
rick Grady, Scranton, treasurer. 















School Loss at Houston 


An insurance loss of $150.000 was 
sustained in a fire which badly dam- 
aged the Cunningham school of Hous- 
ton, a newly erected structure which 
had not yet been put into use. Com- 
panies on the line were General of 
Fort Worth, $75,000; Merchants Fire 
of New York, $35,000, and Norwich 
Union, $40,000. 

Houston carries only about 50% in- 
surance on its 145 schools, relying on 
a $500,000 reserve fund to take care 
of any larger losses. The value of the 
building involved in this fire was esti- 
mated at $319,000 and the total loss at 
$155,000. 

_ The building was located just on the 
city limits. There were no fire connec- 
tions in the city near the school and 
the fire department had to go several 
blocks into suburban Bellaire to find 
any. There has been considerable cri- 
ticism of the construction of the school, 
which is claimed to have been of a very 
flimsy type. 
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Participating Treaties - Spread Loss Contracts 


Catastrophe Covers 
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With sound Protection 
ata 
Savings to Policyholders 


A Progressive Company AFFILIATED 
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MARK TWAIN 


and the 


Phoenix... 


“anyway I’m glad 


. ” 
es you got that agency. 


Even the literary world 
was interested in insur- 


ance in the late 1870’s, for so Mark Twain wrote to one 
of the Phoenix’ newly-appointed agencies. 


During the last two decades of the 19th century, the 
Phoenix established many agencies throughout the 
country, the soundness and permanence of which are 
demonstrated by the fact that about seventy of them 
still actively represent the Group. 


Today, as always, the Phoenix is prepared to offer its 
agents and brokers the same prompt service, honest 
underwriting principles, and equitable claim settlement 
which have gained for it an enviable position among 
America’s fine insurance companies. 


‘Phoenix- 
London 


GROUP 
55 FIFTH AVENUE: NEW YORK 
















PHCENIX ASSURANCE CO., Ltd. 

COLUMBIA INSURANCE COMPANY 

UNITED FIREMEN'S INSURANCE CO. 

THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 

PHENIX INDEMNITY COMPANY 








CIMARRON 


THE (POPULAR) NAME 
IN INSURANCE 


NOW!....MULTIPLE LINE 
WRITING: TOWN & FARM FIRE & ALLIED LINES 


CROP HAIL - AUTOMOBILE, INLAND MARINE - PUBLIC LIABILITY 
OPERATING IN: 


KANSAS 
OKLAHOMA 
MISSOURI 
NEBRASKA 
COLORADO 
WYOMING 


SOUTH DAKOTA ¢ WASHINGTON 
NEW MEXICO © OREGON 
MONTANA e IDAHO 

UTAH ¢ CALIFORNIA 
NEVADA @ TEXAS 
ARIZONA 


DESIRABLE AGENCIES WANTED 
IN OPEN TERRITORIES 


CIMARRON INSURANCE COMPANY, INC. 
A MIDWESTERN STOCK COMPANY 
CIMARRON, KANSAS 








Frank Ludington Is 
Grain Insurers Head 


Frank L. Ludington of Atlas was 
elected president of Underwriters 
Grain Assn. at the annual meeting at 
Chicago. He takes the place of Hugo 
La Rue, secretary of America Fore, 
who recently retired. E. D. Lawson, 
Fireman’s Fund, was elected as a new 
vice-president and reelected as vice- 
presidents were H. A. Clark of Fire- 
men’s and M. E. Peterson of Spring- 
field F.&M. Secretary is R. C. Stein- 
beck; treasurer H. R. Stanton, and Ed- 
ward H. Born, K. S. Ogilvie and C. E. 
Harbin, who is the general manager, 
are the attorneys. 

New members of the executive com- 
mittee are John G. McFarland of 
American and Roger B. Shepherd, Jr., 
of St. Paul F. & M. Those reelected are 
P. S. Beebe of Hartford, L. J. Fischer 
of Home, V. L. Montgomery of North 
America, C. W. Olsen of Sun, G. L. 
Pickens of Phoenix of Hartford, W. 
A. Seely of Crum & Forster, and H. P. 
Winter of America Fore. 

Mr. Harbin in his report said that 
the association has enjoyed a satisfac- 
tory year. 


Meeker-Magner Life 


Business Encouraging 


The Meeker-Magner agency at 
Chicago, which less than five years 
ago opened a life insurance depart- 
ment, now is producing a considerable 
volume in those lines and for the first 
nine months of the year wrote well 
over $1 million of new life business. 
Group production for the same period 
totaled $3,971,000 and the prospects 
are excellent that the group total will 
reach $5 million before the year-end. 

To instill interest among its brokers 
and better qualify them for writing 
life lines, Meeker-Magner periodically 
holds business life insurance schools. 
A home office representative of Cana- 
ada Life, the company which Meeker- 
Magner represents, conducts the school 
and assists those attending by accom- 
panying them on sales calls. 


New Senate Leader in N.Y. 


Has Insurance Background 


ALBANY—Sen. Walter J. Mahoney 
of Buffalo, designated this week as 
leader of the Republican majority in 
the New York senate and acting lieu- 
tenant governor, is well known to in- 
surance people in the state, as he was 
for some years chairman of the senate 
insurance committee and was the first 
chairman of the joint committee on in- 
surance rates and regulation, now 
headed by Sen. Condon of Yonkers. 

Sen. Mahoney was designated for 
the leadership posts following the re- 
signation from those posts of Sen. 
Wicks of Kingston. Wicks was forced 
out by Gov. Dewey because of his pris- 
on visits to Joseph S. Fay, convicted 
labor extortionist. Sen. Mahoney stated 
Oct. 21 that he had been counsel for the 
Hamburg Raceway, a trotting track, 
and that the Multiple Line Insurance 
Agency of Buffalo, of which he is a di- 
rector, had written insurance for the 
track, but that he had severed his con- 
nection with the track two weeks 
earlier because he feared “misinter- 
pretation.” 


However, this statement created al- 


most no political stir, despite the cur- 
rent investigation of racetrack racket- 
eering. In view of his selection for the 
leadership jobs, he is regarded as a 


definite possibility as a candidate for 
governor. 


C.P.A. Is CPCU Speaker 

toman Sevenich, C.P.A., addressed 
the November meeting of the Minne- 
sota CPCU chapter at St. Paul. He dis- 
cussed the significance of auditing 
techniques in connection with fidelity 
coverage and the coinsurance clause 
in fire policies. The question period 
following his talk brought out many 
fields where closer contact between ac- 
countants and insurance men would 
result in better eorviee. 
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Robinson Warns Against 
Use of Surplus Markets 


For Lower Rates 


COLUMBUS—Holders of surplus 
lines licenses in Ohio have been re- 
minded of the provision in Ohio’s un- 
authorized insurers laws which pro- 
hibits placing insurance with non-ad- 
mitted companies simply to procure 
lower rates than those filed by ad- 
mitted companies. Superintendent W. 
A. Robinson, in a bulletin to licensees, 
states that this practice is understood 
to be going on and that it violates both 
the letter and spirit of sections 3905.30 
to 3905.35, inclusive, of the revised 
code. 

Mr. Robinson’s bulletin also points 
out that coverage is being placed with 
non-admitted insurers, with only tech- 
nical variations from filings by admit- 
ted carriers. He points out that a li- 
censee who places any surplus line 
must be able to satisfy the superin- 
tendent that the coverage is not in fact 
available in the admitted market and 
is not designed to evade the mentioned 
sections of the code. 


Kansas Mutuals Elect 
C. L. Smalley President 


Officers named at the annual meet- 
ing of Kansas Assn. of Mutual Insur- 
surance Companies at Wichita includ- 
ed: President, Clyde L. Smalley, pres- 
ident of Alliance Cooperative, Topeka, 
succeeding J. P. Barnes of Patrons Mu- 
tual, Olathe; vice-president, R. R. Ben- 
nett, Farmers Mutual of Marysville; 
secretary, Carl J. Richert, Midland 
Mutual, Newton, (reelected). Theo 
Gfeller holds over as director of the 
National association. 

It was recommended that an agents 
manual for mutual agents be develop- 
ed, as well as a speakers kit. It was 
stated that any change proposed in the 
Kansas agents’ qualification law is to 
be watched closely by the group to 
assure that it will not be harmful. 

Speakers included L. Keith Murry, 
Allied Mutual state agent, Topeka, 
“Negative Selling’; Harry P. Cooper, 
Jr., of the National association, ‘Loss 
Prevention Fund”; Perce Harvey, Har- 
vey Advertising Co., Topeka, “Insur- 
ing Your Advertising”; Mr. Smalley, 
“Agents’ Relations”; Russell R. Brown, 
Kansas department, “Observations”; 
Ralph C. Weed, Alliance Cooperative 
chief underwriter, “How to Under- 
write a Down Market,” and Ewing B. 
Fergus, manager Kansas _ Inspection 
Bureau, Wichita, “Rate and Rule 
Changes”. 

A panel on adjusting problems in- 
cluded W. J. Schultis, Farmers Alli- 
ance; C. M. Rhodes, Marysville Mu- 
tual; W. C. Baker, Topeka adjuster; E. 
E. Bonar, Patrons Mutual; Glenn Mil- 





ler, Upland Mutual, and Glenn H. Aircratt Wind Damage 


Smith, Republic Mutual. 


Richard Montgomery, formerly with Gener- 
al Adjustment Bureau and Farmers Mutual 
claims department, hs entered the local agency 
Bellingham, Wash., and has ac- 
quired an interest in Dwyer Realty Co. 


business at 





— at Houston $155,000 


About 25 multi-engine airplanes, 
most of them of the industrially owned 
variety, were damaged to varying ex- 


tent by the windstorm which struck 
Houston airport Oct. 26. About half 
of them were uninsured. 

An informed estimate places the 
total insurance loss to 14 insured planes 
at $155,000. 
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What kind of a replacement is THIS 7 


When a policyholder needs the glass in a car window replaced, 
tell him to specify the same brand and quality that’s in the 


other windows. 


That's the only way he can be sure of getting glass as good 
as the original. And it’s the only way you can be sure he 


gets what you pay for. 


Libbey -Owens- Ford Glass Company, 63113 Nicholas 


Building, Toledo 3, Ohio. 


NO FINER GLASS THAN 
LIBBEY: OWENS- FORD 
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for 1953 


VA strong mutual company offering 
many forms of participating contracts. 





V A sound stock company with the same management ex- 
perience, writing a general business on a non-participat- 
ing basis. 


VA lll year tradition of claim settlements designed to 
produce satisfied clients for both company and producer. 


¥ A consistent program of nation-wide advertising—featur- 
ing our belief that the public is best served through the 
competent, independent agent or broker. 


v 22 branch or service offices from coast to coast, adminis- 
tered through three fully-staffed divisional headquarters. 


HOME OFFICE DIVISION 


Head Office - 49 Wall Street - New York 
Boston New Haven Newark Philadelphia Baltimore 
Syracuse Pittsburgh Richmond Dallas Houston 
MIDWEST DIVISION 
Head Office - 141 Jackson Boulevard - Chicago 
Cincinnati Cleveland Detroit Grand Rapids 
Indianapolis St. Louis 
PACIFIC DIVISION 
Head Office - 361 California Street - San Francisco 
Seattle Portland Los Angeles - Oakland 


Business Established 1842 


THE ATLANTIC COMPANIES 


ATLANTIC MUTUAL + CENTENNIAL 
Home Office: 49 Wall Street, New York 5 


Marine, Fire and Casualty Insurance 
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Risk Distribution 
Under New Auto 
Plan Is Studied 


An indication of the distribution of 
risks within the framework of the new 
expanded automobile classification 
plan was given by J. M. Muir in an 
appearance before the casualty and au- 
tomotive underwriting conference of 
mutual people at Chicago. Mr. Muir 
is secretary of Mutual Insurance Ra- 
ting Bureau. 

It is estimated that 75% of the risks 
under the old classification plan fell in 
class 1, 15% in class 2 and 10% in 
class 3. Experience so far indicates 
that 47% of the class 1 risks are fall- 
ing in 1A, 33 to 34% are falling in 1B, 
and 19 to 20% in 1C. About 50% of the 
class 2 risks are going into 2A, 20% 
into 2B and 30% into 2C. 

Mr. Muir gave a rundown on the 
automobile rating and classification 
picture and one thing and another in 
general. He took up the matter of high 
school driving courses and what, if 
any, rate concession should be given 
for completion of such training. In 
Massachusetts a survey was made of 
the motoring conduct of 500 youths that 
had no high school driving training, 
500 who had classroom training ex- 
clusively and 500 who had both class- 
room and behind the wheel experience. 
On the score of accidents the untrained 
drivers had a factor of 7.2, classroom 
training group, 7.4 and practical driv- 
ing training 6.5. On the score of viola- 
tions the comparable factors were 28, 
23.6 and 17.2. Mr. Muir, however, indi- 
cated the belief that these figures like 
those derived from other similar sur- 
veys are fragmentary and inconclusive. 
He said there has been a suggestion 
that in Massachusetts there be insti- 
tuted a program under which a 15% 
rate credit under class 2 would be giv- 
en for cars in connection with which 
every operator under age 25 who has 
completed the high school driving 
course and where there has been no 
BI accident or PDL claim of more than 
$50 presented in a specified period. The 
mutuals and the stock companies are 
making studies in Virginia with the as- 
sistance of the board of education and 
the cooperation of the motor vehicle 
department. However, he said, the re- 
sults need to be handled with extreme 
caution and careful anaylsis. 

Mr. Muir gave a review of merit 
rating experiments over the years. He 
said that in connection with merit ra- 
ting there would have to be considered 
the matter of the facility for proper ad- 
ministration of the plan, and there has 
to be devised a means to balance the 
rate level. In the matter of adminis- 
tration there are many problems in- 
cluding public relations, internal meth- 
ods of operation, the problem of secur- 
ing good information, the effect on 
claim settlements and the assigned risk 
situation. 

He said that a balanced all-credit 
plan requires a loading at the outset 
that will neutralize what the accident- 
free risk receives in the way of a 
credit or rebate. For instance, if 90% 
of the policyholders are to get a 10% 
discount, then 9% of the premiums will 
be distributed in discounts and there 
has to be a loading of the rate to the 
tune of 9%. The tangible effect is not 
sizable, he said. However, merit rating 
has a psychological virtue. It appeals 
to the average buyer. An objection is 
that in periods of rising loss costs and 
rate increases it would be difficult 
theoretically to get the state to approve 





the necessary loadings. 

Under a surcharge or demerit rating 
plan the insured doesn’t feel that he 
is getting specific recognition. Mr. Muir 
indicated the belief that the strongest 
argument of the merit rating advo- 
cates is that it is likely to have a fav- 
orable public relations effect. 

This was a conference of both Mutual 
Insurance Rating Bureau and Mutual 
Insurance Advisory Assn. The head- 
quarters of these companion organiza- 
tions have just been moved to 111 
Fourth avenue at New York. They 
were at 60 East 42nd street. MIRB 
handles automobile general liability, 
burglary and glass, while the jurisdic- 
tion of MIAA is fire, workmen’s com- 
pensation and automobile physical 
damage. F. A. Fleming is general man- 
ager of both, C. H. Graves is actuary 
of both while Mr. Muir is connected 
only with MIRB. 





America Fore Companies’ 
Year-End Payment 35 Cents 


Continental and _ Fidelity-Phenix 
have declared year-end dividends of 
35 cents in addition to the regular 
quarterly dividends of 65 cents. Both 
are payable Dec. 15 to stock of record 
Nov. 30. 





Correction as to Hanover 


One company, Hanover Fire, was in- 
advertently dropped out of the list of 
U.S. insurers that write coverage 
abroad in the Nov. 5 issue. Hanover 
is one of the important companies that 
American International Underwriters 
handles for foreign coverages. 





Three New Directors 


E. Clayton Gengras, Colonel W. H. 
Miller and James N. Smith have been 
elected directors of United National 
Indemnity of National Fire group. 

Mr. Gengras is president and treas- 
urer of Fire & Casualty Ins. Co. of 
Connecticut. Mr. Miller is a vice-pres- 
ident of the Hanover Bank of New 
York, and Mr. Smith is president of 
Meinel & Wemple, reinsurance brokers. 





H. A. Reinebach was the speaker at 
the November meeting of Springfield 
Ill., Assn. of Insurance Agents. Mr. 
Reinebach is Springfield manager of 
Illinois Inspection Bureau. 





REINSURANCE 
MANAGEMENT COMPANY 


Reinsurance Planned and Negotiated 
Domestic and Foreign Markets 
Twenty Three Years Insurance 

and Reinsurance Experience 


FIRE CASUALTY 


Facultative — Treaty — Excess — Quota Share 
Serving brokers and Insurance Companies 
No Business Direct 


Charles F. Gross — Manager 
Six East Eleventh Street Kansas City 6, Missouri 
Telephone GR- II18 








AGENCY MANAGER WANTED 


To take full charge, also to act as Ins. 
Mgr. for large corp. owning agcy. Salary 
and profit sharing make earning potential 
very high. $10,000 
FIRE INS. ENGINEER—MID-WEST 
Top spot—large branch office. Newly org. 
dept. $6,500 
FIRE SPECIAL AGENT—NORTHERN 
ILLINOIS & COOK COUNTY 
$7,500 
Call or write Ed. Boyden 
CADILLAC EMPL. AGCY. 
220 So. State Chicago, Ill. 
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fire and Casualty Insurance 
Workmen's Compensation Policy, Due —_ sists" pstire, "nies ave me PIA Tallies Livonia 
Soxt Year. Is Déceribed by Rendall tain other endorsements ave been Loss and Details 
ex! Lear, 1S Described Dy Mandal MEAN rare for maritime and other empiov- Its Final Lessons 
compensation for non-subject employes Factory Insurance Assn. has dis- 


Many Endorsements Will be Eliminated; W. C. and 
O. D. Provisions Give Full Cover Under Single Form 


The first major change in 40 years 
in the basic workmen’s compensation 
policy is now only about seven months 
removed from actual use. It has been 
approved in 34 states, and in four states 
having bureaus working independently 
of National Council on Compensation 
Insurance, it has also been approved 
and gone along to the insurance de- 
partments. 

An exposition of this new policy in 
a detailed way was given by Randall 
C. Kean, assistant secretary of Amer- 
ican Mutual Liability, in a talk last 
week at Chicago before Mutual Insur- 
ance Advisory Assn. Mr. Kean, a mem- 
ber of the policy forms committee of 
the National Council on Compensa- 
tion Insurance, was one of those who 
helped draft the new form. 

The old W.C. policy has served well 
and relatively few questions of cover- 
age have arisen under it, he said. How- 
ever, during its existence, there have 
been several changes in state laws as 
= as changes in underwriting meth- 

s. 

Perhaps the most important changes 
in compensation laws have been those 
establishing requirements as to what 
the policies should cover. Some states 
require that all operations of an em- 
ployer at a specific location shall be 
covered; others require coverage of all 
operations in the state, and still others 
require that all operations in a specific 
business shall be covered. 

. . . 

The underwriting changes include 
establishing a per accident limit for 
employers’ liability and establishing a 
different limit of liability for occupa- 
tional disease. Then there has been 
the inclusion of loss and expense con- 
stant provisions, the payroll modifica- 
tion and its endorsement and the ex- 
ecutive officers’ remuneration changes. 

Most of the changes were not appli- 
cable on a country-wide basis. It has 
been necessary to attach state endorse- 
ments citing the compensation acts ap- 
plicable. The policy is drawn upon the 
basis that such endorsements will be 
attached. In addition, the state en- 
dorsements generally contain para- 
graphs dealing with special state re- 
quirements. 

All in all, the policy has become 
complicated, costly to issue and diffi- 
cult for most people to understand. 

In developing a simplified policy 
decisions of underwriters were sought 
and among the important questions 
were: What operations are to be cov- 
ered? It was finally concluded that the 
policy should cover all operations at 
all locations within the state or states 
designated, and operations necessary 
or incidental thereto. 

With respect to paragraph one (b), 
should provision be made in the policy 
for voluntary compensation? It was de- 
cided that it should be added by en- 
dorsement. 

What coverage should be afforded 





under employers liability? Should it 
include coverage for traumatic injuries 
only, or for occupational disease or di- 
sease? It was ultimately agreed that 
all of these should be covered. 

What limit should apply under para- 
graph one (b)? The present policy, 
without endorsement, has no limit. It 
was decided that a basic policy limit 
of $25,000 be established. 

For many months the policy forms 
committee, assisted by other appropri- 
ate committees of the National Council 
has been developing the new policy 
and finally there has been adopted the 
standard provisions program. 

This program consists of the stand- 
ard policy provisions, including the 
declarations page, together with a set 
of general instructions. Also developed 
are a number of endorsements designed 
to conform the policy to certain indi- 


and those to satisfy other special rules 
and requirements. 

Not all of these endorsements are 
completed as yet but they are pe:ng 
drafted and will be adopted and filed 
in due course. 


A complete memorandum of advice 
and direction will be prepared to guide 
the companies in connection with is- 
suing the new policy. A legislative pro- 
gram will be developed since it is hoped 
that the state legislatures, in some 
cases, can be prevailed upon to amend 
the laws and eliminate the need for 
several enabling endorsements. Finally, 
recommendations will be submitted for 
certain manual rule changes to achieve 
uniformity and thus eliminate the need 
for some endorsements. 

The new policy can be used in many 
states for the majority of risks with- 
out a single endorsement. 

The basic concept of the new policy 

(CONTINUED ON PAGE 21) 
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“NOW, TODAY WE'LL DISCUSS SWITCHING 
THE SALES STORY BASED ON INFLATION 
TO A SALES STORY BASED ON DEFLATION.” 


cussed the lessons of the General Mo- 
tors Corp. fire at Livonia, Mich., last 
Aug. 12 on several occasions, but in 
the latest edition of its publication, the 
“Sentinal”, it sets these down again and 
this time in a succinct way. Now that 
the smoke from the fire has cleared, it 
points out, the lessons have become so 
apparent they constitute answers to 
questions about the extent of the de- 
struction at Livonia in both dollars and 
acres and why a modern building of 
supposedly non-combustible construc- 
tion could so rapidly succumb to the 
fire hazards of a metal worker or ma- 
chine shop. These lessons are: 

Since the basic consideration is that 
of protecting bare structural steel from 
excessive heat exposure, whether from 
combustible constituents within the oc- 
cupancy or from those of conventional 
built-up roof coverings which prema- 
turely may drop into a burning build- 
ing, or both, the provision of automatic 
sprinkler protection throughout such a 
structure is a prerequisite to fire safe- 
ty. 

Another basic consideration is that of 
limiting an area subject to one fire 
through the use of adequate fire walls 
or fire barriers. In the event that 
sprinkler protection is impaired when 
fire strikes or water supplies become 
overtaxed by virtue of unfavorable 
conditions existing or developing at the 
time of a fire, the use of hose streams 
provide the second line of defense. Un- 
less there are such walls or barriers 
from which to fight and close in upon a 
fire, particularly in areas that are ex- 
ceedingly wide, the use of hose streams 
may be ineffective. 

In order to quickly vent a large 
area of heat, smoke and noxious gases 
so that premature evacuation of fire 
fighting agencies does not occur, and 
further to prevent the wholesale 
“mushrooming” of hot gases beneath 


(CONTINUED ON PAGE 20) 








Use of Term “Direct Basis” 


Is Causing Confusion 

From a company executive: 

Every so often a company is describ- 
ed as writing its business on a direct 
basis, the meaning being that it han- 
dles its connections with local agents 
through its own staff organization of 
special agents rather than through 
general agents. 

In this day where we hear so much 
about the direct writers we think this 
terminology regarding special agency 
vs. general agency handling should be 
corrected or amplified to avoid confu- 
sion between direct writers and com- 
panies whose business is produced 
through agents. Perhaps we could bet- 
ter describe the direct company-agent 
asis by referring to it as a direct 
agency basis. 


on 





16 FeNATIONAL UNDERWRITER 


November 26, 1953 








non-member agents and also agents 
from neighboring Long Island counties. 
The dinner featured a forum at which 
Roy A. Duffus, Rochester, N. Y., gave 
a number of casualty and agency man- 
agement pointers and J. C. O’Connor, 
Cincinnati, executive editor “Fire, Cas- 


Duftus, O’Connor at 
Long Island Meeting 


Over 200 attended the dinner meet- 
ing of Nassau County (N. Y.) Assn. 
of Insurance Agents at Freeport last 
week, the group including a number of 
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ualty & Surety Bulletins” of THE Na- 
TIONAL UNDERWRITER, discussed the 
commission situation. 

President A. R. Valentine, Mineola, 
in welcoming the guests, pointed out 
that the Nassau county group is the 
largest county board in the state and 
appealed for united action in meeting 
the serious problems of agents, partic- 
ularly the threat of compulsory auto- 
mobile insurance. G. A. Kramer, Jr., 
Witliston Park, vice-president, was 
toastmaster. 

Mr. Duffus stressed the importance 
of knowing rules and forms, pointing 
out several specific instances of use of 
relatively obscure rules providing in- 
sured with better protection and ce- 
menting relations with clients. He urg- 
ed agents to build up their organiza- 
tions by treating their employes as well 
as possible on salary, working condi- 


tions, pension plans, etc., and also by Oct 


giving young men a chance to take over 
responsibilities. He also urged complete 
cooperation in local board activities, 
saying that no insurance man is able to 
write all the business in his communi- 
ty and that sharing knowledge with 
competitors hurts no one ‘and helps 
everyone. He described several civic 
activities in which agents have parti- 
cipated, individually and as a group, 
and the good which this does in public 
relations. A suggestion which got a 
particularly noticeable reaction from 
the audience was to write automobile 
liability and physical damage insurance 
in the same company, but in separate 
policies, expiring six months apart. 
That, from a coverage viewpoint, gives 
the insured all the advantages of a 
single policy and makes payment much 


easier, physical damage premiums 
being what they now are. 


Mr. O’Connor, after reviewing the 
various compensation arrangements 
used by different types of insurers, em- 
phasized that no system, in any busi- 
ness, lasts long unless it is satisfactory 
and profitable to both parties. He said 
that, before jumping to any conclusions 
about competitors of agency companies 
having a decisive advantage because of 
acquisition cost, insurance men should 
try to find how much other factors, 
such as rigid underwriting and ag- 
gressive sales methods, affect the pic- 
ture. He predicted that time and econo- 
mic processes will answer many ques- 
tions along these lines and urged agents 
to consider carefully the value of their 
independence and ownership of their 
business, in contrast to other systems. 





Dodge County Agents Elect 


Officers elected by Dodge County 
Assn. of Insurance Agents meeting at 
Beaver Dam, Wis., were I. C. Becker, 
Beaver Dam, president; Hugo Roll, 
Iron Ridge, vice-president; Frank 
Schinderle, Mayville, secretary. 

Carl H. Roggenkamp, Milwaukee, 
state agent for Ohio Farmers, talked on 
“Year Around Fire Prevention Pro- 
grams.” Eleven Dodge county fire 
chiefs were guests of the agents. 





Nelson Educational Director 


Thomas M. Nelson, former attorney 
in the home office claims department, 
has been named to the newly created 
position of educational director of Tex- 
as Employers and Employers Casualty. 
Mr. Nelson, since 1944, has been a 
professor of insurance at Southern 
Methodist University. 





Hold Adjusters’ School in Cal. 


General Adjustment Bureau has just 
concluded a five-day fire training 
school on fire loss adjustments which 
was attended by 28 adjusters in the 





northern California department. The 
school was conducted at Palo Alto and 
covered all phases of fire losses. A 
number of fire company executives 
were speakers. 


1953 Fire Losses Running 
16% Over 1952 Figure 


Fire losses of $68,551,000 reported by 
the National Board for October bring 
the total so far this — to $751,896,- 
000, 16.4% over the first 10 months of 
1952. 

Losses for the first 10 months of 
1953 and the two preceding years are: 








$ > $ 
a 76,659,000 74,155,000 686,000 
TD sessrows 72,706,000 69,925,000 69,136,000 
March .. 83,471,000 72,254,000 71,507,000 
7 67,380,000 62,965,000 
62,354,000 58,744,000 
58,585,000 56,403,000 
61 675,000 52,220,000 
56,462,000 55,416,000 
58,949,000 53,398,000 
63,958,000 54,660,000 
Total 751, ‘896, 000 645,697,000 603,135,000 
s . 
Instill Traffic Safety Idea 
= 
in Dallas Teen-Agers 


Dalles Assn. of Insurance Agents and 
Dallas Traffic Commission co-spon- 
sored a day-long “Youth for Traffic 
Safety Conference” at Southern Meth- 
odist University, with 600 teen-agers 
in attendance. 

Gov. Allan Shivers delivered a tele- 
vised keynote address and Carl H. 
Hunt, Dallas association president, 
welcomed the delegates for the insur- 
ance men. The delegates divided into 
12 conference groups and later met in 
a general assembly at which they a- 
dopted resolutions, including recom- 
mendations for: 

Six-month probationary period for 
youths under 18 before they get perm- 
ament driver’s licenses; minimum age 
of 14 for participation in school driving 
courses; separate traffic courts for 
teen-agers up to 19; traffic safety 
courses for adults and youths alike 
after repeated violations; inter-school 
competition in safe driving, complete 
with awards; tests every two years for 
motorists over 60 desiring to renew 
their driver’s licenses, and an annual 
traffic safety conference like the one 
in which they were participating. The 
delegates took the recommendations 
back to their schools for further pro- 
motion. 

Charles R. Eversole and C. M. Pat- 
rick served as adult advisers, repre- 
senting the Dallas agents. 





Chapman to Denver Agency 


J. R. Chapman, who has been mana- 
ger at Kansas City for Associated Avi- 
ation Underwriters, has become a part- 
ner in the Hackstaff & Chapman agen- 
cy of Denver. 

Mr. Chapman was with Marsh & Mc- 
Lennan at Chicago from 1934 to 1942. 
After service in the navy during the 
war he joined Associated and opened 
the Kansas City office. 

Mr. Hackstaff has been president of 
the Frederick R. Ross investment com- 
pany. 





F.&D. Promotes Dytman 


Richard G. Dytman, special agent in 
Oklahoma for Fidelity & Deposit and 
American Bonding, has been named to 
head the Grand Rapids, Mich., serv- 
ice office. A graduate of Colgate, Mr. 
Dytman went with F. & D. in 1947 and 
was special agent in Syracuse, N. Y., 
until 1948, when he transferred to Ok- 
lahoma City. 

G. Archer Timm, who recently com- 
pleted service in the air force, has 
joined his father in the George Timm & 
Co. agency, Kenosha, Wis., as under- 
writer and account analyst. His father 
is past president and chairman of Wis- 
consin Assn. of Insurance Agents. 





Clarence R. Yanch, local agent of Houston, 
is putting up a one-story building at the cor- 
ner of Brazos and Drew at a cost of $50,000. 
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WO SETS PRECEDENT 





Says Financially 
Sound Insurers 
Can Be Liquidated 


NEW YORK—The forced dissolution 
of International Workers Order, re- 
cently upheld by the U. S. Supreme 
Court, established that an insurer 
whose objectives are improper may 
pe liquidated even when it is in sound 
financial condition, according to Al- 
fred C. Bennett, special counsel and at- 
torney for the liquidation bureau of 
the New York department. 

Mr. Bennett observed that the courts 
had found the fraternal insurance ac- 
tivities of the order an excuse for its 
fundamental aim, which was to aid 
the Communist party. According to the 
court decision, this political motiva- 
tion established a real financial haz- 
ard, even though IWO had sufficient 
reserves and cash to meet legal re- 
quirements. Hitherto, the department 
had sought dissolution of insurers only 
when their financial condition was 
unsound. 

Mr. Bennett’s lecture, covering the 
history and activities of the liquida- 
tion bureau, was the third in a series 
of 30 scheduled during the second year 
of the department’s training program 
for examiners. 

Since establishment of a permanent 
liquidation bureau in 1910, Mr. Ben- 
nett said some 350 companies have 
been taken over by the department in 
accordance with a regular procedure. 





lowa Mutuals Elect 


C. F. Hawley as President 


Charles F. Hawley, Pocahontas Mu- 
tual, Laurens, was elected president of 
Iowa Assn. of Mutual Insurance Assns. 
at the annual meeting at Des Moines. 
He succeeds J. M. Winchell, Mutual 
Fire & Automobile, Cedar Rapids, who 
was named Iowa delegate to the 1954 
national convention. Mr. Hawley’s 
father, F. K. Hawley, was association 
president in 1933. Leonard K. Sharp, 
Mill Owners Mutual, Des Moines, was 
named vice-president, and Harry L. 
Gross, Iowa Mutual Tornado, Des 
Moines, renamed secretary. 

The association adopted a resolution 
urging promotion of driver training 
programs in secondary schools. C. R. 
Bishop of Chicago, chairman of the 
public relations committee of the Na- 
tional association, recommended that 
the local agents use local promotion 
and advertising programs instead of 
depending on national advertising. 

Spencer Shaw of Chicago, manager 


' of the northern central division of U.S. 


Chamber of Commerce, urged the com- 
panies to help Congress lower taxes 
and enforce economies. 





Atlanta General Agency 


C. M. Gladson and H. M. Kite formed 
the Gladson & Kite general agency at 
Atlanta, representing Standard Mar- 
ine. Mr. Gladson was formerly state 
agent for North British and Mr. Kite 
was state agent for Royal Exchange. 
Their offices are in the Haas-Howell 
building. 


Celebrates 25th Anniversary 


Motorists Mutual of Columbus, O., 
celebrated its 25th anniversary this 
week. Officers of the company and 
others spoke, the meeting closing with 
a banquet. Carl N. Crispin is president. 


D.C. Board Gives Counsel 


District of Columbia Assn. of Insur- 
ance Agents was requested by United 





_ Community Services, through W. J. 


XUM 


Haggerty, manager Occidental Life of 





California and UCS budget committee 
chairman, to draw up a program for 
protecting funds of Community Chest 
affiliated agencies through fidelity 
bonds and other appropriate insurance. 
The association submitted a detailed 
report and received a letter of appreci- 
ation from Mr. Haggerty. 


Asks Ga. WC Revision 


Georgia workmen’s compensation 
law revision was suggested by Gov. 
Talmadge in his address to a holdover 
session of the legislature. “Wherever 
the law may be found to be below the 
average of other southeastern states, 
let me urge that its provisions be ad- 
justed in order to more adequately 
protect labor, at the same time being 
fair to managment and fair to the 
public,” he said. 

A compulsory auto liability insur- 
ance bill was introduced in the Geor- 
gia legislature. 


Explains Coast BI Form 


The new business interruption form 
that has been introduced on the Pacific 
Coast was explained to Fire Under- 
writers Forum of San Francisco by K. 
W. Withers, executive general adjuster 
of General Adjustment Bureau, at the 
November meeting. 








Increase in D. C. Premium 


Tax by .5% Is Proposed 


WASHINGTON—Tax on D. C. in- 
surance premiums will be increased 
from 2% to 242% if the program of the 
D. C. commissioners for financing an 
extensive public works program is au- 
thorized by Congress. This increase 
would yield estimated $500,000 annual 
revenue. 


Hear Thompson at Dallas 


Will C. Thompson, Dallas attorney, 
addressed Dallas Casualty Underwrit- 
ers Assn. luncheon meeting on “Legal 
Interpretation of ‘Regular and Fre- 
quent’” in automobile insurance. Mf. 
Thompson has served as counsel for 
the subscribing companies of Texas 
Automobile Insurance Service Office 
at Austin for 25 years. 





Commissioner Fight in N. C. 


RALEIGH, N. C.—A contest for in- 
surance commissioner was assured for 
next year when John N. Frederick, 
independent adjuster of Charlotte, an- 
nounced he would be a candidate for 
the Democratic nomination. 

Commissioner Charles F. Gold, who 
was sworn in on Nov. 16 to succeed 


Waldo C. Cheek, previously had an- 
nounced he intended to seek the nom- 
ination, which in this state is tanta- 
mout to election. 

Mr. Frederick ran against Mr. Cheek 
in 1952. At the next primary in May, 
1954, the candidates will be seeking the 
last two years of Mr. Cheek’s term. 





Hearing on 6-Months Policy 


RALEIGH, N. C.—Commissioner 
Gold will hold a public hearing Dec. 
15 on an appeal from North Carolina 
Fire Insurance Rating Bureau by Dixie 
Fire & Casualty of Greer, S. C., Amer- 
ican Motorists, Lumbermen’s Mutual 
Casualty and American Manufacturers 
Mutual. 

The companies appealed from the 
bureau’s refusal to adopt their six- 
month policy for auto physical damage. 
They proposed a policy written for 
six months at 50% of the annual pre- 
mium which could be extended for 
another six months at 50% of the an- 
nual rate in effect at the time of the 
extension. 





The White & Co. agency of Pitts- 
burgh has undergone a name change 
and is now to be known as Weaver & 
Grose. The principals are Wayne O. 
Weaver and Foster M. Grose, Jr. 
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Should...or shouldn’t you 
-- write life insurance? 


Writing life insurance through general insurance men is nothing 


new to us. No experiment. We’ve been doing it since 1911. That’s 


Would you like to know what general insurance men them- 
selves think about it? For the first time, we present a cross-section 
of opinion from representatives who know first-hand the advan- 


tages and profit of making life insurance an added service to 


WRITE TODAY FOR YOUR FREE COPY: 


“Should General Insurance Men Write Life Insurance” 


Agency Department 


CONTINENTAL ASSURANCE COMPANY 


310 South Michigan Avenue, Chicago 4, Illinois 


Associated with Continental Casualty Company—Transpor- 
tation Insurance Company —United States Life Insurance 
Company —A National Institution writing all forms of Acci- 
dent and Health, Life Insurance, Casualty, Surety Bonds, 
Inland Marine, Fire and Allied Coverages 
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— » LONG HAUL TRUCKS 
BIPD —F.T.W. & Collision — Cargo 











— » EXCESS COVERS 
Auto — General Liability — Cargo 








— » SURPLUS LINES 


Fire — Casualty — Malpractice 





— >» UNUSUAL RISKS 





A WORLD OF EXPERIENCE 
AND 


MARKETS 


=> TO HELP YOU PLACE THE SMALL RISK 
=> TO HELP YOU COMPETE on the LARGE RISK 


INSURANCE — REINSURANCE 


E. J. GLOVER & Co. 


CHICAGO 4, ILL. 


175 W. Jackson Blvd. 
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AN INVITATION 
TO 
PROGRESSIVE AGENTS 


WRITE FOR 
FULL INFORMATION ON OUR 
MULTIPLE LINE WRITINGS 


R. N. HIATT, AGENCY SUPERVISOR 


und INDIANA LUMBERMENS 


Home Office: 429 N. Pennsylvania Street 
Indianapolis 9, Indiana 








1886—OVER A HALF CENTURY OF SERVICE—1953 


The North American Accideni Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
end Medical Expense Insurance 


District Managers and Representatives WANTED 
S. Rosert Rauwoir, Agency Vice President 





A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 











Evansville Cops Two 
Trophies at Ind. Meet 


INDIANAPOLIS—The_ Evansville 
association walked off with top honors 
at the recent Indiana Assn. of Insur- 
ance Agents convention, winning two 
of three trophies awarded annually to 
outstanding local boards. 

The Evansville group won the Her- 
man C. Wolff Achievement Trophy for 
securing the greatest amount of favor- 
able publicity during the past year, 
and the Wolverine trophy for spon- 
sorship of the most outstanding pro- 
gram in safety and accident preven- 
tion. 

The other trophy awarded by Willi- 
am C. Myers for all-around local 
board proficiency and activity went to 
the South Bend-Mishawaka group. 

Awarding of the trophies highlighted 
the closing session of the Indiana meet- 
ing. 

The association by resolution urged 
expansion of the Indiana assigned risk 
plan by increasing the present BI 
limits of $5,000/$10,000 and PD limit 
of $1,000 and also extension of the 
plan to provide physical damage and 
medical expense coverages. Also rec- 
ommended was adoption of the na- 
tional plan whereby 48 hours are 
allowed for reporting on a risk rather 
than 15 days. 

In another resolution, the associa- 
tion called on the rating bureaus to 
issue all rate, rule and form changes on 
blue paper so as to make them distin- 
guishable from other bureau releases. 
It also requested that a more detailed 
summary be provided with all notices 
of revisions. 





Agencies Employ Students 
in Unique N. Y. Course 


Students at Central High School, 
Syracuse, N. Y., are working part time 
with local insurance agencies in a 
course believed to be the only one of 
its kind in the nation. The course was 
organized in 1952 by Miss Helena 
Smith, business education teacher, and 
won the approval of Harold Coon, as- 
sistant superintendent of schools, and 
William McIntosh, principal of Cen- 
tral High. 

Working as co-sponsors of the course 
are the city’s Insurance Field Club, 
Casualty & Surety Club, and Under- 
writers Exchange. Edwin Weeks, head 
of the school’s business education de- 
partment, is seeking to have the class 
approved by the state education de- 
partment as a regular course of study. 

Topics covered include history and 
development of insurance, the agency, 
and such fields as fire, inland marine, 
automobile, casualty and fidelity. Au- 
thorities in these particular lines ad- 
dress the class, discussing actual cases 
and answering questions. 


Harding Clermont Co. Chief 


L. L. Harding, Jr., Milford, is the 
new president of Clermont County 
(O.) Assn. of Insurance Agents. He 
succeeds John Hardoerfer, also of Mil- 
ford. The new vice-president is Willi- 
am H. Quin, Owensville, and W. L. 
Gray is secretary. 





Agents Want Slower Auto 


One of the resolutions adopted by 
the Kentucky Assn. of Insurance 
Agents at its annual meeting was to 
the effect that automobile manufactur- 
ers should quit building cars designed 
to go faster. 

At the Louisville convention the 
agents also took a stand against the 
practice of some companies and gen- 
eral agents of appointing agents for 


the purpose of writing controlled busi- 


ness, and another resolution asked for 
strict enforcement of the financial res- 
ponsibility law. 


Glens Falls Cites Gains 
in Nine Months ‘53 Period 


The Glens Falls group in the first 
nine months of 1953 showed a gain 
of 9.3% in net premiums written, an 
increase of 11.5% in income from in- 
vestments, not including capital gains, 
while net income after federal income 
taxes amounted to $2.72 per share as 
compared to $2.42 for the same period 
in 1952. 

Premiums written totaled $55,917,- 
481, an increase of $4,742,061 over the 
same period of last year. Earned pre- 
miums amounted to $52,173,294 com- 
pared with $46,331,156. Incurred losses 
increased to $25,465,844 from $22,962,- 
451, and total expenses were $22,007,- 
932 compared with $20,569,214. Income 
from investments for the first half of 
the year amounted to $1,939,593, not 
including capital gains. 

The consolidated capital, surplus 
and voluntary reserve, including Glens 
Falls Corp., amounted to $32,476,237, 





compared with $34,017,624 as of Dec. | 


31, 1952. The increase in premium re- 
serve was $3,744,187 for the nine 
months. 





Ga. Agents Seek to Block 


Bureau Auto Plan Approval | 


Georgia Assn. of Insurance Agents 
has asked Commissioner Cravey to 
disapprove the National Bureau filing 
on new automobile rate classifications 
“until such time as it has been proven 
in the states where it has been intro- 
duced.” 

Asking not to be a part of the na- 
tion-wide “guinea pig,” the association 
voices the belief that from a competi- 
tive standpoint the plan is too late as 
agents “have already lost most of the 
class 1-A business upon which there 
will be a reduction, and will stand to 
lose their class 1-C business upon 
which there is an increase.” 

“Extreme” exception has been taken 
by the association to the National Bu- 
reau’s statement that 50% of the in- 
sured will receive reductions under the 
new plan. The association said it sur- 
veyed the business of its executive and 
conference committees, representing a 
cross-section of the state, and found 
that only 25-30% would benefit by 
lower rates. 





Get Airplane Loss Tips 


A two-day conference on adjusting 
airplane losses was attended by 35 ad- 
justers of Markel Service at Richmond. 
During the meeting the adjusters were 
shown movies and took an airplane 
trip, had talks with pilots and were 


told about the airline safety precau- | 


tions. 





Edward P. Binder, who has been ad- 
juster for General Adjustment Bureau 
at Watsonville, Cal., is now in new 
quarters at 539 McKenzie street. 





Mrs. Luke Markey, secretary to D.C. 
Insurance Superintendent Jordan has 
won a contest sponsored by Hecht Co., 
D. C. department store. With her moth- 
er, she is taking a two-week trip by 
air to Europe, including touring several 
countries there. Miss Marie Cosini, as- 
sistant license clerk in the department, 
has been nominated by the Puerto Ri- 
can resident commissioner and _ has 
been selected “princess” to represent 
her native island at a 
states”. 





James H. McCoy and John M. Mc- 
Coy, sons of R. Hardin McCoy, local 
agent at Monmouth, IIl., are enrolled 
at the Hartford College of Insurance. 
They attend college at night and dur- 
ing the day are associated with Bent 
& Bent, insurance brokers of Hart- 
ford. 


| 





“ball of the | 
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Langer’s Hearings 
on Mail Order 


Cover Soon to Start 
WASHINGTON—Tentatively set for 

Dec. 1 is the beginning of hearings on 

mail order insurance problems before 


the Senate judiciary committee. Sen- 
ator Langer, North Dakota, chairman 


of that group, has directed a prelimin- 
ary survey of mail order insurance by 
the committee staff. Langer has an- 
other hearing scheduled for Nov. 30, 
which may last over and cause post- 
ponement of the mail order hearing. 

It is planned for the judiciary group 
to hear first from government officials, 
such as from federal trade commis- 
sion, Postoffice Department and De- 
partment of Justice. 

It is not planned specifically to in- 
vite anybody to the hearing. However, 
anybody that wants to be heard may 
appear, including, besides federal agen- 
ey officials, state insurance commis- 
sioners, representatives of insurance 
organizations. 

Staff members declare purpose of 
the investigation is not hostile to the 
mail order industry; that a prelimin- 
ary study and exploratory survey is 
contemplated. 

In communicating with state com- 
missioners, the staff is sending to them 
a summary of matters they have re- 
ported to the staff, in response to in- 
quiry from the staff as to their experi- 
ence with mail order, practices com- 
plained of to commissioners, legisla- 
tive remedies proposed, if any, federal 
and state; commissioners’ practices in 
dealing with complaints, and general 
comments. 

In reply to staff inquiries, some 
commissioners have reported they send 
a circular letter to complainants, others 
contact the mail order insurer, and 
others rely upon press publicity to 
warn mail order buyers, etc. 





Two New Auto Plans 


in Pacific Northwest 


Ranier National and Western Paci- 
fic have introduced new automobile 
plans in Washington. 

Ranier National has a new policy 
for class 1 risks that is in Oregon as 
well. This features single limit liability 
coverage at 12 to 20% below bureau 
rates and paying a 20% commission. It 
is a restricted form and includes a 
number of underwriting changes, a- 
mong them being that policies can be 
written for six months or an annual 
term; renewals will be automatic, al- 
though sent through the agent; no 
risks will be written where the appli- 
cant has suffered a loss in the preced- 
ing two years, and no flat cancellation 
will be allowed. Signed applications 
are required. 

The Western Pacific plan, which 

also is in Idaho, offers merit rating 
of 10% after the first year, and going 
up to 15% the second year. This ap- 
plies to BI, PDL, medical payment and 
collision premiums, but not to fire, 
theft and comprehensive. Renewals 
will be handled by certificates. 
_ The commission is 20% on renewal 
if there is a 10% discount, and 174% 
for the renewals getting the 15% dis- 
count. If the insured is not to get a 
discount, the agent receives 25% re- 
newal commission. 





Honor Dallas Ex-Presidents 


Past presidents of Dallas Assn. of 
Insurance Agents were honored at a 
dinner at Dallas Country Club. Associ- 
ation directors were hosts to the guests 
headed by Arthur E. W. Barrett, im- 
mediate past president. 

A scrapbook detailing achievements 


during Mr. Barrett’s administration 
was presented to him by President 
Carl H. Hunt. Certificates of appreci- 
ation went to Alphonso Ragland, Jr., 
George F. Cox, Hal A. Gulledge, Wil- 
lard Crotty, C. M. Patrick, J. Frank 
Holt, Porter Ellis, M. Kenneth Ma- 
honey and Mr. Barrett. 


Oldest New Building 


Atlantic Mutual Fire of Savannah 
is now occupying its new home office. 
It is at Bull street and McDonough fac- 
ing Chippewa Square. There is a news- 
paper advertisement featuring the en- 
trance of this building. Atlantic Mu- 
tual, of which the president is Fred 
Wessels, Jr., says: “In this, the oldest 
new office building in Savannah, we 
have endeavored to preserve the archi- 
tecture, the mellowness, the dignity of 
this old building. Inside the newest, 
most modern office equipment and 
techniques will enable us to offer you 

even greater service and con- 
venience.” 








DeCoursey Fales, president and trus- 
tee of the Bank for Savings in the 
City of New York and a director of 
Fidelity-Phenix Fire, has been elected 
a director of Fidelity & Casualty. 


G.A.B. Names Reilly to 


Casualty Post on Coast 


Henry P. Reilly has been appointed 
assistant manager of the casuaity divi- 
sion in the Pacific Coast department 
of General Adjustment Bureau. 

Mr. Reilly graduated from Temple 
University law school and went with 
Lumbermen’s Mutual Casualty in the 
claim department. After the war he 
joined Employers Liability as adjuster 
at Philadelphia, and five years later 
went with General Accident. Later he 
was with G.A.B. in the Rocky Moun- 
tain department and helped compile 
that organization’s casualty adjusters’ 
guide. For the last three years he has 
been with Indemnity of North America 
as a home office supervisor. 





Arson Investigators’ School 


The North Carolina department is 
cooperating with the Institute of Gov- 
ernment of University of North Caro- 
lina in an arson investigators’ school 
Dec. 1-5 at the university. An automo- 
bile will be burned to demonstrate the 
difficulty of accidentally burning a car. 

Among the lecturers will be Charles 
W. Lewis, deputy insurance commis- 
sioner; Cecil C. Duncan and Robert L. 


Turnage, investigators for the depart- 
ment; Henry N. Martin, special agent 
of National Board; Julian H. Clark, as- 
sistant manager of the southern divi- 
sion, and Glenn Shifflett, special agent 
of National Automobile Theft Bureau; 
Director James W. Powell of the state 
bureau of investigation, and Albert 
Coates, director of the Institute of Gov- 
ernment. 


Southwest CPCUs Elect 


Southwest chapter of CPCU has elec- 
ted Porter Ellis as president; O. V. Mc- 
Donald vice-president; Mrs. Dorothy 
Albright treasurer, and Mrs. Joyce L. 
Tharp secretary. 

William Hartman and William G. 
O’Meara, formerly with Neare, Gibbs 
& Co., have opened the Hartman & 
O’Meara agency at Cincinnati. The 
agency represents Aetna, Boston, 
Home F. & M. Ohio Casualty, and Con- 
necticut Mutual Life. 





San Diego Insurance Agents and San 
Diego Vocational School are working 
on a course to train women for insur- 
ance jobs in that town. This is in the 

nature of an on the job program for 
those in training. 
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FIA Tallies Livonia Loss; 
Details Its Final Lessons 


(CONTINUED FROM PAGE 15) 

the roof which accelerates steel defor- 
mation and collapse, venting facilities 
in the roof are vital. These must be 
provided through structural means 
such as monitors, roof houses or saw- 
tooth construction rather than depend 
only upon powered ventilating facili- 
ties. 

In order to reduce the expesure to 
surrounding areas within a structure, 
high hazard occupancies which use 
considerable quantities of flammable 
or combustible liquids as well as those 
from which vapors may condense into 
combustible residues, should be suita- 
bly cut off or segregated, adequately 
protected and the areas individually 
vented through the roof. 

Since “the first five minutes of a 
fire may be more valuable than the 
next five hours,” it is essential that 
powerful fire fighting agencies descend 
upon a fire quickly so that the fire 
shall never become the master of the 
situation. This means instantaneous 
detection, immediate transmission of 
the alarm to a private and to a public 


fire fighting organization, and the co- 
ordination of all such service conform- 
ing to a prearranged plan of attack. 
This necessitates the installation of an 
adequate private fire alarm system 
with public fire alarm boxes on the 
premises and the organization of a 
trained private fire department. 

Since cutting and welding operations 
have become so common in industrial 
plants, and since such activity has be- 
come a_ serious problem—a proven 
ignition source of the first order—a 
completely effective cutting and weld- 
ing fire safety program should be es- 
tablished. 


New Ft. Lauderdale Agency 


Richard S. Lillard is opening an 
agency in the Maxwell Arcade build- 
ing at Fort Lauderdale, Fla. He re- 
signed recently as special agent for 
American Indemnity after five years. 
Prior to that he had been a local agent 
at Columbia, S. C., for many years. 








Stephen E. Blewett of Air Research 
Associates addressed Casualty Insur- 
ance Adjusters Assn. of Southern Cali- 
fornia on “Scientific Evidence in Neg- 
ligence Cases.” 








Convention Dates 


Nev. 30-Dec. 4, N.A.1.C.. midyear, Sans Souci 
hotel, Miami Beach, Fla. 
Dec. 16, Eastern Underwriters Assn., annual, 
Roosevelt hotel, New York City. 
1954 


March 30-31, National Assn. of Mutual Sneus- 
ance Agents, mid-year, Flamingo hotel, 
mi Beach, Fila. 

April 1-2, New Jersey Agents, mid-year, Ber- 
keley-Cartaret hotel, Asbury Park. 

April 23-25, Federation of New York Insur- 
ance Women’s Clubs, Auburn. 

May 3-6, H. & A. Underwriters Conference, 
annual, Hotel Roosevelt, New Orleans, La. 

May 14, Oklahoma Agents, annual, Mayo 
hotel, Tulsa. 

May 14-15, Texas Agents, annual, Fort Worth. 

June 24-26, National Assn. of Independent In- 
surance Adjusters, annual, Claridge hotel, 
Atlantic City. 

Sept. 17-18, New Jersey Agents, annual, Had- 
don hotel, Atlantic City. 











Comment on Installments 


The NATIONAL UNDERWRITER regrets 
that in a story on the hearing in Bos- 
ton on installment payment of term 
premiums it was incorrect in quoting 
Hugh Garland, secretary of Corroon & 
Reynolds, who appeared at the hearing. 
The story stated that Mr. Garland “did 
not think anyone can produce credible 


statistics to show that installment plans 
increased the cost of insurance”. This 
is almost exactly the opposite of what 
Mr. Garland did say. He said he did 
not think there were any credible sta- 
tistics available to show whether the 
extra charge for the installment plan 
was adequate to cover the extra costs 
involved in administering it. 





Heads Yorkshire Vets 


At its fourth annual dinner meeting 
the Tygvets Assn., the 25 year club of 
the Yorkshire group companies, elected 
as president, George Senn; vice-presi- 
dent, Robert L. Deverall; secretary- 
treasurer, Louis A. Loesch, and Eleanor 
McCumiskey member executive com- 
mittee. 





Atlanta Office Is Moving 


The southeastern division office of 
General of Seattle is being moved to 
1201 Peachtree street. It has been at 800 
Peachtree. There are 130 employes and 
Theo. Lippman is resident vice-presi- 
dent. 





D. D. Land has gone with the A. B. Gresh- 
am agency at Wichita and the firm name has 
been changed to Gresham & Land. 
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CASUALTY, ALL LINES AUTOMOBILE 


BEN |. HAYMAN 


INSURANCE ADJUSTER 
1150 WILSHIRE BOULEVARD 
LOS ANGELES 17, CALIFORNIA 
Telephone: MAdison 9-3027 


30 YEARS OF SATISFYING SERVICE 








Adjusters All Lines 
E. 8. GARD & CO. 
Chicagoland Claims—Since 1920 
175 W. Jackson Blvd. WAbash 2-8880-1 


MICHIGAN 





A. H. DINNING COMPANY 
ROBERT G. THOMAS, President 
INSURANCE ADJUSTERS 


Free Press Building 
Telephone Woodward 2-0480 
Detroit 26, Michigan 








ONTO (Cont.) 





R. S. LANDEN ADJUSTMENT CO. 
83 So. High St., Suite 409 
Phones: Fletcher 2447 Night: Kingswood 6578 
COLUMBUS 15, OHIO 
FIRE—AUTOMOBILE—INLAND MARINE— 
AVIATION 











ORANGE COAST ADJUSTERS 
Harold E. Hardies, President 
Specializing in 
Bodily Injury and General Casualty 
Kimberly 3-9387 
207 North Broadway — Santa Ana, Calif. 


COLORADO 


KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 


ALL LINES 


1068 Gas & Electric Bldg., Denver, Colorado 
Telephone Tabor 5736 


WASHINGTON, D. C. 





























DICKSON Adjusting Company, Inc. 


Jas. F. Dickson, Jr. 
NEW ADDRESS 
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Annapolis, Md. Branch—42 State Circle, Phone 2649 











FLORIDA 
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LYNCH ADJUSTMENT CO. 
Home Office 
Springfield, Illinois 


Illinois Branch Offices 
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MICHIGAN CLAIM SERVICE, INC. 
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HOME OFFICE — PHONE 5-9449 
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Emergency Off-Hour Phone for 
Entire State — Lansing 5-8629 
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&. J. Fahey, Pres. J. R. McGowan, V.P. 


THOMAS T. NORTH, INC. 
Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 











TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 
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Chicago Boston New York 
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INDIANA 


DUNCAN & SWAIN 
Third and Main Bldg., Evansville 8, Indiana 





ox General insurance Adjusters 
St Oe Operating in 
rae SAY Southern Indiana 
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Western Kentucky 
Northwestern Tennessee 
Southeastern Missouri 


Branch office: 6231. Broadway, Paducah, Ky. 


MARYLAND 











R. L. GRESHAM & CO. 
General Insurance Adjusters 
Phones 4733—6164 
410 E. Carson Avenue 





= LAS VEGAS, NEVADA 
Servicing Southern Nevada—South 
} WM Western Utah—Kingman, Arizona 


and Needles, California 











OHIO 





O. R. BALL, INC. 


Fire — Inland Marine 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 








D. J. SCOTT & SON 
302 Home Savings & Loan Bldg. 


Youngstown 3, Ohio 
Phones: Riverside 74384 and Riverside 74366 
Night: STerling 26434 and STerling 80671 
FIRE & ALLIED LINES 
32 Years Experience 24 Hour Service 








THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 








LOVELL & COMPANY 
Automobile — Casualty 


Inland Marine — Aviation 


526 Fourth St. N. W. 
Canton, Ohio 
Phone 5-0113 











Southern Ohio Adjustment Service 
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John Studenka, Mar. 

Room 240 Masonic Bldg. 
Portsmouth, Ohio Phone 3564! 
— Throughout South-Central Ohio — 
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Chillicothe, Ohio 
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C. R. WACKENHUTH AND SON 
C. R. WACKENHUTH = R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 








Woodard Claims Service 
Adjusters—aAll Lines 
Home Office: Oklahoma City 
1620 N. Broadway—Forrest 5-0427 


Branch Offices: 
Ardmore — Clinton — Lawton 
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LEHNHARD-BURGESS 


CORPORATION 
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Adjusters for all lines 
Phone 9-4708 2828 Biscayne Blvd. 








DOUGLAS E. SCHOOLEY 
Adjusters — All Lines 
1101 N. Calvert St. © PLaza 2-7729 
Baltimore 2, Md. 








VALLEY ADJUSTMENT COMPANY 
W. A. BOWMAN, JR., Manager 


MASONIC BLDG. PORTSMOUTH, OHIO 
PHONE 6-1851 NIGHT: LUCAS 2153 














428 So. Main - Salt Lake City, Ut. 
258 W. B'dway - Idaho Falls, Id. 
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Kean Describes WC Policy 
Which Is Due Next Year 


(CONTINUED FROM PAGE 15) 

is the undertaking to provide state- 
wide workmen’s compensation and em- 
ployers’ liability coverage. Instead of 
the statutory citations used in the pres- 
ent state endorsements to make the 
policy operative with respect to WC 
laws there is substituted a declaration 
that the policy applies to the WC laws 
of the designated states. Having thus 
designated the states in which WC 
coverage is afforded, the employers’ 
liability coverage is automatically af- 
forded with respect to all operations 
of the insured in the named states and 
operations necessary or incidental 
thereto. 

Under the employers’ liability agree- 
ment, broad common law disease cov- 
erage is provided. Thus “disease” cov- 
erage has been included instead of the 
“occupational disease” coverage af- 
forded by endorsement to the present 
policy. The present policy requires the 
attachment of one or more selected en- 
dorsements to extend the coverage for 
disease on various limited bases. The 
employers’ liability coverage of the 
new policy in conjunction with the 
workmen’s compensation coverage ap- 
proaches the ideal of giving an employ- 
er virtually complete protection with 
respect to claims of employes for work 
injuries. 

The entire form is expressed in 
standard language which may not be 
amended except in accordance with 
the specific instructions. There is an 
option, however, of making such ar- 
rangement of the parts of the form as 
may be desired. Except for the major 
parts of. the form and the coverage 
statements, the identifying and index- 
ing designations may be omitted or 
amended. 


DECLARATIONS 


The makeup of the declaration page 
permits the companies to follow exist- 
ing policy writing and policy issuing 
practices and facilitates the use of es- 
tablished accounting and _ statistical 
procedures. 

Item 1 of the declarations is for the 
name, address, and type of organization 
of the insured and is so drawn as to 
require a minimum of typed entries 
for the large number of policies cover- 
ing single location risks. The item calls 
for a listing of the usual or fixed loca- 
tion of the risk if other than the ad- 
dress. 

Item 2 establishes a policy period 
related to standard time at the address 
of the insured, unlike the present poli- 
cy wherein the policy period is not 
necessarily the same for all operations 
nor for all injuries because of time 
differentials. 

In Item 3 is listed the name of each 
state in which the insured conducts 
operations to be covered. 

In Item 4 provision is made for indi- 
cating the manual classifications ap- 
plicable to the operations of the in- 
sured, the premium bases and rates, 
loss and expense constants, etc., and 
the method, if any, of interim premium 
adjustment. This is in accordance with 
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existing practices. 

Item 5 is the “Limit of Liability for 
Coverage B”, and provides for the en- 
try in the declarations of the limit of 
liability for that coverage. At present, 
in some states, employers’ liabiliy can- 
not be limited. It is hoped that it may 
soon become possible to specify a limit 
for employers’ liability coverage in all 
states. In the meantime endorsements 
which remove the limit will be neces- 
sary in certain states. 

Item 6, which is optional, calls for 
a statement of the operations of the in- 
sured not intended to be covered and 
is for the purpose of including in the 
declarations underwriting information 
with respect to operations otherwise 
insured. This declaration does not ex- 
clude coverage and may not be relied 
upon to effect such an exclusion. 


COVERAGE 








Coverage A states the company’s 
undertaking to insure the entire obli- 
gation of the insured under the WC 
law of any state specified, including 
the insured’s obligation under the law 
with respect to employes of uninsured 
sub-contractors. 

Coverage B, employers liability, sub- 
ject to limits in the declarations, takes 
in liability imposed by law upon the 
insured because of BI accident or dis- 
ease sustained by employes arising out 
of and in the course of employment. 
Basically, the employers’ liability cov- 
erage has been revised to bring it into 
line with similar provisions of other 
liability policies. 

Insuring agreement II is the “De- 
fense, Settlement, Supplementary Pay- 
ments” agreement which with editorial 
changes follows the corresponding 
standard provisions in other forms of 
liability policies. 

In insuring agreement III the defi- 
nition of ‘“workmen’s compensation 
law” is so drawn as to bring within 
coverage A the workmen’s compensa- 
tion and occupational disease law of 
each state listed in the declarations. 
This does not include provisions of the 
New York disability benefits law. Def- 
inition (c) defines “bodily injury by 
accident and bodily injury by disease” 
and is necessary to make clear that 
for the purpose of applying the limits 
of liability, the same injury cannot be 
a “bodily injury by accident” and a 
“bodily injury by disease’’. 

Insuring agreement IV provides that 
in a disease case the insurer covering 
the employer at the time of the last 
injurious exposure of the employe in 
the employment of the employer is the 
carrier liable. 


EXCLUSIONS 








The new policy contains exclusions 
“a” through “f”. The old policy con- 
tains no exclusions. 

Because coverage is provided for all 
operations within a state designated 
in the declarations, exclusion (a) ap- 
plies to operations conducted at or from 
any work-place not described in the 
declarations if the insured has, under 
the WC law, other insurance for such 
operations or is a qualified self-insurer. 
This is necessary to exclude coverage 
for any operations in such state which 
are otherwise insured or are self-in- 
sured. 

Exclusion (b) makes the policy in- 
applicable, unless required by law or 
described in the declarations, to domes- 
tic employment or to farm or agricul- 
tural employment. 

Exclusion (c) reads: “This policy 
does not apply under coverage B, to 
liability assumed by the insured under 
any contract or agreement”. 

Exclusion (d) excludes punitive or 
exemplary damages on account of BI 
or death of any employe employed in 
violation of law with the knowledge 
or acquiescence of the insured, or any 
executive officer. 

Under endorsements now in use, no 
coverage for common law liability for 
disease is afforded unless incapacity 
results within 12 months after the end 











Theres A Better Way 


When “Operation Cook Book” gets out of hand, some- 
times it’s best to have the advice of an expert. 

Helping things go smoothly in the field of insurance 
is the job of Northwestern Special Agents. Their training 
and experience makes them one of the best field staffs in 
the business. Skilled in all phases of insurance, with em- 
phasis on sales problems, they can be a valuable factor 
in the increase of your business. We'll be pleased to tell 
you more about the advantages of representing North- 


western. Contact us without delay! 


AN AGENCY IS JUDGED BY THE COMPANY IT KEEPS 199 


MUTUAL FERE ASSOCIATION 


© WOME GFEPCE © SEATTLE © WASHINGTON: 
Chicago Dallos losAngeles NewYork Portland 
Raleigh Salt Lake City Sean Francisco Vancouver, Cancdo 



























3;SAVINGS TO POLICYHOLDERS 
< 

About a week ago, | called on 
several clients and they were 
pleased to learn of the 20% 
saving to which they were en- 
titled on the renewals of their 
fire policies. They were most 
appreciative of this reduced cost 
which reflected good underwrit- 
ing. | was pleased, too, because 
in a number of instances | was 
able to write additional insur- 
ance for the policyholders, thus 
bringing their coverage in line 
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COMPANY 
INCORPORATED 1848 
26 MAPLE STREET 
PAWTUCKET 
RHODE ISLAND 


with present-day values and in- 
creasing my premium volume. 
1 realize that satisfied customers 
are my best advertisement, and 
the Pawtucket’s long record of 
saving real money for policy- 
holders has been a big asset 
to me. 


Would you like ao copy of Paw- 
tucket Mutual's 1954 scenic desk 
calendar? Write for it today. 
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of the policy period. Exclusion (e) ex- 
tends this to 36. This has the effect of 
broadening somewhat the common law 
disease coverage. 

Exclusion (f) eliminates from em- 
ployers’ liability all cases coming with- 
in the scope of any WC law and cases 
coming under any unemployment com- 
pensation law or disability benefits 
law. 





POLICY CONDITIONS 


Throughout the policy and partic- 
ularly in condition I, the “premium” 
condition, complete reliance is placed 
on the words “manuals in use by the 





company”. This expresses the policy 
provisions with respect to the appli- 
cation of premium bases, the deter- 
mination of premiums and the effect 
of changes in classifications, rates and 
rating plans, including rate changes 
required for law amendments affect- 
ing benefits. This device makes un- 
necessary numerous provisions now 
appearing in several states and en- 
dorsements. 

Condition 2 incorporates special pro- 
visions applicable to policies written 
for a term in excess of one year and 
is optional. 

Condition 3 is designed to remove 
from coverage, under a policy written 





PREVENTION 


ee 


@ Effective fire prevention work 
safeguards life and property. In 
helping the agent to help his clients 
avoid fire loss, the company serves 
the interests of both, and, in 
some measure, the broader public 
interest. 

The inspection and risk im- 
provement program of Grain 
Dealers Mutual is comprehensive; 
it operates straight through the 
year. To back up the regular sched- 
ule of inspections of insured prop- 
erties, and an advisory loss pre- 
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INSURANCE COMPANY 
INDIANAPOLIS 7, 
Western Department: Omaha 2, Nebraska 








vention service, bi-monthly fire 
prevention bulletins are sent pol- 
icyholders which include posters, 
leaflets, and reports of current fire 
losses. 

Putting helpful information into 
the hands of policyholders, advis- 
ing them on loss prevention meas- 
ures, tends to keep down loss—and 
to reduce insurance cost. Dollar 
savings, in excess of $19 million since 
organization, point to the effective 
work done through cooperation of pol- 
icyholders, agents, and the company. 
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for a partnership or joint venture, any 
other operations of a partner or mem- 
ber of the joint venture which are not 
operations of the partnership or joint 
venture. 

Conditions 4 - 7 include inspection 
and audit, notice of injury, notice of 
claim or suit, assistance and coopera- 
tion of the insured, and follow, with 
some editorial changes, corresponding 
standard provisions used on other 
forms of liability policies. 

Condition 8 sets forth the statutory 
obligations of the company under each 
of the WC laws with respect to which 
coverage is afforded under the policy. 

Condition 9 makes clear that dam- 
ages for “care and loss of services” 
and recoveries from the insured in 
“third party indemnity over” actions 
growing out of bodily injuries to em- 
ployes are within the coverage of em- 
ployers’ liability. The limit of liabil- 
ity for BI by accident is expressed 
on an any-one-accident basis. The lim- 
it of liability for BI by disease is ex- 
pressed as a policy year limit by state. 
For the present the proposed policy 
must be endorsed to eliminate appli- 
cation of the limit of liability stated 
in the declarations with respect to in- 
juries growing out of operations sub- 
ject to the WC laws of certain states 
where no limit of liability applies. 

The other insurance provision in 
condition 11 makes the policy contrib- 
uting insurance with other valid and 
collectible insurance. This gives recog- 
nition to the fact that in certain types 
of cases in some states the limit of li- 
ability under coverage B is not recog- 
nized and, further, provides for a more 
equitable distribution of losses among 
insurers. 

Condition 16, which reads, “Terms of 
this policy which are in conflict with 
the provisions of the workmen’s com- 
pensation law are hereby amended to 
conform to such law’’, guarantees con- 
formity of the policy with each work- 
men’s compensation law and elimin- 
ates the need for endorsements to cor- 
rect conflicts created by the lack of 
uniformity in WC laws. 

The other conditions all follow, with 
such editorial changes as necessary, the 
corresponding standard _ provisions 
adopted for use nationally on other 
forms of liability policies. 


ENDORSEMENTS 


One major purpose of the new policy 
is to eliminate a large number of en- 
dorsements now required to adapt the 
policy to the different coverage needs 
of individual employers, the adminis- 
trative regulations of the various su- 
pervising authorities and the require- 
ments of the underwriting and rating 
manuals. 

Certain endorsements become neces- 
sary to tailor the policy to meet statu- 
tory requirements, in the absence of 








regular state endorsements as pres. 
entiy used. The policy forms committee 
has drafted these endorsements which 
have been completed and filed as a 
part of the policy in the various juris. 
dictions where necessary. The remain. 
ing endorsements designed to take care 
of underwriting rules in the manuals 
and other special situations are in the 
process of being drafted. Most of these 
endorsements will be “standard” under 
the National Council filing program. 

Although it has been necessary to 
draft a rather large number of en- 
dorsements, many of them will be ne. 
cessary only on a relatively few poli- 
cies to satisfy requirements of one sort 
or another. 

By and large state endorsements will 
be eliminated. 

It is planned to introduce legislation 
in certain states, such as Maine and 
Rhode Island, to provide that the pur- 
chase of insurance by an employer is 
an election to be bound by the com- 
pensation law. The present require- 
ment in several states is that in order 
to come within the law employers must 
make affirmative elections and em- 
ployers or insurers must make certain 





filings with state authorities. 

It is also hoped that amendments | 
can be made to certain compensation 
laws which will make it unnecessary 
to quote in the policy, word for word, 
portions of such laws. 


New FR Chief in N. C. 


RALEIGH, N. C.—Thomas L. Creek- 
more, former director of the state bu- 
reau of investigation, has been named 
director of the new financial respon- 
sibility section of the state department 
of motor vehicles. The section will 
have 54 employes, including a staff of 
five to evaluate damages and assess 
responsibility in traffic accidents. 








Nelson Joins Merrimack 


Sam Nelson has been appointed spe- 
cial agent of Merrimack Mutual and 
Cambridge Mutual Fire for Mississip- 
pi, Alabama and Tennessee, with 
headquarters at Jackson, Miss. He is 
a veteran of the last war and has had 
previous field experience in that ter- 
ritory. He is now president of Dixie 
1752 Club. 








Roy Thompson, president of South- 
ern Fire & Marine of Atlanta, dis- 
cussed the operations of the future of 
his company at a meeting of Atlanta 
Assn. of Insurance Agents. 





Southeast Missouri Assn. of Insur- 
ance Agents held a quarterly meeting 
at Portageville Nov. 18 and heard a 
talk by Robert Gisburne, associate 
state agent of Home, on “Office Meth- | 
ods and Agency Managements.” New 
officers were elected. 














Headquarters staff of National Assn. of Independent Insurers at the St. Louis 





meeting of NAII: back row, from the left, Arthur Mertz, attorney; Carrie Riz- | 
zuto; Howard Riddle, statistical supervisor; Miss Margaret Hennigan; Vestal 
Lemmon, general manager. In the front row are Mrs. Lemmon, Betty Osborn 
and Spalding Southall, assistant general manager. 
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Balanced View Given on 


Auto Legislation Schemes 
(CONTINUED FROM PAGE 1) 
to risk adverse public reaction of such 
a device. Also, complications arise in 
conducting the defense for settling of 
claims on behalf of the uninsured mo- 
torist. Adequate means of providing 
for his cooperation when he is to be 
ultimately liable are difficult to find. 
This does not cover hit-and-run driv- 
ers and does not cover cases where the 
coverage is not purchased. It does, 
however, cover non-resident drivers. 
It would be premature to draw any 
conclusion concerning this plan now 
and without thorough investigation 
and study, he said. Many of those that 
supported the UJF in New Jersey now 
realize, he said, that like Esau they 
traded their birthrights for a mess of 
pottage. ‘ 
The UJF law inaugurates startling 
new and drastic changes in the field 




















of governmental regulations. No other 
state has gone so far in its control of 


' private enterprise nor has private en- 
,| terprise gone so far in taking over the 


burdens and functions of government. 
The danger not only lies within the 
operation of the law itself in its ap- 
plication in New Jersey, but also in the 


| criteria which it establishes for future 
| legislation in the field of insurance 
' and in other areas involving relation- 
‘ship of state and free enterprise. 


In this so-called alliance of private 
enterprise and the state, a vital prin- 
ciple to free enterprise was sacrificed. 
Insurance companies are required to 
furnish a defense for uninsured motor- 
ists without being compensated for 
this. 

The New Jersey law is leading into 
government ownership and operation 
of the insurance business. As time goes 
on and difficult problems continually 
arise through this odd union of state 
and private enterprise, it will be a 
simple matter to eliminate private in- 
surance participation. Already de- 
mands have been made by public of- 
ficials that the government have a 
larger voice in the management of the 
fund, and this even before the fund is 
in operation. Regardless of the under- 
lying political and economic philoso- 
phy of the law, there is the question 
of whether it would actually work. 
The specter of the probable cost of the 
operation of the New Jersey law puts 
fear into the hearts of its most ardent 
advocates. He said that from 90 to 95% 
of all motorists must be insured if the 
law is to function satisfactorily. That 
is the sword of Damocles. The per- 
centage of insured motorists could 
fluctuate and there is no guarantee 
that the desired percentage can be 
maintained or that it can even be 
reached in New Jersey. 

Other problems are: How zealously 
will the governing board attempt to 
get its money back from the financial- 
ly irresponsible judgment debtor? 
How well can the fund guard against 
fraudulent claims, particularly hit and 
run cases where there is no defendant 
to testify? To what extent will the 
fund be raided by default judgments? 
What incentive is there for the in- 
Surer to defend when it has no direct 
pecuniary interest in the outcome of 
the suit? What happens when there is 
a disagreement between the insurer 
and uninsured motorists in regard to 
his defense? 

These funds are based on a govern- 
ment compensation philosophy, they 
are unfair, they discourage free en- 
terprise of individual initiative, as a 


practical matter they are administra- 
tively unsatisfactory and cannot be 
the solution, he said. 

Compulsory insurance, he said, is 
but the ultimate and logical conse- 
quence of the adoption of the financial 
responsibility laws. It is but a natural 
conclusion that if the problem is cre- 
ated by uninsured motorists, what is 
needed is to require those who operate 
their automobiles to become insured 
or otherwise financially responsible. 
Too many objections to compulsory 
insurance arise out of its history and 
development in Massachusetts. To 
some people the real danger and threat 
has not been in the principle of com- 
pulsion itself. To whatever extent the 
use of the automobile is regulated to 
that extent the system is compulsory. 
The security responsibility laws are 
compulsion of a sort. The important 
element is how the compulsion is ap- 
plied and to whom. The UJF, he said, 
coerces the responsible insured motor- 
ist to pay for the irresponsible motor- 
ist. This, he said, is compulsion of the 
worst sort. 

Critics have said that a compulsory 
law would not apply to out-of-state 
drivers; beyond the boundaries of the 
state; to accidents occurring off the 
public highways; to guest occupants 
nor to property damage accidents. The 
1953 bill in New York, he said, was 
drafted to supply this coverage and, 
therefore, these arguments are spe- 
cious. 

To those who are attempting to find 
a practical answer to the solution of 
what is to them a social problem it is 
realized that the effectiveness of this 
law will be such that it will reduce the 
number of financially irresponsible 
motorists to a minimum where the 
problem is no longer a social one re- 
quiring governmental intervention. 
The purpose of the law is not to close 
completely all gaps which it is prac- 
tically impossible for any law to do, 
but to minimize what may be recog- 
nized as a social problem. On the 
theory that compulsory insurance will 
lead to political rate making and state 
interference, if not outright owner- 
ship of the automobile insurance func- 
tion, there are those, he said, who be- 
lieve through a proper drafting of a 
law and an intelligent state adminis- 
tration with a firm desire to avoid 
state interference that state funds can 
be avoided. 

He said that the Canadian provinces 
and those states which have taken the 
legislative alternative of the UJF have 
provided for state-financed and state 
controlled funds with the exception of 
New Jersey which has a state regu- 
lated fund financed primarily by in- 
sured motorists and forcing insurers 
to defend uninsured motorists without 
compensation. The state in each in- 
stance has gone further in interference 
with and control of the automobile in- 
surance function than could possibly 
be visualized under a compulsory law. 
The only state which has tried com- 
pulsory insurance and which has been 
held up as a prime example of its 
faults has not adopted state insur- 
ance. 

However, on the other side, it may 
be said that another administration 
may introduce undesirable features 
into the law or its operation. If such 
a state as New York enacts compul- 
sory insurance no matter what its 


form, this will have an important in- 
fluence in other states which may en- 
act laws which do not conform to the 
principles that are thought absolutely 
necessary in such legislation. 


It must be decided whether com- 
pulsory insurance is needed at all— 
that is, whether there are presently 
sufficient social problems that would 
require such intervention on the part 
of the government; whether the de- 
mand for compulsory insurance arises 
out of a real social need or whether it 
is a device for increasing the hold of 
government on private enterprise. It 
must be fully explored as to whether 
there is some other solution short of 
compulsory which would be voluntary, 
which would not carry with it the 
many disadvantages and inequities of 
a UJF law and which would be in the 
interests of free enterprise and in the 
interest of the public. 





Shift to Second Generation 


George C. Huggins and C. H. Hug- 
gins, founders of the Huggins agency 
of Coos Bay and Salem, Ore., have 
transferred active management of the 
agency to the second generation of 
Huggins employes. The two founders 
will retain a substantial ownership 
in both offices and will continue in an 
advisory capacity. 


23 
Brokers Go for Voluntary 
Judgment Recovery Bond 
(VJRB) and Impoundment 
The proposed voluntary insurance 


plan of the insurance industry com- 
mittee on motor vehicle accidents re- 
ceived strong support from National 
Assn. of Insurance Brokers. Its gov- 
erning committee voted unanimously 
to support this plan as an alternative 
to compulsory insurance. 

The committee also reaffirmed the 
position taken by the association in 
October, 1951, in favor of the adoption 
of legislation to provide for the im- 
poundment of motor vehicles involved 
in accidents where the owner cannot 
show financial responsibility. 





Society Alumni Elect 


Alumni Assn. of the School of In- 
surance Society of New York reelected 
Frank E. Tullis of America Fore pres- 
ident, elected George Brennan of 
Home vice-president, Marie L. Duhig 
of F. K. Gaston, Inc., secretary—the 
first woman to hold office in the as- 
sociation—and Charles Lieb of Na- 
tional Union treasurer. 
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EDITORIAL 


COMMENT 





State Action Is Overshadowed 


In the light of developments we 
think it was a mistake that the New 
York insurance department conducted 
in secret its recent hearings on the 
prevalence of kickbacks and such in 
connection with group insurance trans- 
actions. It was a nice question at the 
time whether the meetings should be 
open in whole or in part, and we cer- 
tainly don’t intend to pass a harsh 
judgment here. State supervision would 
have gotten a fuller measure of credit 
for having first faced up to the prob- 
lem if the hearings had been opened to 
the newspapers and the chips had been 


allowed to fall where they may. It 
would have been drilled into more 
heads that way that the insurance su- 
pervisory officials were aware of prac- 
tices that needed ventilating and had 
initiated an investigation. It is true 
that even with the secret hearings there 
were news stories, but these fade in 
public memory in contrast to the head- 
lines being caused by the Congression- 
al committee at Detroit this week and 


. we fear that many will wrongly credit 


the federal government with having 
originated the inquiry. 


Role of Agent in Safety Work 


A comment in the report of Stuart E. 
Graham at the Pennsylvania Associa- 
tion of Insurance Agents convention, 
about coordinating safety work in com- 
munities, calls attention to a need that 
undoubtedly will increase as time goes 
on and safety activities multiply even 
beyond what they are today. 

Agents themselves may be able to 
play an important role in this effort to 
supply coordination. Much of the safety 
literature comes to the attention of the 
local agent, often by way of company 
publications. The local agent could 
very well become the clearing house 
for information about safety campaigns 
over the country, as a particular con- 


tribution by him to safety work in his 
own community. 

One thing that suggests this is the 
recent reprint of the very fine series 
on “Agent’s Stake In Traffic Safety” 
published by Hartford Accident in the 
Hartford Agent. This is now available 
in reprints. Many other companies have 
done orginal and fine work in the traf- 
fic safety field, along with some of the 
company organizations, notably Assn. 
of Casualty & Surety Companies. All 
of this information which the agent has 
or can readily get from his own sources 
puts him in fine position to perform this 
kind of coordinating, clearing house 
role in his home community. 








PERSONAL SIDE OF THE BUSINESS 





Maurice Convey, Mineola, N.Y., 
Long Island special agent, Royal-Liver- 
pool, is in Mary Immaculate Hospital 
at Jamaica with a concussion following 
a freak accident. His telephone rang 
late at night and Mr. Convey stumbled 
and fell downstairs in attempting to 
answer it. To make matters worse, the 
call was a wrong number. 


Bernard W. Roos, vice-president of 
Associated Agencies of Chicago, has 
just returned from his annual trip to 
Lloyds. While abroad he also visited 
Paris, Luxembourg, Brussels, Frank- 
furt, Geneva and Zurich. Most of the 
traveling was done by air. 


H. W. Mullins, the new executive 
vice-president of Illinois Assn. of In- 
surance Agents, who in the ordinary 
course would ascend to the presidency 
two years hence, is an Armour Insti- 
tute fire protection engineering course 
graduate of the class of 1930. His home 
was at Aurora, Ill., and he went to 

















graduation he was with Michigan In- 
spection Bureau until 1936 and from 
then until 1949 he was with National 
Fire. He started as an engineer and 
then became state agent in Indiana. He 
later was named agency superintend- 
ent in the western department office 
at Chicago. In 1949 he went with the 
Williams, Manny, Stevenson agency at 
Rockford. He became a CPCU in 1946. 


Old time insurance people noted 
with interest the publicity about Miss 
Darby Day Smith having been accept- 
ted by the Roger Wagner choral group 
of Los Angeles to appear on their con- 
cert tours. She is a dramatic soprano 
that attended Illinois Wesleyan music 
school. Her name is that of the old fa- 
mous old time life insurance genera! 
agent of Chicago who was first for 
many years with Mutual Life and then 
was with Union Central Life. In his 
latter days he also had gathered to- 
gether an assortment of casualty com- 


Company of Chicago. These all col- 
lapsed. It turns out that Miss Smith is 
the daughter of George P. Smith of 
Bloomington, Ill., who is a local in- 
surance agent there. Mr. Smith was 
connected with Darby Day in the Mu- 
tual Life general agency at Chicago 
1914 to 1917, and was a Darby Day 
man from start to finish. He told Dar- 
by Day that he would name his first 
boy for him. However, his first two 
children were girls and finally before 
the arrival of the third, Mr. Smith said 
that regardless of whether this was a 
boy or a girl it was going to be named 
Darby Day. Hence, it is Miss Darby 
Day Smith. Mr. Smith has been in the 
local agency business since 1925 at 
Bloomington. 


D. F. Cox Jr., president of Appleton 
& Cox, has been appointed honorary 
chairman for the New York insurance 
district of the orphans’ shopping tour. 
The junior chamber of commerce Dec. 
11 will enable 1,000 orphans and un- 
derprivileged children to buy Christ- 
mas presents, will provide each with a 
substantial gift, a light lunch, and a 
full day of enjoyment. James J. Ward 
Jr., independent adjuster, is chairman 
of the tour and other insurance men 
on the committee are Robert Sears and 
Charles Mehorter of McDaniel & Co., 
Thomas Horn of Appleton & Cox and 
Thomas W. Sweeney, Jr. of H. Mosen- 
thal & Son. 


Charles Fortune Gold, the new in- 
surance commis- 
sioner of North 
Carolina is a law- 
yer, 41 years old, 
and comes from 
Rutherfordton, N. 
C. Gov. Umstead 
named him to suc- 
ced Waldo C. 
Cheek as commis- 
sioner and he took 
office on Nov. 16. 





C. F. Gold 


Louis W. Niggeman, vice-president 
of Fireman’s Fund, was named as one 
of San Francisco’s 100 “News Makers 
of Tomorrow”. This was a combined 
endeavor of San Francisco Chamber of 
Commerce and Time Magazine to sel- 
ect the 100 young men that will prob- 
ably comprise the city’s future lead- 
ership. Mr. Niggeman started in the in- 
surance business in 1935, joined Fire- 
man’s Fund in 1946, became manager 
of the Atlantic marine department at 
New York and since last June has been 
in charge of the Pacific, southern Cal- 
ifornia and Pacific northwest depart- 
ments at the head office. 


In recognition of his completion of 
50 years with Joyce Insurance, Inc., of 
St. Paul, L. A. Green was honored at 
an office party and given an expense- 
paid trip to New York. 


Norman A. Chrisman of Pikeville, 
Ky., was taken ill while in Louisville 
for the Kentucky agents’ meeting and 
was removed to Kentucky Baptist 





pressure. Reports this week were that 
he is getting along well, but decided to 
stay in the hospital a few days for a 
general checkup and rest. 

He is a former president of the Ken- 
tucky association and was for some 
years state national director. He was to 
have received a cup at the convention 
banquet in recognition of his services 
to the insurance business in Kentucky. 
It was accepted for him by his son, 
Charles B. Chrisman. 


John Wakfield, Tulsa local agent, 
will address a dinner meeting of the 
Tulsa chapter of American Assn. of 
Oilwell Drilling Contractors Dec. 7 on 
“Faults & Fatalities.’ He will deal 
with safety programs and drilling 
costs, coinsurance clause provisions 
and contractual liabilities and under- 
ground damages. 


The U. S. Department of Labor an- 
nounced selection of John V. Grimaldi, 
assistant manager accident prevention 
department of Assn. of Casualty & 
Surety Companies, as chairman of the 
committee on governmental safety 
services to industry, in connection with 
organization and planning of the Pres- 
ident’s Conference on Occupational 


DEATHS 


CLAUDE C. AUSTIN, 76, former sec- 
retary-treasurer of Wolverine, now of 
Battle Creek but formerly of Lansing, 
died at a Lansing hospital. He had con- 
tinued as a director of the company 
and had the longest term of service 
with the insurer, having joined the or- 
ganization in 1922, being named sec- 
retary in 1923 and treasurer in 1927. 


PAUL F. JONES, president of Na- 
tional Casualty and former Illinois 
insurance director 
died Monday at 
his home at Dan- 
ville, Ill., at the 
age of 55. He had 
a siege of the flu 
and had been rest- 











ing about three 
weeks upon medi- 
cal advice, since 


he had suffered a 
heart attack about 
four or five years 
ago and had to be 
on guard. He be- 
came president of National Casualty 
when control of that company was 
purchased by the Farm Bureau com- 
panies of Ohio and he had been accus- 
tomed to being at Detroit part of each 
week and at Danville over the week 
ends. 

At Danville he was a member of the 
law firm of Jones, Sebat & Swanson 
and he was at one time district attor- 
ney there. One of his sons was just re- 
cently appointed assistant U. S. district 





Paul F. Jones 
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insurance director from 1941 to 1944 
and then for a time was connected with 
the Chicago law firm of Ekern & Mey- 
ers, as well as handling his local prac- 
tice at Danville. He was local counsel 
in the famous Great Atlantic & Paci- 
fic anti-trust case that centered at 
Danville. He attended Northwestern 
University and Michigan law school. 

ROBERT M. WALMSLEY, who, ac- 
cording to newspaper obituary notices, 
was insurance commissioner of Louis- 
siana from 1927 to 1931, died at New 
Orleans at the age of 63. He was a 
brother of T. Semmes Walmsley, who 
was mayor of New Orleans from 1930 
to 1936. He was in the insurance busi- 
ness at New Orleans from 1915 to 1933. 

ROYAL A. BUCKMAN, who was for 
years one of the best known field men 
in Illinois, and 
who retired in 1944 
after 47 years with 
Royal, died at his 
home at _ Lake 
Wales, Fla. He was 
born at Chicago in 
1877 and went 
with Royal in 1897. 
His father, R. M. 
Buckman, was II- 
linois state agent 
for Continental, 
and his grandfath- 
er, S. C. Buckman, 
had been adjuster for Home. Royal. 
Buckman traveled the mountain field 
for Royal from 1906 to 1909, and then 
for two years was head of the loss de- 
partment in the old western depart- 
ment of Royal at Chicago. He was IIl- 
linois state agent from 1912 to 1918 
and then for seven years was superin- 
tendent of the automobile department. 
He subsequently became _ executive 
state agent in Illinois and then for 10 
years before his retirement he acted 
as an adjuster. He was most loyal gan- 
der of the Illinois Blue Goose in 1918 
and he served for two years as treas- 
urer of Fire Underwriters Assn. of the 
Northwest. 

GEORGE W. HART, a veteran Bos- 
ton fire insurance executive, died at 
the age of 75. He started at the home 
office of Niagara in 1894 and went to 
Boston in 1909 with that company. In 
1939 he became manager of Rice & 
Whitney, Boston metropolitan agents 
of Niagara. 

MARTIN H. IMM, president of St. 
Paul Hospital & Casualty, and his ne- 
phew, Robert Imm, were killed when 
the four place Navion plane that Mar- 
tin Imm was piloting crashed about 
15 miles west of Milwaukee. Mr. Imm 
had qualified for his pilot’s license on- 
ly two weeks prior to that. He flew 
from St. Paul Sunday morning to Man- 





R. A. Buckman 


kato, Minn., to get his nephew who was 
the son of Senator Val Imm, and is 
publisher of Mankato News. Then they 


*started off on what was to have been 


a business trip for Mr. Imm to Mil- 
waukee. 

Martin Imm was 51 years of age and 
his nephew was 20. Mrs. Imm was at 
Providence at the time with her 15 
year old daughter, Karen, where they 
were visiting with Martin Imm, Jr., 
who is a student at Brown. 

Mr. Imm was also president of Des 
Moines Casualty and Wisconsin Cas- 
ualty Assn. of Milwaukee, both of 
which are A&H companies. 


WILLIAM DU HAMEL DENNY, 
who was an old time general agent of 
Hartford Fire in Delaware and who 
was governor of that state from 1921 
to 1925, died in Veterans Administra- 
tion hospital at Elsmere, Del. at the 
age of 80. He started in the insurance 
business in 1890 with Kent County Mu- 
tual. 


THOMAS J. MACKLIN, 58, presi- 
dent of the Macklin agency, Columbus, 
O., died at his home at Worthington. 
His father, the late Frank J. Macklin, 
established the agency 65 years ago. 


GEORGE A. GESCHEIDER, who 
had been engaged in the local agency 
business at Steubenville, O., since he 
was 18, died at the age of 72. For many 
years the agency operated as G. A. 
Gescheider Co. More recently it has 
been Gescheider-Stuart & Co. For the 
past five years Mr. Gescheider devoted 
most of his time to the management of 
Fort Steuben hotel. He was president 
of the hotel corporation. 


HAROLD A. MILLER, who for 
many years was a prominent figure on 
the Chicago insurance scene, died dur- 
ing the night Tuesday at the Hackley 
School at Tarrytown, N. Y. He had 
been living there for the past two years 
with his son, Frank Miller, who is head 
master of the school. 

Mr. Miller was best known as asso- 
ciate manager of the old western de- 
partment of North America at Chica- 
go. He left that office in 1936 and then 
in 1937 took a position with the Illinois 
insurance department under Ernest 
Palmer. He remained there until 1942 
and from then until about 1949 he was 
connected with Western Underwriters 
Assn. His age was 69. He was with 
American Bridge Co. in 1903-04 and 
then he started with Chicago Board as 
an inspector, the connection originating 
with H. H. Glidden, who was manager 
of the board and a neighbor of the Mil- 
ler family. His next move, in 1906, was 
to Continental where he was employed 
by C. R. Tuttle, who was then the wes- 


tern manager but Mr. Miller went to 
the head office as engineer. He served 
at New York, Boston and in New Jer- 
sey and later became special agent in 
south Jersey, and then was located at 
Williamsport, Pa. In 1909 he went into 
the field with Boston at Pittsburgh and 
later transferred to Philadelphia with 
jurisdiction over a large section of 
middle department territory. His con- 
nection with North America com- 
menced in 1918. Mr. Tuttle was then 
the western manager of North Ameri- 
ca and he employed Mr. Miller to be- 
come head of the automobile depart- 
ment. Mr. Miller advanced there 
through various executive ranks until 
he became associate manager. He had 
served as president of the old Western 
Auto Conference. 

His brother, Walter E. Miller, who 
was with Fred S. James on the com- 
pany management side, died about 30 
years ago. Mrs. Walter Miller resides 
at Evanston, III. 


ALBERT W. BRADLEY, 57, presi- 
dent of the Clarke, Kendall & Bradley 
local agency at West Warwick, R. I., 
died. 


JAMES R. DOUGHER, 82, local 
agent at Los Angeles since 1919, died 
there. He was the father of Harold W. 
Dougher, general agent of State Mu- 
tual Life, who also represents several 
fire and casualty companies. 

MRS. GLADYS E. SEARL, 56, wife of Wil- 
liam C. Searl, secretary of Auto-Owners, died 
at University hospital, Ann Arbor, Mich. 

WARREN HACHOW, veteran Dearborn, 
Mich., agent, died after a protracted period 
of failing health. 

HERBERT N. JEWELL, 63, former Jackson, 
Mich., local agent, who moved to Florida about 
three years ago, died at St. Petersburg of a 
heart attack. 

CHARLES W. FINK, 63, local agent at 
Darlington, Wis., died there following a short 
illness. 

WALTER SPIEGEL, 42, a local agent at La 
Crosse, Wis., since 1930, died at his home of a 
heart ailment. 

A. E. MAXWELL, 84, for 25 years a local 
agent at Pittsburg, Kan., until his retirement 
a year ago, when he sold to Maynard Ang- 
win of the Cherry agency, died there. 

EUGENE HITCHCOCK, 61, Syracuse, N. Y., 
local agent, d.ed of a heari atiack. 

GEORGE W. DAVIS, 72, local agent at Bur- 
lington, Wis., and a past president of the Bur- 
lington and Racine County Insvrance Boards, 
died after an illness of one month. 





STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 
135 So. LaSalle St., Chicago, Nov. 24, 1953. 


































D Bid Asked 
Aetna Casualty : 150 155 
Aetna Fire . 5542 5642 
Aetna Life 2.50* 85 87 
Agricultural Ins 1.60 31% 33 
American Alliance ........ 1.60 3742 
American Equitable 1.50 3042 31% 
American Auto ......... 2.00 48 
American, (N. J.) .... 1.10 26% 27% 
American Motorists 40 14 16 
American Surety ... 3.00 59 61 
| | ees 1.40 35 37 
Camden Fire ............-.. 1.10* 2242 2312 
Continental Casualty ... 2.50* 96 98 
Crum & Forster Com 1.60 46 47'2 
IE. cdc cctsscipacticicrces -60 31 32 
Fire Association 3.00 72 74 
Fireman’s Fund ... 1.60 63 6442 
Firemen’s (N. J.) ....c.00+ 1.00 2642 27% 
General Reinsurance .... 1.60 40 412 
OR ee 2.00 59 61 
Globe & Republic ............ .80 16 17 
Great Am. (new) 1.50 3342 3442 
Hartford Fire , 173 175 
Hanover Fire 5 404 42 
Home (N. Y.) ae .00 40 . 41 
Ins. Co. of No. Amer i 93 
Maryland Casualty ... 5 27% 28% 
Mass. Bonding ‘ 2412 25:4 
National Casualty A 28 Bid 
National Fire ............ q 78 19% 
National Union. ................ ‘ 4412 46 
New Amsterdam Cas. .... 1.50 46 47% 
New Hampshire .............. 2.00 46 47% 
North River ....... 1.20 28% 29% 
Ohio Casualty ...... 1.55* 63 65 
Phoenix, Conn. 3.40 10342 105% 
Prov. Wash. ........ 1.50* 29 
St. Paul F. & M. 1.00 36 
Security, Conn. ...... 1.70* 3642 38 
Springfield F. & M. 2.00 51 52% 
Standard Accident ; 48 4912 
TEI) dincinceesnstétarsscesnonte 820 830 
USF. & G.. 68 70 
i A ay ; . eR 39 4042 





*Includes extras. +P'us 20% in stock 1953. 








Mayers Assistant Secretary 


Joseph W. Mayers, in claim super- 
vision work for Employers Reinsurance 
in the eastern area, has been elected 
as assistant secretary of that company. 
He has been an Employers Re man 
since 1950 and was in the casualty 
claim fieid 15 years prior to that. 





W. H. Patterson, pioneer adjuster, 
has been presented a life membership 
in Seattle Blue Goose. Mr. Patterson, 
who is 88, is still active as an inde- 
pendent adjuster. He has over half a 





Indiana Mutuals Elect 
C. G. Schuyler President 


Cecil G. Schuyler, Jennings County 
Farmers Mutual, North Vernon, was 
elected president of Mutual Insurance 
Companies Union of Indiana at its 
annual meeting at Indianapolis. He 
succeeds Lloyd Rouch, Rochester Farm 
Mutual. 

Lester Bickel, Farmers Mutual of 
Jay County, Portland, was elected 
vice-president. Charles T. Coats, In- 
diana Union Mutual, secretary, and 
Earl L. Cooper, Indiana Farmers Mu- 
tual, assistant secretary, were re- 
elected. 

Speakers included Commissioner 
Wells, Nelson M. Knowlton, Salem, 
Mass., president of the National Assn. 
of Mutual Insurance Companies; E. H. 
Kellogg, safety director for the Indi- 
ana Rural Electric Cooperative, who 
discussed lightning losses, and Harry 
P. Cooper, Indianapolis, executive sec- 
retary of National association. 

The Indiana group adopted the Na- 
tional association’s standard fire and 
windstorm forms for farm mutuals. 





Norman H. Davis, Jr., an executive 
engineer of Underwriters Laborato- 
ries, spoke on “Is It Safe?” at a lun- 
cheon meeting of St. Louis Insured 
Members Conference. 


century of adjusting work behind him. 







MIDWEST UNDERWRITERS 


J. R. MULDER 
Surplus Line Broker ¢ Lloyd’s London Correspondent 
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Fire Association Makes 
Changes in Pa., W. Va. 


Herman M. Lewis, West Virginia 
state agent for Fire Association, has 
been transferred to western Pennsyl- 
vania as state agent where he will be 
associated with Special Agents Thomas 
J. Dormer and Donald A. Barnum. 
Headquarters will be in Pittsburgh. He 
is succeeded in West Virginia by John 
M. Rider, who has been promoted to 
state agent and will continue the head- 
quarters in Parkersburg. 

Mr. Lewis went with Fire Associa- 
tion about 12 years ago as an automo- 
bile adjuster. After army service, he 
joined the company’s first training 
class in 1946, after graduation being 
assigned state agent in his home state 
of West Virginia. 

Mr. Rider has had experience as an 
underwriter and field man with Fire 
Association and Reliance in northern 
New Jersey. He is also a graduate of 
the company’s training school. 


Plan Washington Field Tour 


Washington Fire Underwriters Assn. 
has set up its schedule for educational 
tours of local associations and has ap- 
pointed team captains. Each team paid 
visits to three groups Nov. 17, 18 and 
19. Assignments are: Bellingham, 
Mount Vernon and Everett, Pat Reilly, 
New York Underwriters; Vancouver, 














Longview and Centralia, Don Tice, 
Armstrong general, agency; Wenat- 
chee, Yakima and Ellensburg, C. B. 
Nelson, National Union; Aberdeen, 
Olympia and Tacoma, William Brown, 
Union of Canton; Port Angeles, Bre- 
merton and Kirkland, James Goodfel- 
low, Hartford. 

Topics will include the “Trail of the 
Daily,” the new gross earnings U. & O. 
form and the broad form dwelling 
policy. 





Illinois Blue Goose Has 


Fall Meet, Initiation 


Some 100 ganders turned out for the 
fall meeting and initiation of Illinois 
Blue Goose, held at Chicago. Lester C. 
Petterson, Sun, MLG, conducted the 
initiation. Two PMLG’s, Lloyd J. Ep- 
pler, Loyalty group, and D. J. Harri- 
gan, retired St. Paul F. & M. state 
agent, delivered the charge and ad- 
monition to the 21 goslings who took 
their first swim. 

The dinner, at which Jack Ryan, 
Chicago Daily News sports and TV 
columnist, spoke, was highlighted by 
the awarding of a life membership 
certificate to A. J. Meyer, Automobile, 
for many years the pond’s keeper. 


Anthracite Club Meets 


Anthracite Field Club held its No- 
vember meeting and dinner at Wilkes- 
Barre, Pa., recently. Edward McLau- 
ghline of National Board spoke on re- 
cent arson cases. The club’s Christmas 
party will be held Dec. 15. 





Wickard North British 


State Agent at Detroit 


Albert O. Wickard has been named 
state agent for Wayne county, Mich., 
by the North British group, with head- 
quarters in the Michigan-Ohio depart- 
ment offices at Detroit. 

He recently transferred to Detroit 
from the Pacific department at San 
Francisco, where he had been a mem- 
ber of the staff since 1942. His experi- 
ence includes engineering, inspection 
and field work. 





Harris Ind. Special Agent 


Glens Falls has appointed Thomas A. 
Harris as special agent for Indiana, 
with headquarters at Indianapolis. He 
will assist Manager Maurice H. Cra- 
vens. 

Mr. Harris, a graduate of Northwest- 
ern University and a navy veteran, has 
just completed a refresher course in 
fire insurance at the home office. He 
formerly was an underwriter at the 
Indianapolis office. 





Roby in Arizona Field 


David F. Roby has been appointed 
special agent for Arizona by North 
British. He served in the navy and 
his insurance experience includes both 
rating bureau and local agency work. 
He will have his office at Phoenix. 





Golden Belt Christmas Party 
The Christmas party of the Golden 
Belt puddle of Kansas Blue Goose has 
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UNUSUAL FIELD 
OPPORTUNITY 
IN NEW ENGLAND 


A prominent New England mutual fire insurance 
company has an attractive opportunity in the 
New England territory for a field man with a 
record of accomplishment. 


We are most interested in a man _ between 
thirty and thirty-five years of age with five or 
more years of field experience in fire or casu- 
alty insurance. Better than average salary and 
benefits will be paid to the right man. 

If you are interested in being considered for 
this position write a personal letter stating 
experience, education and personal information. 
Address V-55, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 


CASUALTY UNDERWRITER 
WANTED 


To head department. Have knowl- 
edge automobile, fleets, long-haul 
multiple and surplus lines. Age 28- 
42. Excellent salary potential for 
hard worker. 


THE HENRY MATTHES 
ORGANIZATION 
1290 Euclid Cleveland, Ohio 
Phone collect—CHerry 1-0750 


FLORIDA 


Field Representative Old Midwestern Multiple 
Line Stock Company has excellent opportunity 
in Florida for State Agent with fire experience. 
Salary commensurate with experience and abil- 
ity. Address your reply to V-49, The National 
enon Co., 175 W. Jackson Blvd., Chicago 








WANTED 
AGENCY OR 
BROKERAGE ACCOUNTS 


Interested In asing age or brekerage 
accounts In icago area. Address your reply 
to ¥-28, The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, ifl. 








Wanted 


ADVERTISING 
MANAGER 


For a substantial multiple line property 
insurance company in Hartford. Must be 
experienced in handling production and 
distribution of advertising materials for 
agents. Write full details concerning age, 
marital status, education, business expe- 
rience and present earnings. Address V-37, 
The National Underwriter Company, 175 
West Jackson Blvd., Chicago 4, Illinois. 


WANTED 


by multiple-line casualty insurance com- 
pany, with home office in Hartford, young 
attorney to act in legal capacity. Require- 
ments call for good legal education and 
in addition a minimum of five years actual 
multi-line claims experience. Furnish full 
details, education and experience. Address 
V-54, The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 








ILLINOIS 
FIRE SPECIAL AGENT 


Large midwestern multiple line company offers 
good opportunity for young man who has trav- 
eled Illinois. Replies should include experience, 
age and other pertinent information. Address 
V-45, The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 








ASSISTANT LOSS SUPERINTENDENT 
ASSISTANT EXAMINER 
for Western department of an aggressive stock 
fire company group. Chicago location. Liberal 





EXPERIENCED I.B.M. 
SUPERVISOR 
Established Southwestern Fire & Casualty 








MICHIGAN 
Fleld Representative 


fast growing multiple line stock agency eperat- 
ing nationally has outstanding opportunity in 
Michigan field. It will pay you to investigate. 
Address U-84, The National Underwriter 

175 W. Jackson Bivd., Chicago 4, itl. 


Company needs competent statistical su- 
pervisor. Must know equipment, insurance 
work layout and be able to supervise 
approximately forty persons in statistical 
division. Excellent opportunity. Write expe- 
rience and starting salary required to: Per- 
sonnel Director, Houston Fire & Casualty 
Insurance Co., P. O. Box 1869, Fort Worth, 
Texas. 


company fits offered. Salary commensurate 
with experience and ability. Address V-23, The 
National Underwriter Co., 175 W. Jackson Bivd., 
Chicago 4, Ill. 








WANTED 


Multiple Line Special Agent experienced 
in Cook County wanted by large inde- 
pendent company. Give full details. Our 
employees know of this ad. Address V-51, 
The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 


been changed to Dec. 12 at Great Bend, 
to be preceded by a brief business 
.meeting. 

The puddle held its November meet- 
ing at Hays, followed by a social hour 
and dinner. Chas. T. Nichols, Spring- 
field state agent, Great Bend, is big 
toad. 





Rutherford to Chicago in 


Hail Post for Fireman's Fund 


L. A. Rutherford has been trans- 
ferred by Fireman’s Fund from Min- 
neapolis to Chicago in the hail depart- 
ment. Mr. Rutherford has been with 
Fireman’s Fund since 1946 and re- 
cently has had supervision over hail 
operations in Minnesota and North and 
South Dakota. 





Catastrophe Tips at Albany 


Kenneth Erskine, assistant regional 
manager of Royal-Liverpool group, 
addressed the November meeting of 
Albany Field Club. He talked on the 
tornado at Worcester, Mass., and the 
catastrophe loss plan set up to handle 
it. Some suggestions on how the Al- 
bany club could organize a catastrophe 
plan were given and Mr. Erskine men- 
tioned some of the pitfalls to be 
avoided. 





Madsen Colo. State Agent 


Carl C. Madsen, formerly with 
Mountain States Inspection Bureau at 
Denver and Albuquerque, and with 
Springfield F. & M. in West Virginia, 
has become state agent of that com- 
pany at Denver, covering Colorado. 





Buechner to Scottish Union 


Scottish Union has _ appointed 
Charles R. Buechner, Jr., state agent 
at Denver, succeeding the late Wil- 
liam D. Phoenix. Mr. Buechner was 
formerly with Springfield F. & M., and 
before that, with the Merchants Fire 
of Denver. 





Ind. Pond Honors Fitzgerald 


Indiana Blue Goose at a meeting at 
Indianapolis Nov. 23 honored Don 
D. Fitzgerald, Commercial Union, most 
loyal gander. Cocktails were served 
at 5:30 p.m., dinner at 6:30. 

Other Blue Goose social events 
scheduled include a dinner-dance Dec. 
12 and a dinner-dance and golf party 
next May 14. 


Caledonian Field Men Meet 


Field men of the Caledonian-Nether- 
lands group have returned to their 
fields after spending a week in con- 
ference at the head office at Hartford, 
Connecticut. While at the head office 
they were addressed by George L. 
Armstrong, chairman of the U. S. 
board, and Raymond T. Sweeney, U. S. 
manager. 





Shift Emerson to Atlanta 


Richard W. Emerson, special agent 
of the Springfield group, has been 
transferred to Atlanta to assist agents 
in the production of inland marine and 
automobile business. He has served as 
a specialist in inland marine and auto- 
mobile in western New York since 
1951. Before that he was an underwrit- 
er at the home office. He is a navy 
veteran - and attended Northeastern 
University. 





Missouri Fire Prevention Assn. in- 
spected Charleston Nov. 18 and will 
visit Houston Dec. 2. 














FIRE PREVENTION ENGINEER 
needed for Illinois territory by large middle 
west company. Should have appraisal and 
rating bureau experience. Prefer man under 
35 years. State experience, age, etc. Ad- 
dress V-50, The National Underwriter Co., 
175 W, Jackson Blvd., Chicago 4, Ill. 








GENERAL AGENCY 
WANTED 


Casualty and Fire Insurance Company General 
Agency wanted by Old established Agency in 
Denver, Colorado. Write box T-57, The National 
——- Co., 175 W. Jackson Bivd., Chicago 
4, U1. 








WANTED 
By major agency in large northern Illinois 
City, young man (age about 30 preferred) 
with company experience, to engage in in- 
side work with some outside activity. Ad- 
dress V-47, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED 


by large multiple-line casualty insurance com- 
pany, —— nationwide property damage 

supervisor for Detroit office. Good salary and 

splendid opportunity. In writing give complete 

summary of educational and experience back- 
round. Address V-53, The National Underwriter 
°., 175 W. Jackson Blvd., Chicago 4, III. 
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Ogren American's K. C. 
State Agent; Others Shifted 


Effective Dec. 1, W. H. Ogren will 
succeed Kenneth L. Hingst as state 
agent of American, supervising the 
Kansas City office area. Mr. Hingst is 
being promoted to supervisor of the 
city department office at Rockford. 

Mr. Ogren, a veteran of the last war, 
joined American in 1929. He has had 
headquarters at Kansas City and su- 
pervised eastern Kansas since 1948. 
Before that he had been a field man 
in western Missouri and in northern 
Illinois. 

American has also transferred Rob- 
ert J. Pulling, special agent, to Madi- 
son, Wis-, replacing State Agent R. N. 
Colvin, who was recently placed on 
disability. Special Agent Gene Swen- 
son has been transferred to Decatur, 
Ill., to succeed Mr. Pulling. 

Mr. Pulling graduated from Illinois 
Institute of Technlogy in 1943 and aft- 
er air force service started in the busi- 
ness in the Rockford office of Ameri- 
can in 1947. Following a training pe- 
riod in the underwriting departments, 
he was appointed a special agent in 
1951 and assigned to Decatur. 

Mr. Swenson has been for several 
years in the western department at 
Rockford, and most recently has been 
special agent in the territory super- 
vised by the Rockford city depart- 
ment office. He is a graduate of the 
advanced multiple line training class 
at the home office. 





Russell with National Fire 

National Fire has appointed W. M. 
Russell, Jr., special agent to assist Gen- 
eral Agent C. O. Foster at the Phila- 
delphia service office. A graduate of 
Penn State College, Mr. Russell was 
formerly an inspector for Middle De- 
partment Assn. and more recently has 
been in the eastern Pennsylvania field 
for Crum & Forster. 





Connor to Indiana Field 


Thomas J. Connor has joined Fire- 
man’s Fund as special agent in Indian- 
apolis and he will travel the central 
and southern part of the state. Mr. 
Connor has been with Fireman’s Fund 
in the marine department in Chicago 
and before that traveled the Indiana 
field for Commercial Union. 





Hill Joins American in S. C. 


American has appointed J. C. Hill, 
Jr., special agent for South Carolina, 
succeeding Leroy M. Brandt, resigned. 
Mr. Hill is a graduate of Erskine Col- 
lege. After air force service he be- 
came a special agent with South Car- 
olina Inspection & Rating Bureau and 
later traveled for a number of years in 
South Carolina for Automobile. His 
headquarters will be at Columbia. 





Roberts to Northern in Ala. 


Northern Assurance has appointed 
Ralph Roberts special agent for Ala- 
bama. He attended University of Geor- 
gia and after a brief period in service 
joined Fireman’s Fund, later was with 
Pacific National and for the past year 
has been special agent for Progressive. 
His headquarters will be at Atlanta. 





Botsfield Returns to IIl. 


C. Wayne Botsfield, southeast Kan- 
sas state agent of Springfield F. & M. 
for the past year, has been transferred 
back to his home state of Illinois with 
headquarters at Peoria. 





Illinois Fire Underwriters Assn. will 
hold its midyear meeting at the Jeffer- 
son hotel, Peoria, Jan. 13. 





San Francisco Blue Goose heard a 
talk on “The University and Intercol- 
legiate Athletics” at a luncheon meet- 


ing at which John Henry Martin, Stan- 


dard Forms Bureau, MLGG, presided. 





Name Holmes, Mathis 


Earl S. Mathis has succeeded Henry 
J. Holmes as state agent for St. Paul 
F. & M. at St. Louis, Mr. Holmes’ new 
position with the companies, effective 
Dec. 1, will be at the home office. 





Capt. John Engler of the San Fran- 
cisco police, addressed the Nov. 16 
meeting of San Francisco Blue Goose. 





The Sunflower Blue Goose puddle at 
Wichita will hold its annual party for 
the ladies Dec. 5. William Bock, Royal- 
Liverpool, is in charge. 








Quick Divests Last of 


Muskegon County Business 
(CONTINUED FROM PAGE 6) 

is guilty of “unfair trade practices’. 
The people who are responsible for the 
writing of these laws will some day 
admit that these so-called codes are 
nothing more than a tariff to protect 
the inefficient and to penalize the 
efficient. 

If you want to use this letter as a 
“Letter to the Editor’, you have my 
permission because any future news 
stories in THE NATIONAL UNDERWRITER 
concerning the Muskegon mess will be 
better understood if everyone knows 
that I fight the battles of every new 
agent and especially the battles of 
those agents who have the good for- 
tune to represent a company which 
does not pay “lip-service” to under- 
writing in its fire department, and gets 
realistic only on its casualty lines. 

If I ever feel that your editorial 
policy is being sold down the river to 
the illogical philosophy of the board 
companies, I will certainly let you 
know. 





Paul Terry Is Complimented 
at Mo. Half Century Mark 


Paul W. Terry was feted at a lun- 
cheon at Kansas City, marking the an- 
niversary of half a century with Mis- 
souri Inspection Bureau of which he is 
general manager. P. H. Hawes, pres- 
ident of Insurance Agents Assn. of 
Kansas City, presided. Mr. Terry gave 
a talk and reminiscences, going back 
as far as the old Fetter Rating Bureau. 
Others speaking in appreciation of Mr. 





Terry were Fred V. Griffith, Cliff 
Jones, George Oppenheimer, George 
W. Kerdolff and Joseph J. McGee. Spe- 
ial guests included W. C. Anderson of 
St. Louis, manager, and J. O. Gill of 
Kansas City, superintendent of Mis- 
souri Inspection Bureau, and W. M. 
Brown of St. Louis, superintendent, 
and W. H. Leeper of Kansas City, 
branch superintendent of Missouri Au- 
dit Bureau. 

In the picture Mr. Hawes is at the 
left, Mr. Terry is in the center and at 
the right is John M. Nuckols, manager 
of Kansas City local board. 


U. S. Welfare Fund Probe 


Enters Insurance Realm 
(CONTINUED FROM PAGE 1) 

ers of United Public Service Corp., a 

concern designed to promote business 

for Union Casualty. 

The commissions on premiums paid 
by the electrical workers were split, 
with Union Insurance agency getting 
5% and United Public Service Co. 
12%%. Union Casualty then paid 214% 
to the union to cover expenses and ad- 
ministration. Dr. Perlman estimated 
Union Casualty paid the Union agency 
about $250,000 in commissions over the 
four-year period. 

In testimony that afternoon Allen 
Dorfman of Union Insurance agency 
refused to testify on the grounds of 
possible self-incrimination. 

He declined to answer questions on 
whether he had made payments from 
a mysterious $101,000 fund to Hoffa 
and M. Frank Darling, head of local 
1031 of the AFL electrical workers in 
Chicago. Wiliam McKenna, counsel for 
the subcommittee, claimed the $101,000 
in question came from Union Casualty 
and also United Public Service Corp. 
He also claimed that checks were given 
to Dorfman personally and not entered 
on the books of the agency, even 
though the checks were endorsed, until 
after an insurance investigation last 
year in New York. 

Dorfman, whose father, Paul Dorf- 
man, is head of local 20467 of the AFL 
waste material handlers union at Chi- 
cago, declined to answer most of the 
questions put to him. He said that he 
had income tax difficulties. He also re- 
fused to identify what allegedly was 
his signature on numerous checks 
ranging into thousands of dollars. 

A subcommittee counsel said that 
Paul Dorfman was in Detroit and will- 
ing to testify if called, but that Mrs. 
Rose Dorfman, sought on a subpoena, 
was ill and would not appear. 

The subcommittee released a letter 
writen July 25, 1952 to the New York 
insurance department by Dr. Perlman, 
telling about large amounts of money 
spent while the union contract was be- 
ing negotiated. Dr. Perlman stated in 
the letter he was trying to comply with 
a New York insurance department re- 
quest for a statement of disbursements 
in 1950 and 1951 for which no vouchers 
were submitted. The letter stated Dr. 
Perlman was drawing on his memory 
for names of guests, estimates of sums 
spent, and other details. 

In connection with negotiations for 
dependents’ coverage for the Central 
States drivers, $1,800 was spent over 
three days in various Chicago night 
clubs and restaurants, the letter stated. 
Among the guests were Hoffa, Darling, 
Mr. and Mrs. Paul Dorfman and Mr. 
and Mrs. Allen Dorfman. 

Another $1,500 later was spent over 
a similar period in Chicago night clubs 
in connection with further negotiations 
with the Central States drivers and 
with retail clerks, hotel and restaurant 
employes. Again the four Dorfmans 
and Hoffa were listed as guests. During 
the national CIO convention in New 
York City Nov. 5 through Nov. 10, 1951. 
the letter states, Dr. Perlman spent 
another $1,800 in three days entertain- 
ing for “lunches, dinners, at various 
bars, hotels and night clubs”. 

In 1951. the letter says, the Chicago 
parties put on by Dr. Perlman cost $6,- 
200, while $5,700 was spent in New 
York City, $1,050 in Detroit, $1,500 in 
Philadelphia and $500 in Dallas. For 
1950, party expenses of $5,350 were 
listed. 

According to the letter, 71 individ- 


uals and two organizations received 
Christmas gifts from Union Casualty 
in 1950, and 60 individuals and one or- 
ganization received gifts the following 
year. Included were wrist watches, 
luggage sets, writing sets, liquor, shirts, 
ties and men’s jewelry. 

Hoffa, who also is president of the 
Michigan conference of teamsters, said 
his union has invested a quarter of a 
million dollars in Union Casualty stock. 

Hoffa admitted being a close friend 
of Dr. Perlman and the Dorfmans. He 
contended, however, that the insurance 
was placed after choosing the best 
from 47 bids, and that he has figures 
to prove the money used for adminis- 
tering the plan is moderate. 

Rep. Smith (R) of Kansas, sub-com- 
mittee chairman, cited the Detroit sit- 
uation as just another example of con- 
ditions that exist in many other cities. 
Noting that the subcommittee has 
turned up enough material for two or 
three weeks of hearings across the 
country, Smith said “we have informa- 
tion that there may be financial ma- 
nipulations in these funds all over the 
country that are bad for the employes 
who pay for them.” 

Tuesday morning the hearing took a 
strange twist as the committee appar- 
ently was desirous of putting Mr. Hof- 
fa on the spot. There was testimony 
from two union truck drivers to the ef- 
fect that Mr. Hoffa was instrumental 
in keeping them from working after 
they had been on a wildcat strike, and 
then there was some lengthy discus- 
sion of a truck leasing corporation that 
is owned by the wife of Mr. Hoffa and 
by the wife of Owen Burt Brennan, an 
associate of Mr. Hoffa’s. 

Late Tuesday afternoon the meeting 
got back to insurance when the com- 
mittee called Willis J. McCarthy, a Des 
Moines attorney, who represents truck- 
ers and was present at the negotiations 
that set up the Central States welfare 
plan. 

Mr. McCarthy said several bids were 
put in for this insurance and that fin- 
ally it was worked down to 14 eligible 
companies. The business finally was 
given to Union Casualty & Life, even 
though that company had a retention 
rate of 174% and the next highest re- 
tention was 11%. Most of the compan- 
ies were asking 834% retention. 

Mr. McCarthy said he told those ne- 
gotiating the contract that in his opin- 
ion Union Casualty was not the com- 
pany a person would choose if he were 
insuring his family or insuring any- 
thing else of his own personally. 

“Did you ever get the impression 
someone was trying to throw the busi- 
ness to Union Casualty regardless?” he 
was asked. 

“I was of that opinion right along,” 
Mr. McCarthy answered. He said that 
based on the facts, he didn’t see where 
Union Casualty had the qualifications 
to handle the business. 

“Who was trying to do this?” 

“James Hoffa and Tom Flynn.” 

Mr. McCarthy said Mr. Hoffa praised 
Union Casualty.. When asked why the 
employers decided to go along with the 
Union Casualty bid, he said that they, 
to his notion, were opposed to this, but 
that they did it as a means of obtaining 
good labor relations. 


Rep. Hoffman then jumped up and 
stated “there isn’t any question about 
it, is there, that the employers took 
171%% in the interest of avoiding labor 
trouble, for expediency, a futile effort 
to buy peace in labor relations?” 

Eugene J. Williams, business agent 
of Local 544 of the Teamsters union at 
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Minneapolis, who administers the pen- 
sion plans of the transfer employers 
and warehouse employers there, gave 
the committee a good deal of trouble. 
What the committee was trying to 
point up was that Mr. Williams, as 
pension fund administrator, had re- 
ceived $10,000 from the administrative 
fund for his personal use, but there 
was quite a bit of jockeying for the 
terms to cover this transaction. 

It finally was agreed that $10,000 
had been received by Mr. Williams, 
that it was money he hadn’t earned, 
and that it was impossible to deter- 
mine when he ever would earn it from 
the fund. Mr. Williams said as fund ad- 
ministrator he is accountable to no- 
body. His income as pension fund ad- 
ministrator comes from whatever is 
left "in the administrative fund of 7% 
of income at the end of the year. That 
might be $2 or nothing. 


Mr. Williams said his duties consist 
of investigating possible investments, 
checking applications for pensions, and 
seeing to it that the employers pay 
their share of the costs. 

He was reluctant to divulge any in- 
formation, and several times he told 
the committee he was answering the 
question, or already had answered the 
question and they could look in the 
record if they wanted to know what he 
had just said. 

The $10,000 Mr. Williams received 
was one of a number of loans he made 
to start a bar and grill. 

Then there were questions about 
some money Mr. Williams received 
from the union health and welfare 
plan. This was around $1,800, and also 
went for the bar and grill. Mr. Wil- 
liams was the administrator of this 
plan, but he said it was changed from 
an insured plan to something else 
which he didn’t make clear, and he 
couldn’t remember whether the money 
came from the administrative expense 
allowed by Great-West Life, or was 
just there as part of the new fund. This 
money has been paid back. 


Not much attention was paid to the 
A & H plan, primarily because the 
committee had so much trouble drag- 
ging from Mr. Williams any data on 
the pension plans. He said about $100,- 
000 has been paid into them since they 
were started in July of 1952, and the 
first audit will be made in January, 
1954. Of each plan, Mr. Williams gets 
7% of income for administration, but 
he was unable to recall any details as 
to his expenses, personal income, or 
fund purchases, and could not guess 
within $50 of what his only assistant, 
a part time office girl, is paid each 
week. This lack of memory resulted in 
repeated questions on each point. 

There were perhaps one or two in- 
surance people at the hearing. The 
Michigan department was represented 
on Tuesday by Carlyle Watters, head 
of the licensing division, who went 
back to Lansing Wednesday. Those try- 
ing to follow the insurance aspects 
were kept in suspense because the 
committee is not concentrating on that 
subject, but is apparently chiefly con- 
cerned with the labor situation in gen- 
eral and Teamsters union in particular. 


Glens Falls Told to Pay 


Glens Falls Indemnity has been 
ordered by the Minnesota railroad and 
warehouse commission to pay $4,000 
to three Minnesota livestock dealers 
in satisfaction of claims totaling more 
than $13,700. It bonded Sam Gold- 
berg, a livestock buyer, for $4,000. The 
state commission charged Goldberg 
with fraudulent practices. 





Cincinnati Agents Launch 
Prestige “Ad” Campaign 

A number of Cincinnati agencies 
have banded together to engage in 
prestige advertising for the local agent 
and a series of advertisements will be 
run on a rotating basis in the three 
Cincinnati newspapers. The copy fea- 
tures the initials P.Q.A., which stands 
for professionally qualified agents. The 
text is being copyrighted but arrange- 
ments are made to release the ideas 
to other interested agency organiza- 
tions throughout the country. Ray- 
mond Folz is chairman of the commit- 
tee that shaped up the program and the 
other members are J. M. Barkdull and 
Max Bernstein. The participating a- 
gencies are: Barkdull & Gucken- 
berger, Walter P. Dolle, Earls-Blain, 
Raymond F. Folz, Franke Agency, 
John H. Gall, Donald G. High & Son, 
Isaacs & Bernstein, Gustav May, Thos. 
McEvilley, Jr., Neare, Gibbs, Francis 
J. O’Leary, Perkins & Geoghegan, 
Frederick Rauh, Rixey, Schottenfels, 
A. W. Shell, H. Patrick Sweeney, 
and Wilson-Downs. 





Jury Finds Explosion 


Without Evidence of Fire 


Hulcher Soya Products Co. of Vir- 
den, Ill. won a verdict of $51,000 in 
the circuit court at Springfield, IIl., 
for what happened to its elevator 
July 10, 1951. Insurers were Millers 
Mutual Fire of Alton, Millers National, 
Mill Owners Mutual, Michigan Millers 
Mutual and Grain Dealers. The insur- 
ers contended that the loss was due to 
construction failure and that the con- 
crete building was inadequately rein- 
forced. They said here was no evidence 
of any fire and that this proved the 
absence of an explosion. However, the 
jury decided otherwise and gave a 
verdict of $48,000 for damage to the 
building and $3,000 for damage’ to 
stock. The insurers will appeal. This 
is a Millers of Alton line. Paul Heineke 
of Chicago is attorney for the com- 
panies. 





Anent MP Extension 


The report in the recent issue of 
THE NATIONAL UNDERWRITER on the 
extension in the medical payments 
coverage endorsement to the automo- 
bile liability contract, an extension 
that has been filed countrywide by 
most insurers, may have given the im- 
pression that member companies of 
National Bureau of Casualty Under- 
writers were going to charge twice as 
much for the new additions to the 
coverage as they have been charging 
for the basic medical payments. Actu- 
ally, the understanding is that these 
companies will charge for the exten- 
sion a premium equal to the charge 
for the basic MP. If insured is now 
paying $3 for MP, he would pay $6 
for the medical payments with the new 
extensions of coverage added. 

Effective date of the extension is 
still open, hinging on approval by the 
supervisory authorities. 





Louisville Centennial Plans 


Plans for the centennial celebration 
of Louisville Board of Insurance Agents 
Feb. 15 are making good progress. The 
31 presidents and U. S. managers of 
companies that have been in business 
100 years or more have selected John 
A. North, president of Phoenix of Hart- 
ford, as the speaker for the companies. 

Peyton B. Bethel, secretary-emeritus 
of the board, has for weeks been going 
through old board records for perti- 
nent facts and has built up quite a his- 
torical record. 





Kansas Agents at Saety Parley 
Kansas Assn. of Insurance Agents 

was represented at the governor’s high- 

way safety conference at Topeka 


by President Robert S. Charlton, 
Lawrence; Executive Secretary Frank 
Dunkley, Topeka; Executive commit- 
tee members Joe Moddrell, Wichita; 
Gilbert Henry, Kansas City; Cheney 
Prouty, Bob Reynolds and Sherry 
McAnany, all of Kansas City; Hoyt 
Smith, Eldorado, and Thad Barhydt, 
Salina. 


Western Adjustment Adds 


to Casualty Facilities 


O. V. Ashley has joined Western Ad- 
justment’s head office staff as a casu- 
alty claims supervisor. He will engage 
in field training and assisting adjusters 
in casualty claims procedures. 

Mr. Ashley is a graduate of Univer- 
sity of Kansas law school and joined 
the Wichita adjustment firm of Sheffer- 
Cunningham in 1935. In 1943 he be- 
came an agent with the army criminal 
investigation department. 

In 1945, he rejoined Sheffer-Cun- 
ningham and was admitted as a full 
partner. In 1951, he established his own 
casualty adjustment company at Shaw- 
nee, Okla. 

In addition to his educational activ- 
ities, Mr. Ashley will be available for 
consultation on larger claims while 
M. M. Schulte will continue in his 
present capacity of supervising casualty 
files. 


Carson N. B. & M. Atlanta 
Loss Head: Ward N. C. Chief 


Curtis C. Carson has been appointed 
superintendent of the loss department 
in the newly established southern de- 
partment of North British & Mercan- 
tle at Atlanta. For the past 28 years he 
has been North Carolina state agent. 
He is succeeded in that position by 
William Ward. 





Hospital Assn. to Convert 


State Hospital Assn. of Tarboro, N. 
C., plans to convert from a_ hospital 
and medical service corporation to a 
stock A. & H. or life company. 

Larry P. Eagles, president, has called 
a meeting of certificate holders for 
Dec. 30, to take action on the proposed 
charter amendments. 

The North Carolina department said 
the company has a surplus of about 
$135,000. Under the conversion plan 
submitted to the department, each of 
the 2,000 policyholders will be given 
credits toward purchase of $100 par 
value preferred stock in proportion to 
their interest in the $135,000. Also, 
each policyholder will be given the 
right to buy one share of voting com- 
mon stock of $1 par value at $1.50. 





Advance Two in Northwest 


Coast Underwriters has appointed 
Albert D. North as ocean marine man- 
ager and Brooks K. Whittle, who has 
been special agent at Seattle, as branch 
manager for Washington and Oregon, 
both with headquarters at Seattle. 

Mr. North has been with Marsh & 
McLennan at Seattle as general aver- 
age adjuster for six years. He is a 
graduate of University of Washington 
and holds a master’s license in the 
merchant marine. 





Lumber Loss at Syracuse 


The recent fire at the Derby Lumber 
Co. at Syracuse, N. Y., caused an in- 
surance loss of approximately $150,000. 
It is understood that Pennsylvania 
Millers Mutual had the cover. 





Kansas “College Days” Party 

The Kansas Blue Goose has an- 
nounced a “College Days” party for 
Dec. 5 at Topeka. There will be a 
prize for the oldest “grad” present. 
Heading the committee is Bob Rice, 





Home, assisted by Leon Mahoney and 
Merle Stubbs and their wives. Puddle 
members from Wichita and Hays are 
urged to attend. 





Winebrenner President of 
Pacific CPCU Chapter 


Ted Winebrenner, American Inter- 
national Underwriters, Los Angeles, 
has been elected president of the Paci- 
fic CPCU chapter. Vice-president is 
Neil Flammer, Pacific Employers; 
secretary, Edgar H. Donaldson, Paul 
H. Talbert Co; treasurer, Earl Smyth, 
Griswold & Co. 

Harvey A. Drinkwine, John E. Hut- 
ton, John H. S. Jamieson and John L. 
Kelly were elected directors. Outgoing 
president is Kenneth Hough, who was 
recently transferred to the home office 
of Anchor Casualty. 

_ An open discussion followed on mul- 
tiple state workmen’s compensation 
problems and suggested cures. 





Ins. Co. of Oregon Being 


Formed at Portland 


Ins. Co. of Oregon is in the process 
of organization at Portland, with au- 
thorized capital of $500,000. The com- 
pany is being licensed as Oregon’s first 
domestic multiple line company and 
it will initially write only A&H and 
credit life covers. The bulk of the stock 
already is subscribed. 

Heading the incorporating group and 
serving as the temporary president is 
John C. F. Merryfield, who has been 
with Connecticut Mutual Life. Among 
the other incorporators is Malcolm L. 
Williams, Oregon manager for Guar- 
dian Life. 





Zurich Plan Extended 


: Five additional states—Arizona, IIl- 
inois, Kansas, Ohio, and Wisconsin— 
have approved the merit classification 
plans of the Zurich-American for 
private passenger automobile insur- 
ance. With these approvals the plans 
may be used in their entirety in a 
total of 29 states and the District of 
Columbia. 

Approval of the physical damage 
merit classification plan has been 
granted in New York. The merit plan 
for liability and medical payments 
coverages is still to be considered. 





Panel Session at Seattle 


The November luncheon meeting of 
Washington Assn. of A&H Underwrit- 
ers at Seattle was highlighted by a 
panel discussion. 

_Participants were Len Eskelin, Oc- 
cidental Life of California, moderator; 
J. Philip Wolgemuth, Provident Mutual 
Life; Bruce H. Rogers, Rogers Insur- 
ance Service, and Howard Coffey, Mu- 
tual Benefit H&A. A&H coverage for 
business men, sales and prospecting 
were discussed. M. W. Bronson, Occi- 
dental Life of California, was program 
chairman. 





Public Nat'l in Washington 

Public National Ins. Co. of Miami, 
under the management of Kurt Hitke 
& Associates, has been admitted in the 
state of Washington and is writing a 
substandard automobile policy with 
rates at 50 to 80% over manual. Colli- 
sion is written on $5 or $100 deductible 
and there is $25 cleluctible fire, thett 
and comprehensive. Facilities also are 
offered for taxicabs and long haul 
trucks. The Seattle office is on a local 
agency basis. 





Justus G. Daniel, Jr., has been ap- 
pointed general claims manager for 
North Carolina Farm Bureau Mutual. 
He has been state claim manager of 
Farm Bureau companies of Ohio. 





The Kansas City Blue Goose Auxi- 
liary has scheduled its Christmas party 
for Dec. 12. 
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North British Atlanta Chief 
With Group for 27 Years 


Charles J. Williams, vice-president 
and secretary of North British in 
charge of the new Atlanta regional 
office, is a native of Texas and has 
been with the group 27 years. He has 
had many years of experience in all 
pranches of the fire business and for 
the past seven years has been in 
charge of the southern department at 
the New York home office. 

Agents of the North British group 
now will report to Atlanta direct 


CHARLES I. 


WILLIAMS 


from 10 states, Alabama, Arkansas, 
Florida, Georgia, Louisiana, Mississip- 
pi, North Carolina, South Carolina, 
Texas and Virginia. 

The opening of the new office at 
739 Peachtree street, N. W., in Atlanta 
is in line with the group’s long range 
program of decentralization which was 
initiated several years ago by W. L. 
Nolen, U. S. manager. The program is 
to establish strategically located 
branch offices equipped to furnish 
home office facilities and increased on- 
the-spot service to agents in the sur- 
rounding territory. The Chicago and 
Philadelphia offices already have been 
enlarged as to territory and scope of 
operation and last month the Detroit 
office operations were enlarged in 
those respects. 





Lively Competition in Conn. 


on Homeowners Policy 


Some companies are reported paying 
30% commission on homeowners poli- 
cies in Connecticut. This is the pack- 
age written at a discount of about 
20% on the aggregate of its component 
parts. The policy has done well in that 
state, with several insurers putting on 
campaigns with agents. Competition 
gradually has become livelier. It was 





originally put out at a 20% commis- 
sion. Most of the major companies that 
have the package have been writing 
It in the state, including Aetna Fire, 
North America, American, Great 
American, Security, etc. 





Minnesota F.U.A. Meets 


Dwelling forms, home owners’ poli- 
ties “A” and “B” and the new auto- 
mobile physical damage manual were 
among the items discussed at the Nov. 
23 meeting of Minnesota Fire Under- 
writers Assn. at Minneapolis. 





Mell Is Phila. General Manager 

In last week’s issue THE NATIONAL 
UNDERWRITER, in a late news bulletin, 
inadvertently omitted that the appoint- 
ment of P. H. Mell was as general 








manager at Philadelphia for Houston 
Fire & Casualty and General of Fort 
Worth, in charge of both the eastern 
and southern departments. Mr. Mell’s 
insurance background was given but 
not the new appointment or his initials. 





Scope of Farm Mutuals 


in Mo. is Defined 


Attorney General Dalton of Mis- 
souri has given an opinion to Superin- 
tendent Leggett that farmers mutual 
insurance companies that were organ- 
ized under the 1949 law may not write 
third party liability insurance on 
motor vehicles but they may do so if 
they comply with HB 249 that became 
law Aug. 29, 1953. That law prohibits 
formation in the future of farmers 
mutual insurance companies under the 
1949 statute but allows those already 
formed to accept the provisions of the 
new law. 





N. H. Fire Gives Report 
on 9 Month Operations 


New Hampshire Fire gives a re- 
port of its results for the first nine 
months showing assets $45,228,693 at 
Sept. 30, which was a decrease of 
about $700,000 from Dec. 31. Capital 
was $4 million as against $3,750,000 at 
Dec. 31. There was a catastrophe re- 
serve of $1 million and security valu- 
ation reserve of the same amount and 
net surplus was $9,552,208 as against 
$12,208,522 at Dec. 31. Premium re- 
serve was $18,382,389 which was an 
increase of about $1 million. 

Net premiums written for the nine 
months were $15,006,109, the ratio of 
losses incurred was 50.63, adjustment 
expenses incurred 2.83, taxes incurred 
1.88, other operating expenses 39.43, 
trade profit 5.23 or $784,136. The un- 
derwriting loss was $287,731 after the 
increase in premium reserve. Net in- 
vestment income was $716,100. There 
was a decrease in value of investments 
of $1,555,976. 





National Buyers Assn. Elects 


National Insurance Buyers Assn. at 
its annual business meeting in Chicago 
adopted a revised constitution and by- 
laws and directors elected as president, 
B. E. Kelley of U. S. Plywood Corp., 
New York; vice-presidents John F. 
Burke of Coast Service Co., San Fran- 
cisco, and Lowe H. Wiggers of Procter 
& Gamble Co., Cincinnati, treasurer, 
George E. Rogers of Robert Gair Co., 
New York, and secretary, Peter A. 
Burke. 





Discuss Mexico City Pond 


Alamo Blue Goose of San Antonio 
at its November meeting discussed the 
possibility of the organization of a 
pond at Mexico City. It was decided 
that the question should be taken up 
with the grand nest. 





Panel on Express Topics 


New York Mariners Club at its No- 
vember meeting had as guests several 
executives of Railway Express Agency 
who formed a question and answer 
panel on matters pertaining to bills of 
lading, declarations, protection and 
the handling of losses. The panel ex- 
perts were: Ernest W. Hull, director of 
advertising and promotion; F. D. Kel- 
ley, director of sales; Julius Press, 
chief commercial agent; Raymond 
Glancy, manager of claims; Robert Pe- 
terson, superintendent of operations 
department, and R. G. McLain, super- 
intendent of commercial division. 





The Lakeview, Mich., school board 
has increased insurance coverage on 
school properties by $252,000. The 
coverage is pooled between the Hough- 
ton, Mason and Rathbun agencies of 
Grand Rapids and the Mill Mutuals 
Agency of Lansing. 


Borderline Cases of Blasting Damage 
Pose Problem for E. C. Insurer 


A recent discussion of blasting vi- 
bration claims by W. M. Whitesell, Jr., 
manager of the recovery division of 
General Adjustment Bureau in the 
eastern department, attracted the at- 
tention of fire insurance company ex- 
ecutives. 

Mr. Whitesell points out that with 
a large amount of blasting that is being 
carried on currently in connection with 
highway building, general construction 
and the construction of sewer and 
water supply facilities, insurers are 
faced with a constantly increasing flow 
of claims as a result of alleged damage 
to buildings from vibration created by 
dynamite explosions. Consequently, 
adjusters and construction men are be- 
coming more familiar with the type of 
damage which may be expected from 
blasting vibration. 

A situation that is creating a consid- 
erable amount of difficulty is, however, 
coming to the fore. On one side is the 
building owner whose property has 
been allegedly damaged by the blasting 
vibration. He seeks to collect from his 
extended coverage insurer the amount 
that may be necessary to rehabilitate 
the damaged premises. Some of the 
damage may be due to blasting. Some, 
however, may be the result of the aging 
of the structure, and should not be paid 
for by either the E. C. insurer or the 
blaster. 

Since the building owner may not 
closely inspect his premises frequently, 
after something like physical vibration 
of the premises from a dynamite explo- 
tion nearby, an inspection by insured 
may reveal cracks that were there be- 
fore but which he is seeing for the 
first time. 

On the other side of the question of 
blasting damage there are a number of 
seismological experts who are more or 
less regularly retained by blasting com- 
panies for the purpose of making tests 
of the vibration caused by the explo- 
sion. Such experts may maintain that 
blasting as it is being conducted could 
not possibly have caused building dam- 
age. Their position is that all.damage 
visible in a certain building was the 
result of ordinary deterioration and not 
caused by blasting. 

Somewhere between the two ex- 
treme positions is the real truth of the 
matter. 

There is little difficulty in connection 
with building damage which results 
from the use of obviously improper 
blasting technique or excessive charges 
of dynamite or blasting powder. They 
usually leave sufficient evidence to es- 
tablish the cause of damage. What is 
causing concern is the large number of 
borderline cases resulting from the use 
of what may be considered by the 
blasters to be a normal charge for the 
operation. 

Latterly there has been perfected 
portable seismograph equipment which 
records on a paper strip the vibrations 
caused at a particular location by any 
given set of circumstances. Mr. White- 
sell then describes the measurement of 
vibration in this way in considerable 
technical detail. 

Construction men now use the term 
precision blasting. However, they ap- 
pear to forget that the true scientific 
approach must eliminate all unknowns 
or reduce them to known values when 
determining safe distances for the con- 
duct of blasting. Rock of different den- 
sities will conduct vibrations different- 
ly; blasting in granite will differ from 


blasting in shale, limestone or sand- 
stone. The nature of the rock formation 
above and below the strata in which 
the blasting is being carried on will 
exert some influence on the transmis- 
sion of vibration, as will the presence 
of underground faults and other sub- 
surface features. Obviously with so 
many unknowns it seems impractical 
to attempt to apply measurements from 
one blasting project in an effort to 
anticipate the effect to be expected 
from some other project where the 
overburden, soil above the rocks, can- 
not be proved identical. 

Blasters contend that plaster cracks 
caused by seismic vibrations must ap- 
pear in a characteristic X shape because 
of the fact that the wall will, at least 
theoretically, move as far in one di- 
rection as it previously moved in the 
opposite direction That condition might 
be true if an absolutely sound plaster 
wall with no internal stresses were 
subject to vibration until it cracked. 
But it does not necessarily follow that 
the same effect would result if an aging 
wall were subject to vibration As 
buildings settle and members shrink, 
certain stresses are built up within the 
walls. When these stresses reach the 
strength needed to break the plaster, 
a crack appears. 

Suppose the stresses in a given wall 
have almost reached the point where 
they can cause a crack when the ad- 
ditional stress caused by vibration 
from blasting enters the picture. Then 
did the vibration cause the crack? It 
is impossible to return a wall to its o- 
riginal condition. Consequently, it can 
never be discovered whether it would 
have cracked without the addition of 
the strains from the vibration. It must 
be concluded that the vibration caused 
the crack. 

The U. S. Bureau of Mines points 
out that the failure of plaster from vi- 
bration is not a sharply defined event. 
In the light of research conducted by 
this bureau, it seems the best index 
for determining if a particular crack 
was caused by vibration is to inspect 
the plaster in the vicinity of the crack 
to see if there is any plaster dust pres- 
ent. Little plaster dust would be cre- 
ated in a freshly made crack. In a crack 
caused by vibration, however, the bu- 
reau of mines indicates that the edges 
of the old cracks first rub together, 
causing plaster dust; these cracks are 
later subject to extension if the vibra- 
tion continues with sufficient severity. 

The report of the bureau of mines 
indicates rather definitely that there is 
no ironbound rule for determining 
whether certain damage did or did not 
result from blasting vibration. The ex- 
tended coverage insurer therefore has 
a considerable problem when he has 
to determine which of the cracks exhi- 
bited to him by insured are blasting 
damage and which are from some other 
cause. By the same token, however, ac- 
cording to Mr. Whitesell, it is no easier 
for blasting experts to determine 
whether or not a particular crack re- 
sulted from blasting operations. 

When a property owner is willing to 
admit that every plaster crack he has 
found in his house was not caused by 
blasting operations, and when the 
blaster is willing to admit that it is 
possible that he could have caused 
some damage to the property in ques- 
tion, the adjuster will have reached a 
point where he can proceed to justice 
to the interests of all parties concerned 
in the handling of these claims. 
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Late News Bulletins... 








Frank Greene to Finnell & Finnell 


Frank Greene has joined Finnell & Finnell, Inc. of Royal Oak, Mich., the 
general agency, as vice-president. He will travel Wayne county and east Michi- 
gan. He was for many years state agent for National Fire, and more recently 
has been in the local agency business at Detroit. 


Socialist Insurer Deal Blocked 


Superintendent Jordan of District of Columbia has directed National Assn. 
of Plumbing Contractors to cease soliciting members on behalf of the association 
plan of public liability and PDL. The policies are being handled by Jackson 
Org. of Cleveland and written by Saskatchewan Guarantee & Fidelity, which is 
the socialistic government-owned insurer of Regina. It is not licensed in the 
District. The pamphlet asks the members to send their applications directly 
to the association headquarters “for forwarding to the Jackson Org. on your 
behalf.” Mr. Jordan said NAPC had agreed to suspend its activities insofar as 
they were directed to members in the district. 


American Health Men Advanced 

W. Lee Meehan has been elected vice-president in charge of the home office 
underwriting department of American Health of Baltimore. Since 1946 he has 
been Richmond manager of American Health. He has been with the Commercial 


Credit group since 1942. 


Benjamin L. Ireland has been elected assistant vice-president in charge of 
the claim department. He has a law degree from Baltimore U. He went 
with American Health in 1948, and prior to that had been with Union Memorial 
hospital and with Maryland Blue Cross. 

C. I. Warneke has been appointed promotional director. He has been an 
American Health man since 1951, and a Commercial Credit group man since 


1936. 


Schedule Type Contract on Drawing Board 


The business now is working on a proposed schedule type liability coverage 
that would start with the premises hazards and show in addition to basic OL&T, 
M&C, elevator, contractual, products, etc. There would be no substantive change 
in coverage and, of course, no change in rates. Purpose of such a contract would 
be to save policies, give a better concentration of coverages which would result 
in improved claim practices, and be more convenient for buyers and under- 
writers. The contract is some months away from announcement. 








Demonstration of $9,000 Extra Expense 
Loss in Agency Is Sales Clincher 


An interesting demonstration of the 
value of extra expense coverage which 
involved a local agency in Springfield, 
O., a town of 75,000, recently was pre- 
pared by Allen C. Guy, regional super- 
visor at Columbus of Western Adjust- 
ment. At least one company, and per- 
haps others, has made good use of the 
demonstration to get their own agents 
to buy this coverage—because they 
need it and because it stimulates them 
to place the insurance on other busi- 
nesses that need it. 

Mr. Guy also has prepared a similar 
demonstration on loss involving a title 
guarantee corporation. The two were 
prepared at the suggestion of Ohio Fire 
Underwriters Assn. and were distrib- 
uted to its membership. 

The first loss involved an important 
local agency that occupied quarters in 
a five-story building, which was 85% 
destroyed by fire March 10, 1953. The 
agency salvaged badly damaged rec- 
ords and equipment from the wreckage 
in the basement and moved them to an 
abandoned school building where they 
were dried and reconditioned and 
eventually moved to temporary and 
then to a permanent location in a dif- 
ferent building. 

Restoration of the building where the 
fire occurred will require 10 to 12 
months from the date of the fire. But 
the energetic and enterprising agency, 
which had extra expense insurance, 
returned to normal business in three 
months. 

As Mr. Guy pointed out in his dem- 
onstration, it cost the agency real 
money to establish a new location. The 
rent in temporary quarters amounted 


to a total of $882. Normal rent was 
$200 for the same period, which meant 
an extra expense of $682. The tab for 
overtime and extra help totaled $1,923, 
extra traveling by members of the 
agency $228, extra meals $30, radio ad- 
vertising $1,361 and newspaper adver- 
tising $2,875 for a total extra adver- 
tising expense of $4,236. 

Also, there was extra expense for 
temporary signs equipment of $19, 
temporary and extra telephones of $74, 
moving from the location of the fire 
to a storage location and then to the 
permanent location $1,850. Thus a total 
loss came $9,053 within the agreed 
period of restoration to normal opera- 
tion of three months. The limits of 
liability were 40% not in excess of one 
month, 70% not in excess of two 
months, and 90% not in excess of three 
months. This was 90% of three months 
as approximately restoration of $10,000 
coverage, or $9,000 against a loss of 
$9,053. 

The title corporation was located in 
a brick building in Columbus, which 
burned Dec. 9, 1952. It would have re- 
quired ten months to rehabilitate. In- 
sured eventually moved into perma- 
nent quarters at another location and 
was back in normal operation by April 
a. 

Rent items totaled $5,575, less nor- 
mal rent at the fire location for period 
of temporary interruption of $2,114, 
making an extra rent expense of $3,461. 
The items for extra help, outside, over- 
time, legal and meals total $6,926, mov- 
ing $2,797, newspaper, radio and TV 
advertising plus extra mail and postage 
totaled $2,812, temporary equipment 


rental $1,683 and for other necessary 
equipment $132. Also temporary dark 
room cost $97, telephone $393, tempo- 
rary electrical installations at tempo- 
rary locations $51 for a total loss of 
$18,354. Insurance applicable was $30,- 
000. 








Chance Is Lost to Fix 
Value of Dead Wild Goose 


John A. Dougherty, local agent of 
Cairo, Ill., contributed to hunting con- 
versations at the Illinois agents meet- 
ing at Peoria, a story of a claim 
minded goose hunter that is a custo- 
mer of Mr. Dougherty and how the 
latter by diligent inquiry frustrated 
what would have otherwise been an 
unfounded payment. This hunter made 
claim under his residence and outside 
theft policy for a goose that he had 
shot, deposited on the porch of the 
hunting: club, and that disappeared 
while the hunter was off to enhance 
his bag. The insured insisted that the 
goose had been stolen by a fellow 
member of the club. Mr. Dougherty 
allowed that this was indeed personal 
property and probably constituted a 
loss under the policy but on the ques- 
tion of value he challenged the claim- 
ants’ argument that there should be 
included a pro rata allowance for club 
dues, and other expenses involved in 
goosing and celebrating their demise. 
Mr. Dougherty had the light fisted no- 
tion that at best the goose was worth 
no more to the insurer than a domest- 
icated fowl at the butcher shop. There 
was a deadlock and while Mr. Dough- 
erty was seeking expert opinion on the 
insurable value of a goose, he hap- 
pened to overhear a group of hunters 
chuckling over how the claimant had 
been fooled, since the supposedly dead 
goose had been seen to come to life 
on the porch and sail away. Hence the 
question of the value of a dead goose 
remains unanswered. 








Plan Casualty Yule Party 


Casualty Adjusters Assn. of Chicago 
will hold its giant Christmas party 
Dec. 3 in the Terrace Garden of the 
Morrison hotel. The affair is always a 
highlight of the association’s meeting 
season. 

H. J. Ball of American Casualty is 
the Christmas party committee chair- 
man. Assisting him are Roger Gorman, 
Jr., Zurich; E. D. Kramer, C.B.&Q. 
railroad; H. J. Choice, Chicago Ice Pro- 
ducers Mutual Liability; W. H. Spauld- 
ing, Fireman’s Fund, and Robert. T. 
Luce of Casualty Mutual, association 
secretary-treasurer. 


Blaisdell Speaks in N. J. 


Paul H. Blaisdell, director of public 
safety of Assn. of Casualty & Surety 
Companies, will speak at the Burling- 
ton County Safety Council conference 
Nov. 30 at Burlington, N. J. 


$9 Million Contract Bonded 


Mittry Constructors of Los Angeles 
have been awarded the contract at 
$9,459,584 for certain work on the 
Oaho Reservoir project near Pierre, 
S. D., Hartford Accident is on the 
bond, with 17 co-sureties. 











Fowler Leaves Ill. Office 


William J. Fowler, who had been an 
examiner in the Illinois insurance de- 
partment for a number of years, has 
severed his connection with the state 
office. 


Vermont Renames Hubbard 


Vermont Assn. of Insurance Agents 
has reappointed as state national di- 
rector Richard C. Hubbard, Middle- 
bury. He is a past president of the 
state association. 





Hudson County Assn. of Insurance 
Agents will hold its Christmas party 
at Jersey City, Dec. 16. 





Honor Ludolph at 40th 
Anniversary Celebration of 


San Antonio Exchange 


The 40th anniversary of the organi- ' 
zation of San Antonio Insurance Ex. 
change and the 40th anniversary of 
Francis F. Ludolph as secretary of the 
exchange were observed with a dinner 
honoring Mr. Ludolph, who was one 
of a small group which met in 1913 to 
organize the exchange. The only other 
living member of the group is William 
L. Stiles, who until the infirmities of 
age retired him, was closely associated 
with Mr. Ludolph in the San Antonio 
and Texas associations. 

About 250 insurance leaders, local 
and state, gathered to pay tribute to 
Mr. Ludolph for his leadership in lo- 
cal affairs and for his service to the 
exchange and to Texas Assn. of In- 
surance Agents. 

Charles F. C. Ladd, Piper, Stiles & 
Ladd, vice-president of the San An- 
tonio Exchange, was chairman and 
Arthur Randol, past president of the 
exchange, was master of ceremonies, 
Frank Gittinger, past president of the 
exchange and of the Texas association, 
paid tribute to Mr. Ludolph for his 
services to stock company agents and 
to the insurance business in San An- 
tonio and Texas. Melvin J. Miller, 
Fort Worth, past president of N.A.1A, 
closed with a review of Mr. Ludolph’s 
work and his attendance at National 
association conventions. 

After Mr. Ludolph gave an expres- 
sion of his appreciation, Arthur Ran- 
dol, in behalf of the San Antonio Ex- 
change, presented Mr. Ludolph air. 
line tickets for a tour of Europe, the 
gift of the exchange. Many floral of- 
ferings decorated the head table. Tele- 
grams and letters of congratulation, 
sent by state and national insurance 
leaders, were received from all over 
the nation. 


N. Y. Board Reelected 


The New York advisory board of 
A&H examinations has reelected J. F. 
Follmann, Jr., general manager of Bur- 
eau of A. & H. Underwriters as chair- 
man. The other members also were 
reelected, they being: Vice-chairman, 
J. F. Lydon, Ocean Accident, and sec- 
retary, Mrs. Elizabeth Slassky of the 
New York department. 








Crum Forms Dallas Agency 


C. L. Crum, since 1949 manager of 
Fidelity & Casualty at Houston, has re- 
turned to Dallas to organize his own 
agency, Crum & Co. He entered in- 
surance at Dallas in 1928 with Con- 
stitution Indemnity and went with F. 
& C. in 1930. 





Enterprise to Sell Stock 


Enterprise of Los Angeles has been 
granted a permit to sell 20,000 shares 
of $10 per value stock at $15 per share 
to a named list of officers of the com- 
pany and of Charles McKenney Un- 
derwriters, Inc., with which the com- 
pany is authorized to enter into a gen- 
eral agency mnagement contract. 





Cover Lincoln City Buildings 


The Lincoln, Neb., city council has 
approved fire and EC insurance to 
80% of value on city buildings. It will 
be placed with Lincoln Assn. of Fire 
& Casualty Agents with a $3,828 pre- 
mium. Liability insurance to cover the 
Union Airport also was authorized. 





Edward L. Scheuffler, United States 
district attorney at Kansas City, who 
prosecuted and secured the confiction 
of the Greenlease kidnap-killers, is 4 
former superintendent of insurance of 
Missouri, serving in that post 1942-5. 





Union Casualty & Life has entered 
Florida. It is now licensed in 15 states. 
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<i. a 
W FIELDMAN | 




































Like to have the facts on competition in the 
insurance business and how best to meet it? What’s 
the story on display advertising—how can it be 
made more effective for you? What’s the “logical” 
approach to selling Business Interruption Insurance? 


You'll find the answers to these questions and 
many more in a recent issue of the North America 


Fieldman. Authoritative articles on all phases of 


the insurance business, case histories of agency 
experience, common-sense information on agency 


PROTECT WHAT YOU HAVE@© 
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operations—all attractively illustrated—make the 
North America Fieldman valuable to busy Agents. 


The Fieldman is just one of the many services 
the North America Companies provide their Agents 
—another “Plus Value” of representing this pio- 
neering insurance group. Write, telephone or see 
the manager of your nearest North America Service 
Office for the current issue of the magazine. Also, 
learn the advantages to you of becoming associated 
with the North America Companies. 


NORTH AMERICA COMPANIES 


Insurance Company of North America 
Indemnity Insurance Company of North America 


Philadelphia Fire and Marine Insurance Company Philadelphia 1, Pa. 


Pioneers in Protection—serving with 20,000 Agents in the Public Interest 
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THE AIR FORCE’S 
F-100 SUPER SABRE 


SPEED: Top secret—but known to be 
supersonic and fast enough to boost the 
world’s speed record to 754.98 m.p.h. 





Two Ways To “Get There” Fast... 
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FETNA’S HOME OFFICE 
CASUALTY AND SURETY 
SALES COURSE 
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SPEED: No secret. Graduates report 
that just five weeks at the Sales Course 


advances success by three to five years. 





If you are interested —for yourself or for a member of your agency — 

in the intensely practical training available at the AEtna’s Home Office Casualty 
and Surety Sales Course, write for full details or contact 
the nearest field office of the — 





Fitna Casuatty AND Surety Company 


The Ema Life Affiliated Companies write practically every form of insurance and bonding protection 


LIFE AND CASUALTY FIRE AND MARINE 
Ema Life Insurance Company Automobile Insurance Company 
7Ema Casualty and Surety Company Standard Fire Insurance Company 


Hartford 15, Connecticut 














